
(ài) in the case of dividends paid by a company that is a resident of
Portugal. 10 per cent of the gross amount of the dividends if the
beneficial owner is à company that is a resident of Canada and
that, for an uninterrupted period of 2 ycars prior to the payment
of the dividends owns at least 25 per cent of the capital (capital
social) of the company paying the dividends;

(b) 15 per cent of the gross aniount of the dividends i ail other cases.

The provisions of this paragraph sha flot affect the taxation of the company in
respect of the profits out of which the dividends are paid.

3. The terni "dividends * as used i this Article mean income froin shares,
"jouissance" sliares or "jouissance" riglits, mining shares, founders' shares or other
rights, flot being debt-claims, participating i profits, as well as income which is
subjected to the saine taxation treatment as income froin shares b>' the laws of tic State
of which Uic conipan>' naking Uic distribution is a resident.

4. The provisions of paragraph 2 shall flot appi>' if die beneflcial'owner of the
dividends, being a resident of a Contractig State, carnies on business in thec her
Conitractig State of which the conipan>' paying thc dividends is a resident, throngh a
permanent establishmnent situated therein, or perfornis in that other State independent
personal services froni a fixed base situated therein, and thc holding i respect of which
the dividends are paid is effectivel>' connccted with sucb permanent establishmnent or
fixcd base. In sucb case thc provisions of Article 7 or Article 14, as Uic case nia> be,
shah apply.

5. Wliere a coinpany which is a resident of a Contracting State derives profits or
income from Uic oUier Contractîng State, Uiat other State ma>' not impose an>' tax on
Uic dividends paid b>' Uic comipani>, except insofar as sucb dividends are paid to a
resident of that other State or insofar as Uic holding in respect of wliich Uic ividends
are paid is effectivel>' connected with a permanent establishmnent or a fixcd base
situated i that other State, nor subject tic company's undistributed profits to a tax on
unchistibuted profits, even if Uic dividciids pait! or Uic undistributcd. profits consist
wholly or partly of profits or incarne arising in sucb otier Stat.

6. Notwithstanding an>' provision i Uiis Convention, a Contracting State ia>'
impose on Uic earnings of a compan>' attributable to permanent establishmnents situated
in Uiat State, or on Uie alienation of fimmovable property situatcd i that State by a
comipany carrying on a trade i immovable property, tax in addition to, Uic tax which
would be changeable on Uic earnings of a compan' uit is a resident of Uiat State,
providcd Uiat Uic rate of sncb additional taX s0 imposed shall flot cxcccd Uic 10 par cent
of Uic amotit of sucb Srnings which bave flot been subjectcd to sucb additional tax in
previous taxation yeans. For Uic purpose of Uiis provision, Uic terni "earnîngs* means:

(a) Uic earnings attributable to Uic alienation of sncb mmmovable property
sitnatcd in a Contractig State as nia> b. taxcd by Uiat State under Uic
provisions of Article 6 or of panagnaph 1 of Article 13, and

(b) Uic profits attributable to such permanent establishments in that SMat
(hicluding gains from Uic alienation of property fonming part of the
business property, rcfcrrcd to in paragraph 2 of Article 13, of such
permanent establishments) i accordance with Article 7 in a ycar and
previons years after dednctig Uicnefromn:

<i> business losses attributable to sncb permanent establishmnents
(inclndig losses froni Uic alienation of propent>' formiing part of
Uic business propet>' of sncb permanent establishmnents) in sncb
year and previous years,


