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ANNEX

Modalities and Product Coverage

Any Member of the World Trade Organization, or State or separate customs territory in the
process of acceding to the WTO, may participate in the expansion of world trade in information
technology products in accordance with the following modalities:

1. Each participant shall incorporate the measures described in paragraph 2 of the Declaration
into its schedule to the General Agreement on Tariffs and Trade 1994, and, in addition, at either its
own tariff line level or the Harmonized System (1996) (“HS") 6-digit level in either its official tariff
or any other published versions of the tariff schedule, whichever is ordinarily used by importers and
exporters. Each participant that is not 2 Member of the WTO shall implement these measures on an
autonomous basis, pending completion of its WTO accession, and shall incorporate these measures
into its WTO market access schedule for goods.

2. To this end, as early as possible and no later than 1 March 1997 each participant shall provide
all other participants a document containing (a) the details concerning how the appropriate duty treatment
will be provided in its WTO schedule of concessions, and (b) a list of the detailed HS headings involved
for products specified in Attachment B. These documents will be reviewed and approved on a consensus
basis and this review process shall be completed no later than 1 April 1997. As soon as this review
process has been completed for any such document, that document shall be submitted as a modification
to the Schedule of the participant concerned, in accordance with the Decision of 26 March 1980 on
Procedures for Modification and Rectification of Schedules of Tariff Concessions (BISD 27S/25).

(a) The concessions to be proposed by each participant as modifications to its Schedule
shall bind and eliminate all customs duties and other duties and charges of any kind
on information technology products as follows:

(i) . elimination of such customs duties shall take place through rate reductions in
equal steps, except as may be otherwise agreed by the participants. Unless
otherwise agreed by the participants, each participant shall bind all tariffs on
items listed in the Attachments no later than 1 July 1997, and shall make the
first such rate reduction effective no later than 1 July 1997, the second such
rate reduction no later than 1 January 1998, and the third such rate reduction
no later than 1 January 1999, and the elimination of customs duties shall be
completed effective no later than 1 January 2000. The participants agree to
encourage autonomous elimination of customs duties prior to these dates. The
reduced rate should in ml} stage be rounded off to the first decimal; and

(ii) elimination of such other duties and charges of any kind, within the meaning
of Article I1: 1(b) of the General Agreement, shall be completed by 1 July 1997,
except as may be otherwise specified in the participant’s document provided
to other participants for review.

®) The modifications to its Schedule to be proposed by a participant in ordqr to impleincnt
its binding and elimination of customs duties on information technology products shall
achieve this result:

(i) in the case of the HS headings listed in Attachment A, by creating, where
appropriate, sub-divisions in its Schedule at the national tariff line level; and



