
THE LAWS 0F CREDIT.

COSICLUDING ARTICLE.

R M V MIN G the consideration of these laws sas tleyRaffect the business of the Retailer, we have te
notice the tîme for whlch credit may reasonably be
askod of hlm, aud w..lch ho may grant wlthout detri-
ment te the segularlty sud promiptness sequired lu his
own payments.

We pesfectly understand that, lu tlîi matter, any
individual retaller muet do pretty muci as hla neigli-
bous- do, or lose custom; uevorthelees tIo l possible te
Iay down genes-gl prînciplos by which tradora gene-
sally may guide themsve@ sud make as noar an ap-

proxImation as possible.
Long credit la uudoubtedly a source of bad deits;

and thoelihorter the time any givon numbes- of accounts
have mun, the more likely they are te be paid. People
lu goueral, unlese they keep an accoont of the pur-
clises thoy maire on credît (whlch flot one In s hun-
dred does), have littho ides how the bill goes mouutiDg
up, and how deop they are running lu delit. Hienco
wlien an account le prseeted whlch lias been ruuning
twelve montha, thoy as-e oflen astonlshed and sugry,
sud feel a sort of dissatlsfaction wlth the storokeeper
wio lias allowod them te got so deop inte hie books.

Theso long accounts are apt to becomo ike a chronic
disease, whlcli18le nver ahaken off. Paymonts are
made on account, but thore la noyer a settiemont; or,
at any rate, If an old bihle settled, 111le not until a new
score has been sun up as largo as the o.d one. In many
dases, inded,--and this la the s-cal teudency of the
system-the accounts go ou lncroaslng year by year;
sud If s trader makres money il la ail swailowed up In
this vostex of credit accounts, the collocting of* whlch
would be a mattes- of infinîte difficulty and expouso. It
le well known that storekeepers lu Upper Canada fre-
queutly close up thols- business, slmply that they may
colleet the accounts due to them; experience liaviug
ehown that, to go on fusther would only swell the vol-
ume of such delit8s s couid nover lie collected st aîl.

Taklng these coneides-ations loto account, we thhnk
that bibis eliould nover bc allowed 10 sun longer than
six monthe, even lu thome parts of the country wies-e
ail the cuetornerarase fas-mere. Il would stop mucli
fooliali epending if bilts were rendered iu lime, sud the
efibel would bc to reduce the average of ludebtednes
lu a tsadesman's books. Il le objocted that it would
reduce lits business foc. We answor that if il did, it
would uaL reduce lits profits, for il le ps-scleely by
thouglitlessansd extravagant expenditure ou the part
of customors Ihat bad deltsamar made.

It msy lie ssid, that farmers conld not setle oves-y
six month8; from the nature of their biniessç, money
only cornes lu oncesa year.

This la scsrcely truc uow, thougli there was a lime
wlien the objection would have lad force. Farmers
bave othes- products besido grain; their wool, hay,
cattie, cheese, &c., ail uow contsibule te the genes-al
result; sud moucys rpcolvcd fs-or these sous-ces would
enable tliem te settle their accaunts by the lime we
have namoed.

But there are many parts of the country where
credits may lie mucli shos-tes- than six monthe:

1. Ous- old settiornents, wiere Ihere are numbera cf
farmers who have money, sud could psy cash if tlxe3
pleased for evesythlng tbey bouglit. Stos-ekeepers
wauld find l te thes- lotos-est to cultivate a cash trade
with sncb people, sud If they ofired them sufficieut lu-
ducernent, il could te doue. At any rate, there la no
reason why tliree monthe' accounts sliould not te
rendered thon wltli au offes-of a discount.

2. Our manulicturlng villasges.-Cashi ouglil 10 te
the s-nIe of trade in sncb places, for goods are con-
stantly teiug sont off to mas-ket whlcl i sl ready
relus-ns. Even sucb a business as millilng may corne
under Ibis cstegory; for ons- s-ilway facilities are belng
so conslantly increased that a milles- need noves- lold
hie flous- longes- Ibm. a fow weoka; cousequont]y al
parties dependent on bis bupinews sould liave ready
command of cash.

3. lu our towus, whos-e tradesmen seIi te 0one an.
othes-, os- ta professlonal men. os- 10 manufacturera,
evos-y possible inducemeut eliould lie held out for busi-
neRss labe on a cash buste. Large as may lie the dif-
lès-ence tetweeo the cash sud the aredit price, itlel
lhe cash sales which will yîebd mosî profit in the end.

A tradeeman may, Il ho pîeaies, give six mouîlis'
*sediit tohie countr-y cuelomera; but Ibis ehould lie the
outeide limit, sud il should lie slrictly underatood Ibiat
s pretty licavy ines-est will be pald sliould the lime lie
exceeded. Lu sncb cases to, the six monîbe' accoutil
slioult i e eettled before uew good@ are bouglit..

THE TItADE 1IEVIEW.

A storekeeper should be vos-y chary of customers
Who Want to glve notes.

Retailera have no business wlth notes from their
customers. Bille properly belong te, wholesale tran-
sactions, and it wus long ago observed that when a1
person wants te gis-e a note to hie butcher, baker, or4
dry goods dealer, it may be safely assumed that lie la1
over-runnlug hls lncooee. la citles, whero there l8a a
constant s.nd rapld circulation of monoy, ths-e enonthe
le the longeet credit that should be allowed, at any rate
for articles that go lnte Immediate consumuption.

Articles of housohold use are béat settled for month-
ly; and as te articles of luxury, snch as fancy goode,
pictures, books, perlodicals, joweUlery, &c., even If
longer credit la allowed on them, l ehould be romem-
bered, tlîat there ls a terrible temptation (10 many
persona isrealtible) te get more of tbem than cau lie
paid for, if long credit la the rui!e.

t should flot be fos-gotten that thie circumstances
of people change very sapidly in a country like this,
which La 0f lteelf the stsongest of ail argumente for
maklng credit short.

When a retallos- ffîds that a customer la slow, lie
lisd botter take warning in tîme and watch thie ac-
count cas-fuly; making enquiry int the reason,
whotlier It arises from some tempos-as-y cause whlch
will soon pass away, or whether ît dues not Indicate
approachlng financial embars-asemeunt, sucli as willl
end lu bsnks-uptcy. Watchflslness, lndood, le the
grand secret of avoldiug bad debts. In politica It ls
a maxlm Ihat incessant vigilance le the price of lili-
esty-and ln trade Incessant vigilance IL; the prico of
safety.

t la generally' best to a 'void legal proceodings until
every othor rosource has beon oxhaustod. When a
debtor shows a disposition to psy, l le noves- good
policy te eue hlm, and il sarely happons that attempts
to gain an unju8t preference over other creditere bcud
10 any good. The law is often as great a terror to
credîlors as te dobtera, and many a meschant and
storokeepes- koows to bis coat the fable of the fox
taklng the oyter for bis foe ln asbitratiog betwoen
two monkeys, who dlaputod about Its owneship, and
giving escli of thema a shell for hie ehare, la only too
true.

The attention which la beiug'bestowod on this sub-
ject cannot but result lu good. Credit la the lifo-
blood of s-ade, sud it leal-important that it should bc
heallby aud pure. Rash and iudlecrlmlnate credltlng
injures a iide cîrclo, for mon lu Ibis mattor are apt te
rely on and te follow one another. "Suob a one credîts
him," je a vory common remas-k; 1I may, therefore,
safely do the Mame." lu such cases, the baukor wbo
discouuts the bille, the merchant who selle the goode,
the retaller 10 whom credit le given, and the customers
te whom lie sells, are ail alike injured, though fot al
lu the samo way.

Tho wliolo commuuity, therefore, la lntorested lu a
propos- standard belog maintalned.

Ifocredlt wero only givern Whero It le really deserved,
if a constant watcli wes-o kopt over ovory account, sud
the fis-el symptome of irs-eglas-lîy notod, and If lime
were rigorously eliorteuedîto reasonablo pes-lode, ac-
cording te circumstances, business would bltee Irom
a vast amount of ioemosallty, overreachlng and ova-
lve on the part of the debtos-, aud wouî d oulail far

lese of lial haraselug auxlety on the part of the cred-
itor which leaits greateet bane.

APTER KECIPROCITy.

w E presume that after l7th Mss-ch, the ps-sent
United States Tarif will apply ou ail articles

hithorto free under the Rociproci1y, Treaty. This
tarif, as iltaI present exiès, Imposes the followlng
dulies0on the articles motioned-the leadlog commo-
dities belweu the lwo countries:

Wheat .... ........ 20 cen ts per bughel.
Corn ............. 12 -
us.t8 .............. 12
Rye .............. 15
Bas-loy. ........... 165 é i
Beane and Peas. 10 per- cent ad val.
Flous-............. 2
Ashes ............. 15
Lumber ........... 20 dé .
Staves............ 10 dé l
Hides............ 10 d
Flax....... ...... OtI5pe r ton.

The duty on WOOl la as lollows:
Whoeu cotlog 12 cents or les

os- pouid ......... ....... 3ceuts per lb.
Wvien coetiflg over 12 cents,

sud no, over 24 pouimde... 6
When costlug laver 24 centa,

sud not ovor 82 pounde .. 10
suad 10 por ct. ad val.

Wbeucostng oor ~..... 112 cents per lb.
Whencostng ver 2 cnts. ýsud 12 per ct. ad. val.

tOn the Sklu 20 pr cent ad valorem.
Henco on woîbought ini Canada. whlchl r cf 1--te

veara been Wortha over 82 cents peor pouîid, the~ duty~woud le 12 - fi, ner pnund, sud 12 per cent ad val.,
or nearly 16c. per- lb.

PROM OCEAN TO OCEAN.

W ITH oves-y meeting of the United States Cougmres,
for many years psst, lia corne up the question

of constructing a monster Rails-oad ac rosthe entire
contioont-from Ocean te Ocean. Since the greal
projeet was firat mooted, many différent routes have
been advocated. some of which ar~e uow almost fus-.
gotten. The ine whlch le consides-od most feasible, la
cslbed the Middle Pacifie Railway, sud thero la now
oves-y ps-obablty of ils ullJiate construction. Ac-
cos-diug te Ames-Ican documents, by tlits osd il la
lntended te Ilpenets-ate the Central bell of States sud
Tors-itorles, whicli now nulle the Pacifi, sud Mlisis
sippi river, by a liue of contignus settlements lu
Kansas and Nebiraska, Colos-ado, Utali, Nevada and
Cailfos-nia." Nearly al of Ilisla ine, paslog ths-ougli
Califos-nia, lia already beau conalmucted; sud before
the close of 1866, it le expected liat neas-ly 20,000 men
will te engaged upon the vars-lettecions of the lino.
The American Goves-rnoent supports the Middle Pa-
cifie lino, sud we may therefore conclude tbat lu a
fow yeas the great undortaklug wil libe complote, sud
that passengeos wilb thon te able te travel from the
Atlantic te the Pacifie Oceau by rail lu s few das!
Ooly ans other Railroad route te the Pacifie le popular
lu the Statea--that known as thse Nortbes-u Pacifie.
sod-althaugh the Southeru Pacific, whlch la prope.ed
ta pane blraugli Texas, New Mexico, Ar-izona and
Califorois, lias some frlends. The s-auto propoeed for
lie Nostheru Pacifie le fs-om Lake Superlos- tlrougli
Wisconsin, Minnesota sud the intes-voning Uuited
Sîtts tes-ritos-los on te Oregon. There ciii te no
daubt of the importance of this liue, sud it would lie
almost Impossible ta calculate the impetus It would
gis- o the opening up and settlement of the s-lob sud
fertile tes-s-ias-y thraugh whicl iti leps-oposed Iliat it
ehaîl paso. The Nortliern Pacifie, If oves- consts-ucted,
wlllb le of groat ses-vice ta Britishi- Ames-ica, sud we
may almoet te eaid te have a persanal inte-et lil£
aucces. We belles-e Coogreas las sgs-eed te gîve thse
Company a grant of ]and; but rnany have doubta aseta
whether thie will te sufficlont to warrant capltaist-3
lu Inveating their mouay lu so gîgantie au undertsk-
lug. That the Nos-tIes-n Pacifie wlll ans day lie built,
wo féel qulto cestain; but il msy te imany ysiars before
aur Ames-Ican neighb-onra, wlth aIl thels- entes-ps-tpe,
as-s able to carry it forward te complotion.

COTT ON.
Advlces sepectlng the nexl seasou's plantiug are

gs-owlug mare favourale, sud we bave 10 notice a
marked advsnce lu the ctimates of the numbes- of
bales that wai lie made, fow of the estimates teing
under 2,000,000 baies.

Sliould the advicee fýrem the cotton districts, dus-lng
the uext three mauthe, canfirm these eatlmates, and
show thst the crop le llkoly ta came up ta tliese figures,
we thiuk the ability to gs-aw future large, crops 'piil le
plsced beyoud question, sud cotton wlll hsrdly s-ssci
the extreme prices for wblch se many holdere are now
waiting.

As tie real settîsmeut of Ithe question of lhe future
price af sotten muet lie next seasou's csop, we gîve ua
partial guide te those pas-lies wlio may wlab te, make
this-owu estimates, the amasent growu lu oaci State
durlug the yens- 1859:

Sates Ba"e.
miselasippi . .. ........... ...... 1068,895
Alabama . .... .......... .. .. 879,960
Loulelana ................... 691,8%4
Geos-gla.................... 62U ,868
Texas . ... .. .. . . ... . .. . ... . 888,6M3
Ar-kausas ................... 8U672
Southi Carolîna ................ 814,144
Tennessee . .... :........ ..... 268,524
Nos-lb Cas-la ........a........ 129,U46
Florida............................ 67,914
Missouri......... ....................... 86,6u2
Virgînia ................................. 11,818
Illinois ............................... . i1îe

Total numbes- of bales ................. 4,794,104

The Freedmen have shown mas-o willlngncss ta go
te work welI, tIssu the oaslier accaunts fsrn the Soulli
s-endos-ad probable, sud the cs-op le, lies-efore, mot
ikely ta te lu auy way imited liy scas-city cf labour,
bal rallier by wanl of buildings, machines-y, animais,
impioments, and by the uoglpcted condition of Iaud.
But lu oves-y s-kw of the case, the camlng crop wUf
te large, unlees tho season le vos-yunupraplîlous.


