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& ' pussy ’ but a vasty skunk, and you should withdraw quictly,
clre, yvou tay hiave to bury sour cluthes in the earth for three
dny s, and goslvepan the barn, A word to the wise, cte,
Yours,
MuskoRALAND, 11th July, 18.6 ARILL.

e crmann,

THE THREE PER CENT REBERVE FALLACY.
The 7 diter v 1L CHRONICLE,
rar S,

I have been watching closely forsamie time past your Citkont-
cLh's htorals and outside correspondence appearingg thercin
umler above heading ns well as uider other headings leading to
the same jwnc  practically «o at least ag the surplue question
was neferred to

I musct say that a large pottion of Insuravee Managers and
agents fully endorse what you have wntten on the excessive
surplus of the toant Companies of New York.

I have, mywell, over and over expresed myself in similar
ters reganling the needless amount of surplus which appears
to be the almost sole olyect of certain companics now o
crense yeur by year.  Sutely companies over 3o years in bust
ness should know that such a precautionary measure is super
fluous, a mcasure therefore which robs the insured of the 19th
ceutury for the beuesit of the insured of the latter part of the
20th century.

1 have been, for some time past, contendmyg that the Giaut
Compattes of New Yark would best serve the interests of the
Polics holders of those companies af, instead of hespiug up an
unnecessary surplus, they would only reduce their prenum
rates (which are fully top.c lhigher than the Canadian Compan
fes’ rates) by say tope.  Then the agents of those Giant Com
pantes would Le in a better position to compete in Canada with
Canadian Compantesand the volume of business would certainly
be the fruits of such a beneficn! change.

The matter of surplus, hawever, 15 not viewed in a proper
light by most prople who look at $3o,000000, $26,000,0c0 amd
$24.000,000, as being so very lange amounts, but which are not
really very much 1 exvess when viewed 1 the light of ratio
of assets to hinlnlities.  Take, for instance, the surplus of the
Mutual Life of New York, a company that boasts of its very
targe asscts and surplug, aml what did it amount to but & ratio
of 114 per cent on 33 December 1ast, The New Vork Life only
shows 116 per ceat. and the lquitable Life 12€ percent. Those
rativs, with the exception of the Equitsble Late, are ounly a frac.
tion wore than the Sun Life | base my statements as to surplus
and juterest on the report of the New York Spectator.

No doubt the New Yotk Campanies referred to could carry on
a rafe busimess with a surplus that would not exceed 110 per
cent,, 50 that your remarks were guite called for aud in the
tereats of the wsured 3 and at is hieh tine that somebaody in be-
half of the wwstred shonld ery, * Halt ™

1 catnot sec why the Uompanies should anticipate a ligher
standand of resetve than o 4 per cent. The interest rats will
not be lower than that of 184 §—at least this is the geueral be.
lief of those comupetent to form ~uch an opwnion.  Whilst we
have heen bearing of the wave of depression that has been pass
ing over the whole waorlil, what has ‘ cen the experience of the
Insuranice Companies tug the past two years?  Simply an in-
crease of Lusiness and an wcrcase of revenue; and af, in de-
pressed tities, we find this condition of th. ags, why should we
antictpate hanfer mes ain the nesr fature 2 Yusiness is imcreas.
ing m Canada because this country ix being settled aud its in
dustries are daily anprovang, winlst the gob® and other wealth
is being devel 'pad from vear to vear, amd this development is
certainly only 1tsinfancy ; therefore the Instirance L owmpanies
have cvery reason to luwak forwand to Ixter tiies amd o the
legal 4 per cont atandand bowg wmntawned.

The mimng witerests s the T atted Mates are also being de
velopad and the remarks that apply to Canada alvo apply tothat
counity where, the rate of wterest 15 not likely to be lower than
that of previens years,

The sum aud substance of the tnerease 1 surplus to Policy
holders 1s sungdy this . The Poheyholer is betnyg deprived of
a larger honus, that the counpantes may exult in an increase of
surplis without a prospect of an mediate beaetit in the stape
of greater accanty.

The scusible remarks of Mr standen, it icaded by the insur
ance weapantes, woull resaltan madch better profits to the
1sured hope e w:ll continue s remnarks on ¢ Rebating
and the Reluter ® il the Palicyhollers i those companies,
who pay oo per cent. conminston to agents i the States, have
thcir eves openrd and become alive 1o their indivi Jual interest,
when they will most en the compaaes wmaknyy a change for
the better, a chaupe that Wil oot al e beuchit the Policy
halders, Yt will improne the condition o' good qgents who tn
tend Loremmu n the tield tor & tese peronaent hivelihood
than that to be denved trom A vaeear comunssion

VANCOL VKE, Bt *GENERAL AGENT.”

INSURANCE & FINANCE CHRONICLE.
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The deaths at St. Louis by the cyclone were
over 400, and 1,200 wounded.  About 130death claims
arose out of thed,. aster.

The Liverpool and London and Globe recently
bought property on Cornhill, London, for $212,5c0,
equal to 8280 a square foot.

The Fire Underwriters' Association met on Sth
inst., in this city, to consder the complication of affairs
in the fire insurance field, Manitoba.

The Mutual Life has had the bad luck to have
another agent tound guilty of giving a rebate by Referee
Russell, who has sustained a charge made against T. J.
Finney of Chicago.

William T. Reid and William H Daly have been
given free board and lodging in the penitentiary at
Concord for incendiarisn at Cambridge, Mass.  This
wsures their innocence for the better part of their lives.

The Knights of Honor, an American assess-
ment society, is making assessments at the rate of
four per month. The organ of the society calls fur a
large number of new wembers in order to lessen the as-
sessments.  * Will you walk into my parlor, said the
spider to the fly.”

Mixed metaphors and similes have occasioned
many a smile, and are likely to while these forms of
language avre in use.  Collectors of these amusing ex-
pressions can add the following to their stock. Speak-
ing of insurance agents, they were recently said to be
the main springs who brought grist to the miil.  Main
springs are invaluable doubtless, but the work of a
main spring is not that of carrying grist.

The St. Louis dry goods store on §t. Lawrence
St in this city, on 4th inst., resulted in a loss of about
S25.000.  The insurances aflected were: On stock—
Alliance, §5,000; Britislh America. §3,500; Caledonian
$3.000; Commercial Union, $2,000; Queens, $2000;
Counnecticnt, $1,500, and North American, $1.500: a
total of §18,500. The building was insured in the
Royal for f15.000. The neighborhiood is a very inflam-
mable one.

Infant mortality statistics published in a German
Health Journal by Dr. Eross give 18.33 percent. as
the ratio of deaths in first year to births of 4o millions
of infants born in thirteen countries. and 26 89 per cent
as the rate in infaney.  Ireland and Sweden show the
lowest percuntages, being 9.4 and 9.7 respectively,
which speaks well for Ireland. Then comes England
with 14.4 per cent. and Germau speaking nations with
ratios of from 21 to 28.

The Board of Underwriters at St. Cloud, Miun.,
U8, have passed the tollowing resolutions: * Whereas
thewmcendiary element is fast demorahzing the fire insur-
ance business, forcing many classes of property on the
prolnbited hsts of the insurance conpanies and -
creasing the premiium rates upon othet property ; there:
fore be it

* Resolved by the 8t Cloud Local Board of Fire Un
derwriters, that we favor the use of a rebmlding and
replaciny clause «n fire nsurance policies as far as
practicable, and particularly on polictes covering the
unprofitable special hazards.”
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