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the criticisms originally made by this department upon
the planof operation=.” I lossthan a ycar after these
official nlterances, the courts are being callad apn
right and left to stand hetween these gambling schones
and their victima. We cannot do bettar than o give
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in this connection the following from the Chicago |
" guod lives, while neatly allthose whome bad lives will

Zribunce, one of the leading and most influcutial daily
newspapers in the entire country, It say s,

Several of the swindhng eidow ment onders have completely

collapsed in Massuchuselts, and the msatance commissoncs of |

that State has muade an estimate o1 the harvest reagnd b thar
officials.  “They had high sownding nanas, offead PRI TG
alturements, and one after the other have stone the usual way
of thest swindling cosreerns.  ‘Thev were, for instance, the
Golden Grail, the Royal Ark, the Friendly Aid, which now e
in the hands of reccivers 5 the Red Cross, Aunual Facud, asud
the Wonder of the Worlld, whieh have been dosed up, the
Homestead, the Cittztas. amnd the Mataal, which have disbanded
with utter loss o the bondbolders, atd all the asseds in the
pockets of the officials,  The average life of these concerns has
been about six months, and ji that time about all that has been
put in by the subsenibers has been™taken out by the officers in
salarics.  The insurance comnnssioner estimates that 50,000
persons lave lost an ayrregate of $3,00 4,000 in this short tine,

Aud yet, in the face of these facts, duplicated in
other States, we are told of mesn right here in Montreal,
of average intelligence and who are presumed to some-
times read the newspapers, who arc induced to go into
these assessment endowment orders. It is said that
one of the Massachusct's broud, the *Order of the
World,"” one of the stven-year varicty, and organizad
about two years agu, is opurating hiere with consida
able success. It may iuterest these confiding people to
know that. according to the official repurt of thea
orders fo- June 30, 1301, by lnsurance Commissioner
Merrill, the ** Order of the World ** had un that dat | all
told, cas1 resvurces amounting to only 516,794 and
prospective liabilities under certificates then in force
amountiug to §3,513,000, and that it had paid for
*“expenses”’ during the six months covered by the
report $16,677. If the invasion of this country by these
various concerns from over the border, where their
occupation is g« .¢, continues, we hope that the public
will find some K ad of protection from the authoritics.
There is no rcason why Canada should be mwade a
prey to schemes which are fast being outlawed in the
United States.

BONUS ADDITIONS.

Most life assurance companies, botlh mixed and
mutual, which allow their policyholders to participate
in their profits, are in the habit of permitting the bene-
fits thus distributed to take the form of a cash reduction
of premiums or a reversionary addition to the sum
assured, at the option of the member.  ‘The wisdom of
this course has been frequently questioned, and some
companies, zmong them a promiuent Canadian one, do
not give the choice of a bonus at all, but pay their
profits in cash only. It can easily be scen that a
reversionary addition is nothing more than a small
single payment policy, the premium for which is the
amount which would otherwise be paid over to the
policyholder in the shape of cash profit. The weak point
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in the scheme is the f:lct that bLy this means the com-
pany practically issues a Luge number of small policies
without fresh medical examination  Moreover, the
average quality of the lives thusassured will not even be
up to that of the company as a whole, for the great
majority of thuse who chouvse the cash option will be

seleet thereversivnary addition.  Wesay ** nearly all,”
for we oursclves know of at least one man who subse-
quently died of consumption, requiring a company to
make a special matter of his policy, and grant the equiv-
atent permanent 1eduction of his premiums which ox.
tended over the whole of life,  The officers even at that
time could see that the poor fellow was marked for a
very carly grave but he apparently did not realize it, or
perhaps tried 1o cheat himself into the idea that he
would live long.  Such cases. however, are very rare,
and tl e broad fact unquestionably rewains that few but
superior lives will seleet the cash, while most of the
poor ones will take the bonus.  In the mortality ex-
perience of the Washington Life, some interesting facts
are set forth, showing the result of this selfselection.
Rale of Wortality for cach $1,000 assured.
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The rate of mortality here shown to prevail among
Lwnus additions is startling, but un a little reflection it
will be scen that this is not exactly a fair comparison,
fur the bonuses will of neeessity be largest on old poli-
cies, which will be on the lives of pursons of compara-
tively advanced age.  The additions on new policies
will be but small. A truc test can only be made by
means of the ratios of the actual to the probable mortal-
ity, which are as follows ;—

RATIO OF ACTUAL  TO PROUBABLE CLAIMS BY AMERICAN TaABLE
Iashington Life.
Protatle cluime.  Actunl claime, Ratic,
Tafe Policitscns toviee vens $2.503.233 $2.315,533 w.t
¢ Bonuses.ooo ol iieaee . 135,49 139.4 100
Endowment Policies ... $53.987 583.873 .o
* Ronuses..... 15,590 10,405 540
Total Policies. ... ...... £3.588.222 £3.0¢9,40.6 64
“ BONUusLs  seee caes 154,085 130,5Cy 977
Another American Co. (ycars 1885-6-7).

Probable claime,  Adtusd claime.  Ratio.
Lifc PolicicSceiveacees oeee  £8,056,000  £7,765,993 870
B ONUSES cecnae cone sons 167,205 204,622  1.038
Endowment l’ohcxu eessss 2,870,000 1,913,567 670
o BOnuseSceass 38,764 37,514 967
‘Total PolicicSeees saese. S11,826,000  §9,679,562  .S20
¢ BONUSCS.ceevenans 235,969 242,136  1.026

It will be noticed thatin both of these companies the
ratio of actual to expected cliims was much higher
among the bonus additions than in the company as a
whole, We have here conclusive cvidence of the
necessity for safeguards to prevent loss arising to the
company by means of their system of dividing profits,
Most of our actuaries are, however, quite aware of this
danger, and have provided against it more or less per-
foctly by one evice or another. One method is to



