
THE CANAD)A LANCE'I.

A ieen'sconsidleraltion, wilt silow that the iletheCt of ratingr Up
lives a certain number of year, ,pro\viçes for an increasingetr nrtaiy
This plan is only satisfactory in. certain cases wvhere au increasing extra
melrtality is expIected, and it is now very seb(loîn, if ever, iised iinad
or tuie UTnited 'States.

So far as we iri Canada are coaicerned there are but two, methodls
ýgeaaeraly in use for the accel>taflee of sub-stant.ard lives. T11w irst is

that of changing the plan of insurauce; the second is that of iiwposing a
lien. WXe mighit add a third which is simlply ai coanbination of the two
just nalentiotied.

A maethod niow useil by' at lcast one ()f the big- Americii comupanies
is thal of is uing policies to ,;u b-s Land ard lives ait the regular withi-prolit
rates of premium, but the policies are placed in a special det'erred divi-
deaid cLiss, TI-e profits, wliich wvill lie aid' on those pelicies, wvi1l deeîad
upoil the rates of inortalîty experiecedý 'by the policies in. that elassq-.
NL\eedless t<> say, the formation of* a special class for sub-Standard lives
woulil only- Le feasiblo where thie 1business of the comipalny wS uflicieutly
extensive tu warrant there lieag sullicient nuniber oif lives in the
special. cla-ss to give averagerut.

I ianight give soile actual exaawplus of the ap)plication (if the lien
systein, or of changing Lise plAan of insurance, but the two or threecae
1 bave iaaentioned wviIl illustrate the priniciples te becolwd The
ainount of lien. te be impoed in any iparticular case cati oilly lie learnedl
by experience, and is> ti) a great ex-.tenit, a miatter of' gus-er \e
havwe net at the present timie any statisties tW tell us.j uist what e -,tra rate
of inortality w-e inay exl)ect in every case oft doubtful. failvl histo ry, etc.

It may be well te point out that, \vhile the imposition ef :a lien wvil
cover.soine cases, tindi the cliangiiag of the pia-m wvil allow us to accept,
other cases, stili, the imposition of a lien is not equivalent to chan<rîn'r
the plan, nor vie.u If a mana applies for at whele 111e pehecy, and
the mtedical board ollèris the applicanit lus choice of a whole lite policy
subjeet to a lieu of .50 per cùInt. of the fac! eof the poIicy, <lecrewsing by
2 1-2 p:er cent. for twenty years.-, or a twenty-year endlowmient Policy
withotut any- lien, one- ofthe offers woul bue iiuproper in msost cases. If
the. extra anortality is, eýxjîcti-d in the early policy years, the lire 1pliey
N-ith the lienI cevers the case ; l'or. if d'2ath oeclurs iii the early years the
lien i:s deducteil front tlie face of the policy when paying tuie elaim, C.n(l
if the insured lives bevond tu wgs~hen the extra- mortality is expectedl,
the polilky wvill tii lie fr-ce fronti lebt, ýand on the -saine footing as any
similar p)olieyv granited tLi a first-class lite. '1'Iw twenty-yvar endu'vmwneit
policy deoes net cover an extra morrtality in the early 1)e]icy yeatrs, as the


