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c.llect and maintain the cnstoms an.l excise duties and m
withdraw from the Lni„n. and shall also in anv event he
entitled t., he compensated by the l)<.mini..n l..r losses sus-
tained by reason of past delays and the failure of the Dominion
(.c.vernment to carry out their railway and mher ol.l,;rations
to the J'rovince." This ^vas re;;arded bv the Imperial auth.-r-
ities as impossible witlu.ut a special Act of the Imperial
I'arliament. and was disregarded. The solution of the .liHi-
culties was found in the Settlement Act ..f |S«4. the brinuiu),'
about of which will form the subject of my concUulinj,^ article

ARTICLE XVIII,

The Mackenzie C.overnment was defeated in the Kail of
1H78. Undoubtedly, the National Policy was the |.rincipal
is«ue. but one of the issues was the --onstruction of the C V l<
I knew very little about politics tlien. even les. than I do n-.w •

but I remember with distinctness Sir Charles Tupper. senior'
in a three hours' speech denouncin,t,r the i)urchase of steel raiU
by Mackenzie, the water stretches scheme-described as
amphibious-the Xeebin^r i|„tcl. St. Frances lock, Fort Wil-
liam townsite steal and other scandals, real or ima-inerv
with w^iich he made the welkin rin^. I5ein.ij commit"led to'
the C. P. R. scheme and the Mritish Columbia Terms of r„io„
as a whole. Sir John Macdonald started in immediately to
Rive them eflfect. the result (.f which was that in iSSo' the
C. P. R. syndicate was orf^anized. The syndicate, for
$25,000,000 cash and 25.000,000 acres of land in the Middle
West and certain other concessions. aj,^reed to complete the
line, all rail, within ten years. As soon as the bargain was
announced, there was tremendous political opposition, an.l a
new syndicate was formed, which offered more favoraiile
terms, but as the Government was tied down to the ori-inal
bargam it had to stand or fall by it. We know that with sr.me
additional help, at a critical moment, the C. P. R. was built in
five, instead of ten vears.


