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Sir.

Rercrrilig to the ilUoiiMion at our ititorvicw tlii* ufternoon, 1 iloniru to repeat wha' wa «

•ta^'' in {fenornl term* to you mkI the other Menibor^ ot your Qovemment
Tho Ciiiiaiiiaii Piu-ifi<', ok described iti the irmitrai't between the Govcrnnicnf ainl tlie

Syndicate, received HubittAMtiul aid in tiie way of constructed line«, landn, and rii*h. Imt the

road, then eontemiiiated, would not at thi«* date bo earning money eiioui^li to give

any reti.rn on the private capital invested in tlie onterpriMe, much leu* to have enabled

the proprietors to raise the large addilii d amount of money that has been expendi-d on

the line since its nominal c<Mnpietioii, to improve its ciiaracter, so that it inighr be

operated more economically and ettectively.

That the Company has been tinancialy successful is due to the broad policy of building

and ac([uir'i'>g fe«'il rs, adopted almost in the bej^inning and pursneil ever since. To-day

tliere are .pwards of two hundred and twenty-tive millions of dollars of private capital

invt 'cd 'n tho enterprise.

Common honesty demands that the people wIk) invested that vast 3um of money in our

country should receive fair treatment at the country's han<ls The Government could, o.

course, by utilizing the resources o< the Dominion or any of the Provinces for the constr.io

tion of i-ompeting lines, seriously injure, or, indeed, totally destroy, the property of tlic^e

investors.

Ti;e Government cannot operate a railway any more economically than a private

company ; indeed, experience tea'lu -i that Government operation i-- the more ex|n'nsive. but

with tho public chest from which to make up deficits, the rates fu;; the carriage of traffic

over a Govorment Railway System could be establislied on a basis that would be impossible

in the case of a private corporation. It woulil take t]»e public some time to fiml out that

the apparent reduction in rates was more than lounter-baianced by the increase in taxation.

Speculators can be found who, with a sulFicient Government bonua, will undertake to

build linos, and will accept almost any coudition as to rr.tes, their interest boinir only in the

profit to be realized from the construction of the lines, without any regard to tlioirsMcoossfiil

operation in the future.

Even where there is a 8i>ecific contract by which the Coverninent waives the control of

rates until certain things have coino to pass, as in the case ot the Canadian I'a.itic. the

Qovor.iment is justified in resorting to all reasonable nieasures to sei'tire fair rato- of

transportation for the people of the country. b\it in determining what arc lair and na-onable

rates some recognized course should be adopted. It would be manite-^tly wronij to

arbitrarily name the rates that are to be put in cti'crt. without reterence to their ciiicion* y or

fa mess. The Canadian Pacific has not attempted, and it has no desire, to use its contract

with the Federal Government tor the purjiose of securing rates for the carriage of treight

that are unreasonably high. It has been tho policy ot the Company to reduce rates trosn

time to time, in one locality or other, when it couM be done without unduly sacriticinir the

interests of its security holders.

The Company has a line of railway from Lake Superior to the Pacifi.- Coa,-t. with

bran-h linos in the Provinces and Territories. South of the International boundary there

arc two railways similarly .-lituated. The circum-'tances under which the lines are operated

are identical in many jiarticulars. but the advantage is with the lines south of tho

International boundary. Their rolling stock, fuel, and supplies cost them loss

money than ours cost us. There is little, if any, difiercnce between us in the

matter of wages. Each of the railways south oi the boundary lias a population to serve

several times as large as the population along the Canadian railway ; consequently these

railways have more local business. Their tolls iind fares are controlled by the Federal

Government, with reference to certain clashes of traffic, and by each of the States through

which their lines pass with reference to tho traffic within the State. It may bo assumed

that under all these circumstances their tolls are as low as can be reasonably expected. In

any event, we do not hear that either the Federal or State Government will provide money

for the acquisition or construction of lines to compete with them. Is there any reason why

the rates in Canadii Pacific territory between Port "William ar 1 the Pacific Coast should
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