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$26,000,000; and the not addition to the sin phi- 
$2,(>80,000, bringing tt lip to $ pi,So.',41m 
trust company loans docroa-eel al>o«t $H,nc o.oou it 
is extremely probable that those institutions s„,„ 
plied a rcs|iectablc part of the loans taken • aer by 
the clearing house hanks

As bearing upon the money market posits 11 in 
New York the heavy Inundation ot tins week must 
lie regarded as im|iortaiit. It appears that there 
has Ikvii considerable calling of loans by the 

According to the press dispaUhes the \ 
calling especially for the repayment 0! loans 

which have lieon much mani- 
lf this is so, probably the 

have in mind the bad effect likely to

\< theShe Chronicle
Banking, Insurance and finance

PUBMSHKI) KVHBY pRinAYKSTABI.IMIKD l88l.

R. WILSON-SMITH, Profirutor. 

Guardian Building, Montbkal. bankers, 
are
based on securities 
pulatcd by pools 
bankers may
be produced on tliv lcgislaturv .it Alkmx by the 

tlic recent 1 loci' ' t oal atf.ur.
.lie New York

Single Copy, to centsAnnual Subscription, $2.00.

MONTREAL, FRIDAY, JANUARY 28, MIO.
developments 111
One of the most respectable 01

out that the time chosen by theGENERAL FINANCIAL SITUATION. dailies points
the British elections bankers for forcing liquidation of the pool loans is
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natural that the relief experienced by the culation has been quemlied f
lie reflected in the bank position made sei ur< 

aggressively proceed against 
loans on collateral is to give a 
and aid them in their efforts to put

The later developments in

sentiment at

the time lieing. and 
and stable, to

or
but

shouldmarkets certain classes of 
handle to the Ix’ars 

the market

securities
higher prices. Probably the general outcome 
of the election contest played an important 
part in enabling the London market to stand the 
shock of this week’s demoralization in Wall Street 

noticeable sympathetic weakness, 
the Bank of England directors 
official discount rate at the recently 

The London market is some-

unduly low.
However, there are some 

|,c kept in mind. One is that the declines 111 prices, 
only <»f specialties but also of représenta- 
stocks, have been on such an important scale 

as to cut seriously into the margins 0.1 bankers’ 
loans. And their calls for more margin would 
have the effect of forcing liquidation of speculative 
accounts. Another is that the Canadian banks in 
New York may have I .ecu calling in their loans to 
Wall Street brokers. It is well known that during 
January there has been a sharp fall in the bank 

circulation in this country, and in all prob 
,f the bank- have also

itlier considerations to
without showing 
This week 
tinned their

con­
nut
liveinaugurated 3% p c 

what weaker : call money 2'.- to 2-u ; short bills 
2I4 ; and three months bills 2A4.

In Paris the market is and in Berlin 3 pc., 
level as a week ago at both centres.being the same 

No change occurred in the 3 pc bank rate at 1 aris. 
Berlin a week ago changed from 5 to 4L per cent 

remarked, however, that the Bank ol 
Germany's rate is considerably above the value of 
money prevailing in the principal European 
tries, and further reduction may 

In New York also money 
downwards, t all loans are 2 to 3 pi 
money 3% to 3# ; 90 days 4 p c. and six months 

Saturday bank statement revealed the 
cash. It amounted to

It is to lie note
ability the current accounts

down considerably. It would be but a 
f this situation if our banks took 

of their

coun-
gone
natural outcome «
steps to meet the seasonable contraction 
liabilities through calling in tlicir Wall Street 
loans. And observers in the United States gen­
erally, do not perhaps realize what an important 

the Canadian hanks have recently liecome

come.
rates have tended

; 60 day

4'4- The
exiicctcd heavy gain in
$ 11,600,000. However, in spite of the important 
real liquidation of speculative accounts that took
„1,ce there ensued an expansion of $20.000.000 m Another important 
the loans With the large loan increase reported liquidation of the spec 11 a ixc |>"s • 
the loans. £ Ncw York banks must confined to one or two quarters

considerable end stocks, cotton, wheat, meat pr<
mg especial trace of heavy closing out of loans 
Tins undoubtedly makes the general situation much

facte cr
in the New York financ ial situation.

It has I even gen- 
,ducts show-in the preceding week

have retraced their steps, to anow
extent, in regard to rc-assuming 
to outside

the loans shifted
Deposits inerc asedinstil citions.


