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THE GENERAL FINANCIAL SITUATION.

The bulk of the new gold marketed in London on
Monday —$5.000,000- passed into the possession of
the Bank of England. The big Dritish central hank
il quotes 3 p.e. as its official discount rate In the
London market discounts have been easy, but the
tone of the market hardened later on appearance of
an increased supply of American hills,
1s now 133 to 2]
months

Call money
short bills are 254; and thre
bills, 211-160 o 3. Consols
weak again, on account of a speech by the Chancellor
of the Exchequer. It is quite plain that the city has
but little love for Chancellor Lloyd George and his
radical proclivities; and the financial interests would

have  been

not apparently waste much time in repining if some
important change in the political situation led to Tis
retirement.

In the market  discounts are 275, whil
Bank of France rate is held at 3 pe. In Berlin
discounts are notably casier, being quoted at 3'y

Paris

I'he course of events since the end of June has
apparently indicated that the recent lowering of the

Reichsbank rate to 4'2 pe. was justfied. The gen
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eral opinion is that Berlin has safely surmounted the

ditficulties incidental to the half vearl ettlement
At the present time there are some extraordima
I'here
the movement of gold from New York to Paris wineh

currents visible in mternational  finance

has reached respectable  dimensions. It

vet quite clear whether this gold intended ultn

tely for Berlin. Then there is the extension of the
German loans from New York and Chicago banker
Some say the total advances to the German great

banks by the Americans were inereased last month
On the other hand there are the merea ¢ horrowimg
by American financiers in - London,  which sone
suppose to be due to preparations Iy \Wall Street
magnates for a bullish demonstration as soon i the
United States political situation clears up tooacer
tain extent

Another factor, |'\\'~ig‘|ll.’ill by the New Yorkers
as important, is the

merease,  since  January, of

roundly $33.000,000 in the Canadian bank call loan

in New York and London. It is admitted in New
York that developments in Canada may affect the
Wall Street position importantly. 1t 1 altogether
likely that the Dominion’s active trade and the ap

proach of the Western Canadian harvest will nece
sitate sooner or later a gold movement to Montreal
York. And, of

o experience  any Serions

from New conrse, i Canada were

financial  accident  the

northerly  gold  movement might  reach important

dimensions.  One  well known  American authority

points out that if the Canadian bank funds in New

York had not been largely increa ed the Amercan
bankers would not perhaps have been able to lend
so freely to Berlin

In New York call loans are 28 pu ixty iy

loans, 3 to 3'y mnety days, 3'4 to 3. i

months, 333 to 4 po. The Saturday  statement ol

all clearing house nstitution howed a heavy 1o

of reserves. Loans inereased $22,392,0000 ¢ h fell
$12.200,000; and the excess cash reserye decreased
$10,722,000 the item at the end of the week stand

g at SI.‘.S;}_-";n The loss of reserves exj nenced

by the banks alone was not quite =0 heavy.,  Ther
|¢-.|II~ ('\ll.l||ll\'1‘ 5.’.‘__;1~:.l'~>w, cash ~||t rea -‘1 NPy
000; and surplus fell $12853,700 (0 S13417.500
This loss of strength has been largely due, of course,

to the preparations for fmancing the corporation
payvments of dividend and mterest due 1t July
Those payments necessitated the extensiv loan ¢
pansion And the heavy o of cash w lue m
large part to extraordinary paviments of tases to the
Treasury and to the gold export

With the nomination of Governor W\ tleom at Dl
timore this week as Democratn hdate for pres
dent, the political struggl e detimte no i
new stage. While the stock market fe--ed to
fear his nomination, and certam tin neial interest

in the Democratic party oppo ed it to the end, 1toas

g i“

A




