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we are n*ow on the way to better conditions,
and that though the whole werld may be
suffe'ring from. depression deeper than has ever
before been known. Canada is suffering les
than any other country and in many respecte
can be considered as in a specially fortunate
position. Perhaps it would flot be amiss to
quote here a letter issued on the 5th of this
month by Babson, whose competence in bis
own field no one wvill challenge. This je what
the latter says:

To niy Canadian friends 1 can give a distinct
word of cheer based on fundamental business
statistice. 0f course, the Dominion je now
paesing through the usual mid-winter quiet, but
sev eral factors point toward a forwvard move-
nient when spring arrives. Construction activi-
ties which in 1931 were 31 per cent below the
preceding year, should show a moderate upturn
during 1932. As eprinig advances considerable
construction and maintenance work will be
opened up, including road building, sewage
systelis, track laying, and general repair work.
Somue of these contracte alrcady have been
aNvarded.

Another important factor is gold production.
Canada produced $55,000,000 of gold in
1931 compared with $43,453.600 in 1930 and
$39,861,663 in 1929. In 1932 production miay
be expected to further increase to around
$60.000,000. A favourable factor for the mines
ie the stable price of gold. whereas production
costs have been lowered and profit margins
inereased. Recent gains have also been sean in
production of automobiles and tires and in crude
rubiser imports. 0f course, world conditions
are stil] in confusion, tariff problems unsolved,
andl financial markets unsettled; but thse fonda-
miental position ot business in Canada is sound
and in fact better than in most other parts of
thec world.

There is. it seems, another factor that should
help to boister up our confidence in the future.
At the lat meeting of thse League of Nations
at Geneva it was patisetie to witness thse grand
nid statesman of France, M. Briand, facing
tise colla-pse of buis dream of the United States
of Europe, on which ha had based so mucis
hope. It seemed as if the different counitries
of Europe would continue along their separate
ways, each isolated by impas-saible tariff bar-
riers. To-day the counitrics of the British Em-
pire are in a muceh happier position, for tisey
are on tise eve of cntering into an agreemient
wisich wvou.ld resoîit in greatly stimulating their
trade. In the Britishs market, wvhich absorbs
yearly $650000,000 of imports, Canada parti-
cipates now ondy tu thse extent of $50,000,000,
but under preferenice this country ought to
inercase its share in that trade very materially.

Honourable senators, -ie are undokubtedly
iacing a difficuit siWuatinn here at home. Our
finanicial condition is sucb that we have to
remit S300.000.000 to foreign countries every
year. or almnst a million dollars a day, and
by reasun of our depreciatcd dollar we are
losing nu less than $150,000 every day tbrougis

loni .Mr. BEAUBIEN.

exebange. Neyer before have we been saddled
with sucb a heavy burden.

Then we have a serinus railway problem, but
of that I prefer flot to speak at this time. An
able Commission bas been charged with the
duty of examining into thse whole matter, and
[ feel that we rnay well leave the problemn
to its wisdom. But I should like to speak
briefly on une subject which is of interest to
the whule ýof Canada and pamrticularly to
Q uebec, and that is the St. Lawrencee water-
ways. The devel.opment of tise canal system
to its present stage bas been tise work nf botis
parties for the last sixty years. Expressed in
simple terms, that development has been
notising but tise enlargement of our canais in
an attempt tu kcep pace with the growing
demands nf shýipping. In the old days oanals
of 9, 12 or 14 feet were sufficienýt, but an addi-
tional increase in capacitv is required to pro-
vide accommodation for modern vessels. Viewed
fmom, that angle, there is nothing extraordinary
about it, un-less we regard tise Welland canal
as sonicthing out of tise way. Why sbould a
waterway of siýmilar size, from Lake Ontario
to Montreal, be iooked upon as an exceptional
accomplisisment for tise Goverriment, some-
tising quite out of tise way, something perbaps
unwise? We felt the nccessity nf improving
nur wvatcrways from Lake Ontairio west in
order to meet the conditions imposed by new
develapments in the world nf sipping,. Fmom
that point of viýew I do flot know that there
can be any very serinus objection to, tisis
projeet, but 1 must say tisat in many sections
ni the country tisera is an impression that per-
isaps tise time bas not been as well chosen as
it ýmight be to initiate a work which entails
sucis an expenditure.

Hon. Mr. CASGRAIN: A billion dollars.

Hon. Mr. BEAUBIEN: I realize that in
tise lives of nations as well as in thse lives nf
individual'i there are circumstances that, snme-
times compel themn to do things tbat tbey
ntisprwise would not do. Tisere is nu doubt
that we are now feeling the natural pressure
ni fifty-,seven million peuple tributary to tise
St. Lawrence waterways. perhaps tise ricisest
peuple in the world, a peuple who produce
more per isead tison any other peuple in tise
world, and wiso arc insisting day aiter day,
month after montis and year aiter year upon
a bettcr outlet to tise ocean for their gonds.
Every (loy thcy are knncking more persistently
at tise door of Canada, demanding that the
waterways iup to tise bnundary, in wbich they
bave a half sire. sisuld be opened up in
order f0 give tisem what tisey believe to be
tiscir righit-better communication between tise
source oi production and tise markets of tise


