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Adjournment Dehate
should be constructed in Saskatchewan. We agree ta encourage the construction
of an upgrading facility for substantial completian by the end of te termi of this
understanding.

A differentiated Petroleurn Compensation Charge (PCC) will be applied ta
the input of heavy crude ail upgraders in Saskatchewan. This will provide heavy
ail upgraders with access ta apprapriate differentials between input and output
prices.

It is agreed that heavy ail upgraders in Saskatchewan will be treated as
resource activities for incarne tax purposes.

Shortly after the release aof the NEP in October 1980,
negatiatians began between several campanies culminating in
the creatian of a joint venture ta upgrade heavy crude in
Saskatchewan. The campanies participating in this undertak-
ing are: Husky Oul, the project leader with a 25 per cent

interest; SasKail Resources Inc. 25 per cent; Gulf Canada
Limited 20 per cent; Petro-Canada 15 per cent; and Sheli
Canada 15 per cent. During the past months this group has
been actively investigating the possibility of building a heavy
crude ail pracessing plant in Saskatchewan.

May 1 reiterate what the minister said in the House an
December 9 and that is, that sa far as the Gavernment af
Canada is cancerned, it has taken na stand and has na
particular views with regard ta a specific site.

Mr. Deputy Speaker: A matian ta adjaurn the House is
deemed ta have been adapted. Accordingly this Hause stands
adjaurned until tamarraw at il a.m.

At 10.20 p.m. the Hause adjaurned withaut question put
pursuant ta Standing Order 2(l).
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