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Annnal Meeting 0. P. R.

At the anvual meatiog of the Canadian Paci
fic, held at Montreal on May 10, 311,690 shares
wero represented, and tho proceedings wero
unanimous throughout, The ropcrts show
gross oarnings for the year 1892, $21,409,352,
and the expenses, $12,089,004 ; net carnings,
$8,420,348 ; interest carned on doposits on
loans, $203,003; fixed charges, $0,102,018.
Surplus for year after payment of dividends,
82,021 932, nand accumulated eprplus, §6,923,
£31. Increasc in profits from werking, includ-
iog interest carned, $0614,291, Land ssles for
year, 392,467 acres, for $1,355.618, ngainst 97,-
240 acres for $414,9435 last year, Not town sito
rales were $344,562. The directors say that
the incrernxe in norcage ready for crop is over
30 per o<\t in the Northwuat, and gives prom-
ise for large traflic after next harvest. The
past winter has been tho most difficult withio
the experienco of tho company, aud the results
of werking have consequently compared ot a
disadvantage. Among other improvements
reported are 5§51 wooden bridges replaced
with permapent work during the year.
The directors recomaended further  im-
provements and additional rolling stock.
They say: ‘' Improvements and psrmanent
additions to your propoity of this and
similar charncter are necessary to the healthy
and continuous development and retention of
traffin, and expenditures for these purposes
will not cease 8o long as the company continues
to prosper. These expenditures must bo made
either from the profits or from new capital
The directors hold that the abnual profits,
after proviving for a reazonable reseive fund,
should bo divided among the shareholders,
and that additions and 1mpiovemets 10 the
property should Le provided for by new capital.
The additions anda improvements made for a
pumber of ycars back have been provided for
by the issue of 4 per cent debenturo stock, the
additions includirg the tteamships in the China
line. Debenture stock has also been issued to
tskie vp interest bearing obligatizns of the com.
paby 28 opporiunity has offered’ and when the
evchange could be made to advantage. Yoar
directors, however, are of the opioion that the
time has arrived when these outlays may be
wdvantageol: 1y provided for ctherwise than by
the istue of 4 per cent debentures stock, and in
order that a proper relation may bo maiotained
between the ¥ ' obligations of the company
end its capils. ..ock, und in view of the high
credit -of the company, which your dircctors
feel sure will be strengthencd year by year,
they procured the passing of an act by tho
Parliament of Canada at its Jast session, restor
ing to the company tho powers -i its original
charter 1especting the crcation of proference
stock. This act permits the creation of such
preforence stock as may be authorized by a two
thirds vote of the sharcholders at any special
meeting called for the purpose, and limits the
total issue to one half the amount of the or-
dinary shares at any time. The act slso pro
vid:s that any new stock may bo issued in
sterling amounts, and that the outstand
ing oidinary etock may be converted into
sterling stock at the holder’s request,
every £20 of sterling stock, whether
ordinary or prefirenco, to have the same
voting power as_a share of <£100 of
ordirary stock. Your direclors now re
commend that preference stock be issued
for such porpores requiring new capital
as may be fiom time to time approved
by the stareholdera. The directors wish espec-
ially to call your attention to the following
items in the balanco sheet :  Station balances,
accounts receivable, miscellancous securitics,
and advatces, $5,808,887; temporsry loans on
security, $£3,334,425; cash, $5,200,129 ; tolal
current nssete, 514,633,441, Current liabilities
including vouchers and pay rdl, $2 794,299
intcrest and rentals accrued, $1,785,213 ; sup
plementary dividend due in February, $630,-
000; totul current labflities, $5,232,512. The
current accounts payable being more than offset
by ttat'on bolances and current accounts ro-

ceivable, it will bo sepu that over and above
acerued interest and ter’sls, and the Febru.
ary tupplomentary dividends, practically the
entire accumnulated surplus cirnings of the
comrany as shown in the accounts (36 923,531
is in cash and temporary loans on sccurity
and bearing interest. While a portion of the
surpius can frequently be used temporarily to
great advdutage anl profit io carryiug op ra-
tions of tho company, the directors recognézing
the desirability of keeping a largo pirtion of
tho surplus earnings at ali times in cash, and
having made favorable arrangements, as res
gards Interest, havo docided that 84,000,000 be
placed oo special deposit with the company’s
lankeis to meot any possible deficienay at any
time in main aining dividends at 5 per cont on
tho ordioary stock.™  The report concludes as
followa : *¢ \Vith the payment of the dividend
in August next thoe dividend fund deposited
with the Domin‘on Government in 1833 wall be
oxhausted. This event has b.en looked for-
ward to by many with anxioty, but the direc.
tors aro huppy and proud to say that the ter-
mination of the guaran'y which was based on
this deposit finds the railway earning more
than five por cent on its ordinary stock, and
with anavail blosurplusamouating to two ycars
dividends at tive per cent to fall back upon in
caso of necd.” Resolutions were passed authori-
zing the expenditwi e of capital for the following
purposcs : $1,900,000 permanent bridges and
impiovements not chargeable to operating ex-
penses; $750,000, grain elovators aud additional
termival facilities; $1,250,000, additional roll-
ing stock; $400,000 acquiring bonds of Mou.
tresl and Ottawa railway, interest on which
the company guarantees by way of rental;
§3,700,000 cunstruction of the extension of the
Snuris branch from the internationsl boundary
to Pasqua, 162 miles; Temiscamiogue railway
60 miles, Rovelstoke branch 23 miles, and u
scction of the Eganville branch. Aggregite
amount of these capital expenditures, $3,000,
000. At aspecial meeting the issue of prefer-
en te stock was authorized for any purpise re-
quiring new capital previously authorized by
shareholders, such preference stock limited to
4 per cont dividends non accumu'ative, and to
be issued in sterlivg amouat, cach £20 having
the same voting power as one share of $100
ordinary stock. The issue of preference stock
the present year under this authority is limited
to $8,000,000, the amo.nt of capital eaxpendit.
ure previoutly opproved. At a subsequent
meeting of the board the furmer officers were
re elected.

Northern Pacific for Vanconver.

Vancouver, the western terminus of the Cauna-
dian Pacific Railway, since the completion of
that road to thetidewater of the Pacitic in 1836,
is shortly to becono the extreme northwestera
poiut reached by the No theu Pacific system.
‘Tho Northern Pacific acquired by the purchase
of the Seattle, Inke Shore & Eastern, two
years ago, a line ranuing nurth from S:attle t»
the towan of Sumas, on the Briiish Columbia
boundary. Practically this ruad has one endin
tho air, for although the C.P.R, has a branch
from Mission, on the Fraser river, down to
Sumas, no traflis is exchanged or coon:ection
made between the two roads, the Canadian road
sending its business on to Seattle by way of the
B:llingham Bay road to New Whatcom and
thence over the shors line of the Great North
ern. The peorle of Veucouver were not slow to
seo the advaotage that woald acc.ue to their
city if they could secure tho building of a lino
to Sumas, ouly fifty seven miles, and its oper-
ation by the Northern Pacific. They organiz:d
the Burrard Inl-t & Fraser Valley Ratlrcad
Cowpauny, obtained from the Northern Pacific
mansgement an agreement to operate the line
when built and mado a bargain with a strong
firm ot American contractors to build tho road
on condition that the city of Vancouver would
subsidize it with bonds to the amonat of §300,-
000. The question of i subsidy was duly agi-
tated and csrried at an election by a handsome
majority. Then legsl p~ints were made agaionst

the techuical forms of the clection and the city
council adopted a now ** by.law "—tho Cana.
dian trm for ordinanze—and submittad it for
ratification at a second clection, with tho
rosult of o considerably increas:d majority in
its favor. In facy nearly the entire nogative
vote camo from p:ople conuccted with
the Canadine Pacilic road, either as em.
ployees or ir husiness relitions. As tho
C.P.R. is a vory hoavy property owner in Van.
couver, owning business blocks and lots as
welt as wharves, tracks, shops and statious,
it very naturally opposed a moasure which
would impose a tax upon it to bring in a
rival road. :

A quostion was again raised as to tho valid-
ity of the now by law, not touching the right
of tho city to issue the proposed bouds, but re.
lating t2 legal technicalities, and the supreme
ovurt of the province decided against the city,
auggasti~g, however, that a remedy might be
found by goiog to the logislature, The pro-
vioclal parliament was in session in Victoria,
and appli ation was made by the city council
for an amendment to tho charter which would
vajidato the by-law providing for the issuo
of tho bonde. After u sharp conteat the
bill was passed by o very large majority, This
tesule was regarded by the Vaacouver peoplo
as o great victory for their chim of right to
mansge their owa affairs. I'aey wanted the
new railroad, aud belioved ita coostruction
would be of very groat valuo in promoting the
growth of their city, and they resented tho
efforta to defeat their purpose asan uawarranted
interfercnce with their rights of municipal self-
government.

The origioal survey for the now railroad took
it across the Fraser river ata poins ahont three
miles above now Westminster and provided for
a spur into that city, At the proposed point of
crossing tho river is comparatively na-row and
is divided into two channels by a small island.
Tne New Westminster people wanted the road
t2 cross 8o as to come directly into the city,
but the Fraser is seventy-five feet deep and
over half a mile wide at that place. Tho
railroad company propised to make the deaired
change in tha route if ths extra cost of the
bridge were provided for and offered to build
a double-deck bridge so that teams could cross
on the upper floor. New Westminster ac-
cepted this proposition and obtained from the
provincial government an endorsement of in-
tetzst on bonds to the amount of $230,000
in aid of the big bridge, which, next to
the one across the St. Lawrence at Montreal,
will be the mo:t importaut in Canada, The
Frase is a mighty stream, and among tho
Pacifio coast rivers is surpassed only by the
Yukoa and the Columbia in the volumo of wates
it carries to the ocean. The Columbia, by the
way, has not yet been bridged below the mouth
of its great aftluent, the Snake. Under this
arrangement the new railroad wil rua through
New Westminster on its way to Vancouver,
and will be in an excellent position in both
cities for obtaining a good share of passenger
and freight traffic.  This northern extension of
the N. P. 3 north and south Imo on the Pacific
coast will make that line about 350 miles long,
from Portland to Vancouver. Yassengers
leaving Vancouver in the forenoon will reach
Tacoma the eame evening and Portland early
the next morning. I do not anticipate much
freight movement across the boundary, for the
tariff laws of the two countries are a serious
obstacle to commerce. Nevertheless, a yxova
deal of Portland and Tacoma flour is shipped
into British Columbia, and aleo a largs quanti-
ty of California fruit. The new line will get
mach of this treffie, and will also bsable to
compet: with the Canadian Pacific in the
carrying of cedar aud fir lumber and cedar
shingles to Wionipeg and other soints in Mani.
toba. Both Vancouver and New Westminster
are largely cngaged in the lumber industry.
When reciprocity comes, as it must before
many jears, all railroads between the United
States and Canada will have a lacgely increased
business.—E. V. Smalley, in Northwest Maga-

sine.



