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may be taken by future Governments-for neither the preselît nor past Govern-
ments seemi to have realized the actual position of affairs.

Up to 1846, we had no manufactures in Canada worthy of notice. In refer-
ence to this period of our history, the late Hon. Robert Baldwin expressed a
very decided opinion in favour of Free Trade, at a public dinner given to him at
Dundas. He said :-"l With respect to the great change which England has
"made, it bias corne on us, by no action of our own. Having been thus imposed
upon us by the irresistible current of events, and the progress of Imperial
Legisiation, it must be carried out to its legitimate consequences. We must
look our condition boldly in the face. Above ail we must not allow any sickly

"attempt to favour what might be supposed to be the shipping or any other
particular interest to be successful at the expense of the great body of the
people of the country. But what I arn bouind to contend for is, that the
farmers of the country are not to be deprived of differentiai. duties in the
markets of Great Britain, for the advancement of the separate interests of any
other class of the community, either in the parent state or in the colony itself.
I)epend on it, there xviii be no retrograde movement on the part of the
Imperial Government, to stop the progress of the mighty movement that
had commenced. Let us now ]earn to depend on ourselves. Let us

"shake off the imbecility of chi]dhood, and stand erect like men, and 1 feel
assured that Canada will be found equai to the emergency."

This extract f.orn a speech of the patriot Baldwin in Canada West, indicates
probably the opinion of the majority there at that time (1847). With protec-
tion withdrawn in England on Canada's produets, she was left free to inauigurate
any policy she deemed advisabie.

The Free Traders contended that manufactures shouid have a chance of
being established, and for this end and with this view, they urged the repeal of
,every duty on raw materiais required for manufacturing purposes. The Free.
Trade Members then representing Montreal, session after session, urged the
necessity of this measure, until in 1856, some ninety-four articles necessary
for manufacturing xvere added to the free list, a number whicb has been
increased to, 140-whiie there are only i29 articles which pay duty, and these
principaliy manufactures. There was îîo protection in doing this. TIhere stili
remained the necessary duty of the Government to form a tariff based on one
simp)le uniformn principle-that of levying the minimum rates of duty that would
yield the largest arnount of revenue. When such a simple principle is adopted
by the Government or Legislature for their guidance in arranging the tarifl,
,experience will show what the lowest rate of duty is, xvhich will yield the highest
-amount of revenue, and when this is ascertained, the duty of the Legisiature is
to adopt it. But xvhile the notion is allowed to prevail that any interest requires
or deserves to beprotectcd, it is clear that the simnpiicity of the case is altogether
altered, for selfish interests rise uip and raise an out-cry for pr-otecion. Tlhat is
the truest National Policy wbich would most uisefully employ Cailadian
cap)ital and Canadian labour, and best sustain the whole .population.
The great interests of the country are agriculture, commerce and
manufactures. These must flourîshi together, or languiish together, and every act
of legîslation was dangerous in the extreme, which proposed to benlefit one of
thcm, without looking to the resuits, wvhich mnight fali on the other. 'l'lie late
famous Mr. Webster (United States) once said Il the truth Ivas that ail those

obsolete and exploded notions of protection hiad their origin in very mistaken
"ideas of the truc nature of commerce. Commerce is nlot a gamhbling arnong the
"nations for a stake to bu wvon by some anci lost by others. Ali parties were
gainers by just and liberal commerce. If the world hiad but one clinie and
one soul if aIl men had the saine wants and the samne means on the spot of their
existence t() gratify those wants, then, îndced, what one ohtained fromn another
by excliange would injure one party in the saine degree that it benefite<l the

Iother. W'e have reciprocal wvants and reciprocal mieans of gratifying ecd other's
wants. Thbis ivas the truc (>rigin of commerce, its only <>bject being to produce
tliat exchiange of comimoditics bctwveen individuials, andI between nations, which
wouild concluce to the a(lvantage andl to the happiness of both.,'
Now, one xvonld suppose f,'oîn what is conistantly sajid that the interests of

manuifacturers have not halîci to heen attendecl to. It lias been shown tlîat
manufactures have been largely l)romnoted in Canada by admnitting rawv niaterials
dtity free. Look back froni that timie to the present and consider that ouir xvhole
revenue is largely collected froin custois duities, always lias beeni, andl will prob
ably continue to be so collectetl, and tlien say where is the prol)riety of calling on
the Goverumiient for protection, as if no protection liad heretofore l)een afforded.
Every cuistoms duty on imiports is incidentally a protective dutty, wbether tlîat
duity i>e ten, or as at prescrit, seventeen and a haîf per cent. 'lle cry however is
flot to put a new duty on imports, but to ai«ment duties. 'l'le demand is for
something more than exists, and yet it is pressed as if nothing existed. Again, it
is scemiilgly forgotten that agriculture is the great interest of Canada, and tuit the
proportion of the pecople engaged iii tliat branch of industry is probabiy on the
ratio of ninety to ten. If, therefore, a beavy protective tariff is placed on
imports, correspionding witb tlîe Amnerican tariff, it is too plain for argument that
doing this would be to enrich the mnanuifacturer at the expense of the 'farmers of
the country. If it is exainied, il wvill be found that it is not protection that is
required by the Canadian manufacturer, but a more extended market. Large
quantities of goods can be made at cheaper rates than small quantities. At
present there is only a market for the supply of four millions of p)eop)le. The
manufacturer lias bis material duty free and a protective duty of 17 '2 per cent.
If lie cannot compete with these advantages in bis own market, no increase of
duties would enable him to do so, and manufacturing will be found unprofltable.

The course pursued by the United States in tbis matter is to be regretted,
for if there is a country on the face of the earth wbich sbould show an example
to others, she is that country. While she professes political freedoni, slie favours
commercial tbraldom, and maintains illiberal and exclusive tariffs after otber
nations bave abandoned theirs. 'l'at the United States bas suffered, and will
stili suifer, by persisting in ber present policy, no one can doubt. Canada, on
the other hand, admits ber wheat, flour, coal, corn, provisions, &c., duty free, as
wben the Reciprocity Treaty was in force and because we find it our interest 10
do so. The United States, however, have the same right of ievyîng wbatever
duties they choose on our exports.

Theie was a time however, when different principies prevailed among the
statesmen of the United States. In the time of Franklin, Van Buren, Jackson

and others, it ivas stated by the American Minister at the Court of St. James,
that Il the poiicy of the United States in relation to their comImercial intercourse

"is founded on principies of perfect equaiity and reciprocîîy. eMr. Clay, the father of the protective system, deciared that Ilhe had been
aiways anxious that the trade between the United States and the British Colonies
sbould be piaced on a liberal and equitabie basis. There bas not been a
moment since the adoption of the Constitution, wben they have flot been wiil-ing to apply to it principles of fair recîprocity and equai competition."

Since the time above alluded to, Canada from being insignificant as to
numbers, is now larger than that of ail the six New England States addedtogether, and the interest now of both countries is to create as unrestricted atrade as now exists between the different States of the American Union.

JOHN YOUNG.Montreal, i 2th January, 1878.

THE COMMERCIAL POLITY 0F CANADA.

The present prostration of the commercial and industriai interests of Canadaappeals to the thougbîfulness of every intelligent citizen, and is cailing forth theexpression of diverse opinions concerning the appropriate remedies. Some in-sist that the oniy need is the advent to power of their own politicai part>' andfavourite leaders. Others look upon "'reciprocit>'" as the solution of the pro-bleni, while some of these carry it to the extent of annexation to the UnitedStates. Again, we are told that a retaliating tariff toward that country' is there panacea, but the most common cry is for a protective tariff, which wiIl
cause ail the consuimptive demands of the country to be supplied by ber own
pruducers and mnanuifactuirers.

In order to formi an intelligent opinion of the remedy required, we sbouldfirst consider the character and causes of the ailment. It shouîd flot be forgot-ten that ail the world lias been sufeéring from over production and competition,owing largel>' to the great development of machinery. Ail markets have beenglutted, prices have everywbere contracted, and widespread bankruptcy bas follow-ed. Free Trade England and Protectionist America have suffered alike. Countries
witlî stable aiid ivise governments and the revolutionary States of South Americahave passed tlirouglî commercial crises of almost equal severity. It wouîd
therefore be surprising if Canada should escape tue influence of this universai
depression, whoever or whatever xvere ber leaders or polit>'. But examiningclosel>' ber present condition, two local causes may be pointed out as aggravatin g
the influence of tue general calaniiy referred to.

First, the diversion of the import and exîîort trade of the Western country,from the Lakes and St. Lawvrence, to more Southern routes.
Second>', exclusion froin other markets, and competition from abroad in

ber own market.
The diversion ofthe carrying trade requires iess consideration than thesecond statement, as its causes are largel>' exceptional, the principal one beingthe strife of railway competition caused b>' the siirinkage of the volume of busi-ness. Canada has embraced the trîje l)olicy in lier sciieme of improving berxvater courses, and having niade tliem effective, it remains to attract attention 10tlîefn and demoîîstrate their advantages. E"specially must this lie done withreference to tlîe great iniporting andi exportîing iîiterests of the Western States.Ever>' means slîould be taken to reinove the prejudice wlicl exists toward send-iîîg their commerce blirouigl a foreign territory, aîîd tlîe identification of the in-terests of the two countries, so closely ailied gceographically, sbould be careful>'

sî udied.
With regard 10 the second catise, it is ver>' clear that one of two coursesshould lie adopted. Either Canîada should secure lier own markets for lierseifh>' ex-,ilrîiig the importation froîn other cotintrics of aIl articles that can beproduccd iii lier own liiîis, or adiîtiiig free competibioli fromn abroad, shesbould seek prospîerity by gainirig a share in suppdying the markets of the xvorld.l'lie flrst reînedy is the panacea of the Protectioiiists, whlicj b las been so oftenrefuteci, it will not now be coiisidered. 'l'îlie seconîd course appears the 6nly onewortby of being advocatcd, and bbc nîethods of attaining it are the great tbemeswhich demnand tlie couîsideration of ever>' lover of bis country'.
'llie question then is, how shahl (,'aiîaula gain access to foreign markets?l"irst, b>' being able to produce clieapl>'. 'This is o lie secured h>' a iow cost Oflivinîg, cheap labour anti an inîtelligent uise ofina<hinery. Secondl>', b>' gainingadnmittance 10 tliose nîarkets on equal terîns with otlier producers, and in this(-olsists the great diffi<-ulty. 'l'lie foreign mîarket 10 xviiicb attenîtion is flrst drawnis that of the TUited States. How~ can iv'e induce lier to admit our Produtis freeof dut>' ? T1he iîatural auier is, b>' giving bier an inducement or compensationWVbat lias Canada 10 prive ? Man>' tbink that tlie polie>' of the Unîited Statesimplies that the o1l1Y acceptable act wouuld be annexation. For this public sen-timentî in Canada is not prepared,' thougb man>' of otîr leading men believe it ho,l)e tue best soluîtion, and we mtîst seek anotber answer. Slîe can give reciprocalconcessions in tlie abolition of duties. Slie can give the riglit 10 ber coastingtrade, the tise of ber rivers and cariaIs on equal terms xvitb ber oxvn vessels Shenia>' have somethiîîg 10 give from the award of the Fisher>' Commission.Are these concessionîs too great sacrifices for tbe good to be obtained?Maîîy whîose individual interests wotîîd be adversely affected will violent>'oppose some or aIl of them. Statesmaîîship miust soive the problem on the basisof the greatest good 10 the greatest number.
Next we corne 10 the West Indies and Brazil. Their markets are open tous, iet us open ours 10 them b>' reducing the suigar duties as low as possible,consistenl>' with revenue rueeds, Ibus enabling refineries 10 Work and bringing aflow of imports to us. Then let enterprise introduce return cargoes of our ownproducts and manufactures, such as are constanîl>' sent there fromn Europe andthe United States. The more distant markets of Ausîralia, the West Coast ofSouth Amnerica, and even India, China and the Isiands of the Seas offer openfields for the discover>' of profitable mnarts. An idie clerk sent on a voyage ofdiscover>' migbî enricb bis employers more than b>' an>' amount of service athomne. As 10 Europe our trade is weli defined, but let it grow by increasedproduction. Let the idiers and unfortunates, who can find no empioyment inthe cities, go to the back country' and till the soul; let the Govemnment offer


