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PROOF OF ÂGE IN LIFE INSURÂNCE

ladet is Proposed to the Ontario Act--Special

Commtte. WiI1 Deal wîth Objections.
Ln aumeadment 1:0 the Ontario Insurance Act, in regard to
ofae a been submitted to thse provinacial legîslature

LO-CkR.McKeown, M.P.P. Thse followîng is the amnded
tien that Mr. McKeown desires adopted:-
e Wbea thse age of a person is material to a contract of
Lae sncb age shaîl be inserted in thse poliey issued ait
ime of application and in the absence of fraud shall be
pgr upirn ail parties to the contract of insurance unisse
m one >-car from thse date of the said issue, an error in the
i. inserted is discovered, whea thse said policy inay be
ie aceordingly."
re to Special Committee.
*6. bill bas been strongly opposed by Mr. A. B. Donovan,
tt bis requesýt referred t:0 a special committee. This Con-
Di Messrs. lion, W. Il. Hearst, B. Charters, T. W. McGarry,
. jobnson, C. M. Bowman, T. Marshall and G. }'attiuson.
'he Monetary Times bas sought the opinions of leadiug
5surance men regarding thtis' matter. Mr. E. W. Cox, gen-
manager of thse Canada Life, says-
Il arn sure I do not know what position sncb legisîntion
lace thse companies in or rather wlîat action it would
theinato take. It would appear to me that we would
bave to refuse to issue a policy util age hait been

B or insert a clause ia Our policy to thse effect that we
1 not accepit thse second premium if age had not; been
* bêfore its due date. The ncw proposaI would throw
utire burden of proof of age on the colupanies, aud this,
imue, would be impossible for thora to ndertake. If thse
tuies were, forced to taIse the appdicant 's statement as to
ate of birth, I ami sure there would be miany maistakes
by )copie acting in the best of faith, but £romi those

mi.tvinelinied f7an' sure we would be liable to serious

fr. J. (,, Richter, manager of the London Life Insurance
ay, thinjks that sunob a requirement would prove disad-
geous in many cases to both the Comparues and the
saits alibe.

U X ot ai Han&.
May applicants for insurance," he says, "Iwhile being

bly ce rtalin of theÎr ages, have not the proofs at hand,
0 Obtair' saine in a satisfactory manner, time Le required.
,)st cases, certificates of birth aud proof of age eau be
led by wvriting, therefor, but titis takes time and if thse
bs mnuet be held up util the information la this connec-
surnom to handl, the delay will, in not a few instances,
&,uoyLng to the applicants aud seriously interfere with

rompt dispatch, of tI e business ou the part of thse com-

rsto thse neceissity for proper proof of age being fur-
1 a coolpany befora dlaim is paid, I would point out that

ikto be borne by thse company is dependent in large
,re on the. age of the applii3ant when insured. Further-
tint as 1fe insurance ls mutual in princi ule, thse share

,gisjlty cost, reserve, etc., being apportionab e on basîs of
,jan and amount insured, Lt is necessary that Yepresenta-

asregards age Lu application be subject 1:0 verification,
if incorrect, to such adjustiment as will maintain equlty

,nail parties concerned.
ý1ljfOrtunately neither thse agent nor thse medical exam-
on determine thse actual age of an applicant from, appear-
or even froin a physical examination. An approximate
q at Most la aIl that can be expected from these sources.

Le respect the hiuman anatomy differs from.that of many
b aimals which,, lu many cases, afford fairly indisputable
__e_ of age. The companies are thus compelledl t rely
ot6er e'vidences ln order 1:0 hold theniselves safe and do
0 to ail parties. In my thirty years of experience iu the

uuance business, I have come across but few cases in
rsa.onab1Y satisfactory evidenee of age could not b.

;bed even miter death.
of Âge Blanks.
In order, however, t:0 induce applicants to furnish proof
a auw thse lifetime of thse iniured, Lt ie thse practice of

CIyalthe, companies to furnish with the policies when
dsied »roof of age blanks and literature calling at-

n t the, aivisabîity of baving thîs matter attended to
rleg ojvealunce, s0 that age may be adunitted during
feieof thse iasured. Further attention is aise called Wu
late n the, premnium payment notices that are sent out
tim t ihu, se that if proof of age îs neglected until
detit~ le rot, as a raie, the fauit of thse companles but

,o et isured, and thse comparatively few who do negleet
4e ttention to this matter, are not entitled to thse cou-
tinwiei the proposedl legisiation le calculated to afford

tteget disadvantage of the, business as a whole.
egqlato of thse kind lndieatedl mainly resuits from

ratolknowledge of tise operation of thse matters
W'C t iu pxoposed te de&1. ot a little1 of tisis klnd
daaini being put upon the. statute -books from year

oe.Ol ebe amended or xepeaed lu subsequent yearg,

wheu it becomes apparent that the harm resulting therefromi
Îs greater than any possible good that can be accomplished
thereby."1

Unfair to, Companies.
Mr. T. Hilliard, president and managing director of the

Dominion Life Insuracea Company, regards the bill as exceed-
ingly unfair to the companies, and likely, if enacted, to provo
prejudicial to the interests of honest policyholders inasmuch
as it would throw wide open an easy entrance to fraud ini this
matter. "Inu practice,'' says Mr. Hilliard, ''it would be neces-
sary for the companies not to issue any policies without proof
of age. To obtain that at the time of writing the application
is in mny cases impossible. Delays would bie ineurred, adding
greatly to the trouble of the agents, and in many cases by
postponeuient cýausîng the effort of getting-, a pulc to be
dropped. The net effect would therefore be te greatly delay,
impede and embarrnss the issue of polîcios, adding thereby
indirectly to the elxpense of securing business. There is no
gond end to be serl'ed by the proposed legislation as the present
law is eminently just and fair to ail parties concerned."

STERLING TRUSTS CORPORATION.

Presenting its report at the first annual meeting, the Ster-
ling Trusts Coûrport ion, of regiin. was able to -report practically
aIl its $1,000,u00l nuthorized capital as subscribed. For the
year cnided DIebe lst, 1912, a gond flnancial statement was

presened. , is pleaising to note that the wisdoin of inaugur-
alting ai rsve ai ount lias been recogn i7ed by the compaty 's
diructurate,, whichi i- a strong one. Nearly $5,000 was placed
to that acutas a1 beginning.

As a re:ýult of ope(raitions last year, &Il charges and exýpeu,s
have been miet, ail oraiainexpenses have been wriItcn (of
except an itemn of$li' 35 audl dividends amounting to $ý,t6.i
paîd, leaving a bance of $4,29.71 at the oredlit of profit aiI
logs accout, lu, 7ddition, asý statol ahovez the 5sum of$41.5
was placed, in a reserve accouint. The dividends paid cuver the
full pcriod of flfteu ithsw that the companiy bas beenii n
operation. and the rate lias beeni fivi, per cent, per annum, entm-
puted fromi the dlate upion ih paynrts were miade.

T'he amounti of' capitatl suLbsc-ribed up to the close of the
vear was 917,70, uponl wýihibpyet amoanting to 2o,
Î20.85 hiave beeni maudo.

In addition to Iie trust buisiniess showi îin the statement,
the comanybae beeC'n Pntrulsted withi estates- for managemeti
amiiouaiting lu the aggrogaito to 4'75,Çàt).

TVhe officeý quariers of' the compqany av beenipred
The dlirec-turs have, Ihought, it p)rudenit Io b)uy a site for a1 suit-
able hiead offi(e buiildinig for the comiipany fo)r use as soon as the
requiremnts of it9buins diemand largor, q.uarters. A i ro-
perty adjoinling the- nlew office bui1ling of thew (anadianl 13;1k of
Commerce on ~crhstreet, lieginia, Wats sec ured.

RAIL INSURANCE I SASKATCHEWAN

Thec Sakthel aLl Tus.uranre Acrt of 1912 wiIl bus î,ut
inito force in ]12 rural muiiaiis 0that it is< certain tlhat at
aIl events, the s-heil] have a fair trial. At preseuit it is ima-
possile in dislnss %Nith anly certaLnty the( probiable sceaof
the schemec, or evenl teo figure out acc:urately honw miuci mnoi -
wilI be realized front the aýqssesament of four cents per acre,
bcaluse' the amrountf of land in thie area where the net wlll bie
in force which will b. non assessIable, exempt or withdrawaýi
ean only b. ai matter of conjecture, until after the first of Yay
of this ea.We are now in a position, ho e o make som11e
int erestinig speculations.

Thei( ordlinaTyý atroa of a municipality is ntine twsis
which gzives 21,150,720 acres in thec 102 ni lc ipalitios whiich
have accepted the scherne. Deduceting the liberal :llownce of
20 Per Cent. of this land as hein.- non -assesýsable,,eep or
withdrawn, there is an area- of .16,920,576 acres f ront whîchl a,
revenu of $676,823.04 will resuait fromn the asseqasment of four
cents par acre. Prom titis amouint musqt be d$ute 66,920)58
made up by the estimated ainount of $50,000 for cost of admnin-
istration and 2 %/ per cent. Commission for collection by score-
tary-treasurers. This wiîl leave a net revenue of $609,902.47.

flurlng the pasIt season there were 4,092,000 aicres in orop
in the 102 munleipalities. In the seven years durin g which
bail insurance was oiffered b y the governrment thle average ez-
penditure for inlenity and cost of administrattion -as over
26 cents per acre of insured crop. If this lIgurt, is applfied to
the acreage lu these municipalities in 1912 it will be foond
that the claîms upon the Commission for indemnity and cost of
administration could amount to approximately *1,063,920 as a
maximum, while as bas been stated ahove the net revenue
would probably not exceed $610,000. It should be borne ia
mind, however, that the acreage inisured with the goveruiment
in former yeara was to a very considerable and ever increasing
extent tIhe screage, which was Most subjeet to damnage by bail.
Too much stress cannlot be laid on this point. ('onsequently
there le no reason to expect that the dlaims upon the comis-
sion, made from ail parts of thse province in any one yeair,
will amount to mnore than from 14 to 16 cents Der acre lnsured,
v'wb means thatt there sbould be a fair profit on the opera-
tions of tIse commission for thse year.
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