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Sierra Leone, West Indies and South
Africa. The cans are shipped in wood
shooks all made in Canada and these
shipments replace goods formerly
packed in the United States.

A company manufacturing valves
and other products have benefitted
indirectly from the trade agreements

INDUsTRIAL CANADA

owing to the increased prosperity of
many of their customers and the
additional business which they have
secured from them on that account.

The Purchase of Raw Materials
From Empire Sources
A company manufacturing rubber
products state that they are purchas-

or held its own.

Products Imported Into Canada from the United Kingdom

in Which Substantial Gains Have Been Recorded

in the Past Two Years

N EXAMINATION of the last annual trade returns of the United
Kingdom reveals the interesting fact that Canada is one of Great
Britain’s chief markets for a number of the leading lines of exports
of the Old Country. In tin plate it ranks first; in worsted fabrics, first,
and in spirituous liquors, first. It stands second in the matter of cutlery,
wool tops, worsted yarn. It is Britain’s third largest customer for coal,
while it ranks fifth in flax and hemp piece goods and leather. As between
1932 and 1933, Canada passed from 22nd to 13th position as a purchaser
of cotton piece goods, while in nearly all categories it either advanced

The following table gives the statistics of numerous commodities in
which substantial gains have been recorded: —

..1b. 2,892,084 3,007,983 4,105,508

$ 454,486 411,145 496,413
et 577,943 809,567 810,656
..1b 2,082,262

Cotton fabrics, bleached ...............
Cotton fabrics, unbleached .............
Cotton fabrics, piece dyed .............
Cotton fabrics, printed .................
Velveteens and corduroys .............

Lace,cotton ...........................
Flax, hemp and jute yarn ..............

..1b. 967,325 1,210,800 1,427,120
613,455 23,388

..Ib. 625,238 1,383,508 ' 2,918,521
904,488

tops, wool ....................

..1b 1,491,484 ¥ 1,931,904
,901 983,816 1,138,851
..1b 274,187 ,058
$ 242,113 309,605
R 296,755 188
..Ib, 3 ﬁ 3,135,508 4,009,813
$ 311 321,494
..$ 1,064,477
..Ib ,251 8,272,826 7,797,208
2,172,491 3,196,126 3,756,296
..Ib ,090, 3,749,651 3,591,983
2,238,431 2,623,148 2,930,667
..Ib. 583,251 908,404
602,089 879,900 1

,338,260

..1b. 521,850 600,671 1,151,477
494,890 582,982 1,083,125

...8 608,933 670,058 1,011,828
248,245 408,523

Twelve Months Ending October,
1932 1933 1934

. 2,991,325 4,202,232
$ 1,066,146 1,572,210 2,070,212

$ 244,204 493,574

$ 585,592 57,177 775,662

January, 1935

ing zinc oxide and sulphur from Eng-
land which they formerly purchased
in a foreign country.

A company manufacturing carpets
report that they have been assisted
by the agreements in diverting the
purchase of some commodities from
foreign to British sources, notably
jute yarns. Some mill supplies have
also been similarly diverted.

A company manufacturing hosiery
and underwear have been purchasing
cotton yarn either in Great Britain
or Canada, which was previously
procured outside the Empire.

A firm of rice millers state that
due to the trade agreements and in-
creased steamship services they have
been able to purchase in larger quan-
tities from India.

A British Columbia company mak-
ing corrugated fibre boxes secure
their adhesive materials (silicate of
soda) in England; all other materials
are purchased in Canada.

A company making fine hardwood
flooring, lumber veneer, etc., are im-
porting face veneers from Australia.

A firm of manufacturing chemists
state that they are now buying castor
oil in the Empire, which they previ-
ously bought largely in Europe.

A canning company are importing
some sugar and tin plate from Empire
sources previously obtained from
other countries.

A manufacturer of heating systems
has used steel sheets and some steel
plates, the product of Great Britain,
when such were not obtainable in
Canada. i

A company making various metal
products are now purchasing in Great
Britain steel not made in Canada,
which was formerly purchased in the
United States.

A rubber manufacturing company
have recently started to import sup-
plies of Latex from British Malaya.
They are now purchasing whiting
direct from London and are more
than pleased with the quality they
get.

Stating that they had previously
imported tin plate from England, a
company making a variety of metal
products find that the effect of the
agreements has been to make the
source of supply more permanent.

A manufacturer of hardware, after
stating that about 96 per cent. of his
raw materials are bought in Canada,
says that he is trying to buy the
remainder in Great Britain but he
feels that the British manufacturers
are not studying the Canadian mar-
ket as they should and are missing a
lot of opportunities. '

A manufacturer of silk textiles has
been able to obtain some raw mate-
(Continued on Page 98)
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The Ottawa Trade Agreements and the Tanniné 'nadstry

Imperial Economic Conference Arrangements Offset Loss
of United States Market to Canadian Tanners and Led to
Large Increases in Business to and from United Kingdom

One of the most interesting exam-
ples of the beneficial effects of the
Empire trade agreements is de-
scribed in this article. The tanning
industry had been badly hit by the
closing of the United States market
in 1930. Arrangements made at
Ottawa gave them a preferred entry
in the British market and at the
same time gave United Kingdom
tanners an enfry in Canada. The
result has been a stimulation of
business in both directions.
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‘been a definite improvement in

the Canadian tanning industry,
and prominent Canadian tanners be-
lieve that this is due largely to the
trade agreements arising out of the
Imperial Economic Conference held
at Ottawa in the summer of 1932. In
1931 the employees in the tanning
industry in Canada numbered 3,012;
in 1932 they numbered 3,096; and in
1933 the number had increased to
3,322. The volume of production in
1933 was $16,475,383, an increase
over the preceding year of $2,287,265.

To understand the importance of
the Ottawa Trade Agreements to the
Canadian tanning industry, it is
necessary to go babck to the year
1930. Up until that year, a very large
amount of Canadian leather had been
exported to the United States. For
€xample, in the fiscal year ending
March 1930, Canada’s exports of
leather to the United States were
valued at $4,812,320. The Hawley-
Smoot tariff, effective June 18, 1930,
placed high duties on boot and shoe
leathers and also increased the
former rates of duty on various other
leathers. As a result of these tariff
increases, Canadian exports of leather
to the United States were drastically
restricted as the following figures

IN THE last two years there has

show:—

giscal

19?‘;;rs ........................... $2,672,487
DR ooivissnimmag a8 8 e ben R 827,797
OB oo s s 1 smmmsienie 8 5 5 & 3 senenee &
1934 ... . 435,108
Six months ended Sept., 1934. .. 129,338

Although exports of leather to the
United States were definitely cur-
tailed, large quantities were still
entering Canada from the United
States and this, coupled with the
severe trade depression, reacted
gravely on employment in Canadian
tanneries. Ultimately these United
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States tariff increases on leather in-
jured Canadian farmers since the
lessened demand for hides and skins
had an adverse effect on livestock
prices. Canadian tanners became
especially anxious to secure some
stable export market to replace the
large market which they had had in
the United States until 1930 and
which was now definitely lost. In view
of the ever-increasing severity of
Customs tariffs, quota restrictions,
blocked currencies, exchange restric-
tions, etc., imposed against imported
goods by almost all non-British
countries, it appeared that the United
Kingdom was the only remaining
overseas market which offered
reasonable possibilities to Canadian
exporters of leather. This prospect
became more favorable when the
United Kingdom placed a general
duty of 10% ad valorem against for-
eign leather on March 1, 1932, which
duty did not apply to Canadian and
other Empire leathers. On April 26,
1932, the duty against foreign dressed
leather (other than patent, varnished,
japanned and enamelled, and glace
kid) was further increased from 10%
to 15% ad valorem.
The Arrangement

When the Imperial Economic Con-
ference convened at Ottawa later in
1932, the tanning industries of the

the United Kingdom increased the
duty on foreign patent ‘leather from
10% ad valorem to 15% ad valorem,
thus giving Canadian patent leather
exporters of a larger preference.

The Imperial Economic Conference
arrangements, as outlined above,
have resulted in large increases both
in Canadian exports of leather to the
United Kingdom and in Canadian
imports of leather from the United
Kingdom. The chief increase in ex-
ports has been in patent leather, and
in this connection it is expected that
exports of patent leather will show
even further increases as a result of
the United Kingdom tariff change
made in April of this year. On the
other hand, there have been large
increases in the shipments of kid
leather from the United Kingdom to
Canada; also in shipments to Canada
of East India tanned kip for lining
boots and shoes. Some manufacturers
of first quality boots and shoes say
that they have transferred their pur-
chases of kid leather from the United
States to the United Kingdom. The
following statement shows imports of
leather into Canada from the United
Kingdom and the United States, re-
spectively, also exports of Canadian
leather to these two countries, re-
spectively, for each fiscal year from
1931 to 1934, inclusive: —

Fiscal Trade with the United States Trade with the United Kingdom
boards to administer the scheme
Year Imports Exports Imports Exports
1931 ...t $3,490,686 $2,672,487 ,814 $1,062,592
1882 . icsscamimensss 2,115,121 827,797 530,483 1,571,377,
1083 . .iennsesemnaeses 1,144,351 306,220 603,264 1,883,546
1934 ...l 1,308,349 435,108 882,598 2,400,834

United Kingdom and Canada sub-
mitted proposals to the governments
of the two countries with a view to
increasing the trade in leathers be-
tween Canada and the United King-
dom. As a result of the deliberations

. at the Ottawa Conference, and effec-

tive October 13, 1932, genuine pig
leathers, genuine morocco leathers,
so-called roller leathers, genuine rep-
tile leathers, East India tanned kip for
shoe linings, and certain upholstering
leathers were placed on the free list
under the British preferential tariff
of Canada. At the same time other
reductions in the British preferential
tariff rates of Canada were made on
Empire leathers, the most important
of which was a reduction in the duty
on kid leather to 12% % ad valorem.
On April 18, 1934, the government of
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In the fiscal year ended March 31,
1931, Canadian expgpts of leather to
the United Kingdom amounted to
26% of Canada’s total exports of
leather to all countries, but in 1934,
Canada’s exports to the United King-
dom had increased to 73% of total
exports. For the fiscal year of 1931,
imports of leather from the United
Kingdom amounted to 16% of Can-
ada’s total imports of leather, but in
the fiscal year of 1934 the United
Kingdom’s share of Canada’s total
leather import market had increased
to 39%.

The tanners of Canada, as part of
the Imperial Economic Conference
arrangements affecting leather and
raw hides and skins, arranged to pur-
chase New Zealand hides and skins
so far as possible in preference to




