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brought the respite. Montreal suggested that it would
try Necw York inistead of London with a large loan of
$7,300,ooo. This proposai aroused, much discussion.
London naturally is the best market for Canadian securi-
tics. Commenting on the Montreal proposai, the London
Financial Times says:

"The impression hans been gaining ground in the
Dominion, that it would perhaps be wise ait the present
juncture to turn temporarily te New, York for a part of
the financial accommiodlation needed. The principal
reason is not that the mnoney can be obtained in New
York on easier ternis than in London, and probably it
can also be said that resentmecnt or annoyance at British
Iecturing <)f Canada for over-borrowving has had prac-
tically nothing to dlo in cauitsing New York to receive
more favorable consideration.

Overstocked wvith Canadian Securities.

'The undeitrlyling reason for the apparent desÎre to
try the Unitcd States market arises out of the conviction
that British investors have rather overstocked themnselves
with Canadiain seuritics in the past five or six years.
Unforitunately, a conisiderable, intmber of the Canadian
venitures haeturned (lut badïly. Taking into considera-
lion heepoints and the developments in connection with
theGri ncl breakdlown, it has seemed that, in order to
prescrveo ber prestige or stanlding in the English market,
Canada shouid refrain fromi- pressing her secuirities for
sale wýhile conditions in Ilhese important respects are un-
faivorabile. No doubt 1 the est resuits would be obtnined
if Canadaý'-s crmsae hadff b)een such as to permît
her to refraiin f romi fresh bo(rrowving altogether; but with
two uniihdTasotnnasand other projects in
hand which could flot be suddIcenly dropped without great
loss, an ablsoluite cessation of borrowing ail at once seemns
out of thec quefstion. To) sonie experts the next best thing
appeared to be to qound New York as to the prospects
of borrowing thure for the time being until conditions
rgý£hted themselves, in) London."

As to Borrowlng LIuilt.

When Canad1in towns, and cities and other corpora-
lions go to New York with their boans they get no pre-
fererwc over UntdStates borrowers. As a matter of
fact thec preferunce is ivnto the home borrowers. In
thie past few yeairs it has been the case frequently that

a Candiancity wvould borrow in London at a lower
intiercst rate, than thlit paid in its home market by a
Untited States cit>' of the samine class. When, however,
a Canadian city, under present conditions, takes a loan
to New York it willI probably bc retquiired te pay a rate
higher thlan UIIlted( States cities pay. As the borrowings
of thec United State.s cities arue miore closely restricted,
maý,ny invesýtors in thic United( States are inclined to dis-
crimiinate agis aainmunicipals on the ground
thiat their borrowing limit is too high.

That Montreal has a perfect right to turn elsewhere
than to London for her finance, and that New York has
<a-n cquially goofi right to rnake a profit as intermediary
when she ses thic opo)rltunity, no one wouild deny, is the
statemnent of thec London correspondent of the New York

Annalist. But it is doubtful whether the Canadi
rower is altogether prudent is changing its mar4
whether the New York lender will find it altogeti
te, "«shoot" the bonds on London whcn the turne

The saine writer says: "To put the matter
Montreal bas for the moment sucked the Europe,
ket dry-at least it bas sucked it dry at the teri
it is disposed to offer, and consequently it app,
help to New York. We do not imagine that thg
will stay in the United States for good -and ail, bu
believe that they are finding a temporary restinj
to be exported at a profit to London, their tra
home, when things look brighter here. They are
under cover until the clouds roll by." Since th
writtcn, the Bank of Montreal bas agrecd to
the city.ý

Paylng llgher Rates.
Canada, like other borrowcrs, is having to pi

for money than was the case a few years ago. Te
back, the Dominion government could borrow at
over 3 per cent. In june it offered 4 per cent. s
the public at 98, which means that the rate of int
the purchaser will be a fraction over 4 per cent. T
vince of Quebec, when it entered on the London
this month to borrow jjî,ooo,ooo, had to make t
of interest 4 /ý per cent. in order to get nearly
its stock. The city of Montreal had to offer th
rate of interest when it floated its recent loan, a
tainly will not pay less when next it borrows.
municipal and other institutionis are offering se
at prices and under conditions which assure the
between 4 32' and 5 per cent. on the money they

New Capital Applications.,
The applications for ne-w capital on the

market for the first haîf of 1914, according
Economist, total -£_52,ooo,ooo. A ten years' st
from the records of niew issues, excluding conversi
and vendors' shares, is given below:

Year.
1904
1905
i 906
1907
1908
1909
1910
1911
1912

1913
1914

First
hialf-year.

£70,559,0100
1041216,700

85,324,600
89,733,200

Io9,673,500
121,073,00

188,077,000
1 17,483, 800
110,e434,600
120,359,600
152,349,3oO

Second
half-year.

~52,460,00
62,970,7oo
34,848,600
33,896,800
82,530,200

6î ,283,200
79,362,100
74,275,600

100,50o6,400
100,506,400

The total for the first half of 1914 is thi
since 1910, the year of the rubber craze. In Ji
Of £2 ,947,442 were obtained in London b
borrowers, seven of thein Canadian. In August,
was £33,536,000, of which £3i,900,00 Wer
governinent buis. There wec not any Canadian
that month.

Those few% fiirms wh, alre cuiting wages because of ab-
normal, adverse factors. rsmb> will increase wages in
tirnes of abnormial p)rospcrity and profits.

"T'A onetary T'ime, in a ver>' sane article, deals 'with
the general relation between the war and Canadian busi-
ness. WVe coimmend it to the thoughtful consideration cf
readers. "-Vlictoria Colonîst.

Even if Courit von Bernstorif, German amn
WVashinigton, is sixffering from sunny halucinatjor
admire hum for trying to do business as usual.

Take with a grain cf sait the New York sta
since the war began Canaodian corp>oratioils hav
quiries in thxe U7nited States for Icans totalling
$îoo,ooo,ooo. The ciphers need pruning.


