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S. coupled W1th the mablllty of Canadlan

) Anel to identify- and evaluate projects quick- B
to slow ‘down the selection process. As a -

ne. requlred and the llmlted range -of

sbnrsement problem they do not come to, i

vith two fundamental points. Firstly; since the
unde' developed countmes reqmre Proj ect a1d

W ?should work to expand the number of program
countries relative to those which receive project as-
sistance and we should concentrate our assistance on
manageable number of program countries so that
our aid efforts can be administered more efficiently.
This revised strategy assumes that the efficient ad-
ministration of .aid has become pre-eminent. The
Tovision - of useful assistance, defined in relation to
rowmg the social - dlfferentlatlon which has ap-
red in underdeveloped countries and addressing
herbasm needs of the poor majority, is neglected.
espite-a disclaimer to the contrary, the priorities of
he. Economlc Council have displaced the pr10r1t1es
{ fined in the Strategy for International Develop-
nent Co-operatwn, 1975-1980.

Having argued for a concentratmn of our aid on
ect number of countries, the Economic Council

-used to gulde Canadian policy-makers. Rather, the
] authors engage in'an unsuccessful attempt to identify
,What mlght have been the key crlterla used by pohcy—
m kers some time ago:

'From the point of view of ehg1b111ty . (how Cana-
dian authorltles choose the re01p1ent countries)

- Co- -operation in 1975, We do not know what in-

" tions and ‘the far greater need for aid finance to sup-
‘port local costs in development prOJects -the authors

"l'tudlously avoids: defining criteria which could- be-

" competitive challenge of the advanced developin

8 ntem tional Pe p‘e'ct es September{October, N ovember/ December 1979

1 Canadlan exports to: that country and the amount
of aid it receives fromv other" donors “do not seem

“to. have: any influence. on the ellglblhty decision,

‘ Note, however “that these results are for the years

.~ preceding the pubhcatlon of the Canadian govern-

ment’s Strategy . for Internatlonal Development

- fluence these factors have had on the e11g1b1hty
* decision after that year..
~Although the Council has recogmzed the adverse
effects of aid-tying ‘on our ability to’spend aid alloca-

develd
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are very hesitant to advocate untying. This must be
deferred until a time when the effects on the Cana-
dian economy:will be negligible.

With this. decision, the ECOIlOlIllC Council of
Canada has come full circle. Ma]or changes in the
tariff structure, which impedes access to the Canadian
market by underdeveloped countries,- fundamental re-
forms in the Canadian aid program to meet the Cana-
dian government’s new:aid priorities, untying of pro-
curement to meet the needs of recipient countries and
an increase in the volume. of our aid disbursements
must await a revitalization of the Canadian economy.
The authors use phrases which suggest action and
reform but which -on inspection merely justify the[® jiparal
continuation -of policies defined in and only relevant proac]
to an earlier period. A selection from the concluding f§ «
comments on Canadian aid serves to illustrate thef§ <. tor
point that the Council is not prepared to come to
terms W1th its own recommendations:

All of our policy recommendations except the last
are in the nature of improvements in either the
' developmental quality of Canadian aid or the ef
fectiveness with which it is administered. But the
implementation of these measures will take time
In the interim, it would be unreasonable to plan for |3
the immediate continuation of the same growth in}}
aid volume that Canada has achieved in the past
This conclusion is reinforced by the current state o
the Canadian economy and the future requiremen
to accommodate the fiscal needs of a large-scale
domestic adjustment and redeployment programt.
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Domestlc adjustment
The central thrust of the report is found in the domes
tic adjustment and redeployment program de51gned '
to alter Canadian employment ‘and production in
industrial sectors most seriously threatened by th

countries — Smgapore, Hong Kong, Taiwan an
Korea: SIX maJor manufacturlng sectors were iden- g



