
7. (a). The capacity provided by the designated airlines of a partyAgreement, together with the capacity provided by the designated airline,other p&rty, shail be maintained in reasotnable relationship to the requireirthe pu~blie for air transportation on the agreed routes.
(b) In the application of the principle stated in paragrapli (a) above
(i) the a ir services provided by a designated airline under this Agishali have as their priniary objective the provision, at a reasonal:lactor, of capacity adequate to the current and reasonably antirequirements of that airline for the carrnage of internation~al ail

origiriatIng in or destined for the territory of the party designat
airline;-

(ii) the capaçity provided under subparagraph (i) may be augmen
coomplementary capacity adequate for the carrnage of internatio
traffic both originating at and destined for points on the agreed
in the territorles of States other than that -designating the airlifle.
additional compleinentary capacity shall be related to the trafflo r
ments of the areas through which the airline operates, after
account of the special position of other air services established 'lines of the States referred to above in so far as they are carrY
the whole or part of the agreed routes, international air traffie or
ing in or des'tined for their territories.

(c) Tis Article shall not be interpreted to require changes in capacît'frequently in point of time, nor at a larger number of points, along a rout
ha consistent with sound operating practices of international air servies

8. Tariffs to be charged by the designated airlines shall be agreed
first instance between them having due regard to the rates fixed by Y
Conference of ainhines operating in the area. Any tariff so agreed will bc
to the proval of the cotupetent aeronautieial «authorities of the altparties. In the event of disagreenienit between the designated airlines, hpetent t.ýronautical authorities of the contracting parties shal] endeavourtcan Agreement Should the competent aeronauitical authorities, or, subsqthe conitra<cting parties themselves, fail to agree, the matter in dispt
referred to arbîtration as provided for in Article VIII oif {hla Àgreemert


