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excite distrust of other life ussurance conm-
panies, as might at first sight appear. As
-is generally the cuse in life insurance
failures, the oflices being young, were
comparatively unknown, andnone of them
lived long enough to obtain mmeh confi-
dence, or to draw a very large clientage
within their deceptive folds. Some of
them were palpable swindles from the
beginning, without character, eapital, or
any other good quality fo correspond
with their brave and patriotic names and
impudent pretensions.  Their rise and
fall will prove a benelit to the public
generally, by warning them against put-
ting too readily their confidence in newly
organized ventures in life insurance.
And the fact that no old, wellmanaged
company, doing only a pure life insurance
business, and keeping free of extensive
anmlgmiml:ions, is found in this, orin any
previous list of failures, is well caleulated
to impart additional confidence in the
soundness of the system. The £20,000
requirement having so largely had the
desired eflect of choking off bogus enter-
prises at their inception, the records of
failare among British life assurance com-
panics is now apt to grow less and less
from year to year. The vesult will pre-
Lably be a more general confidence in,
and patronage of, existing sound com-
panies, enabling them to furnish insa-
rance ab less cost than it has hithertobeen
possible to do.
Three of the eight retiring companies
were operated on a plan similar to the
Tositive, which created such a brief and
lively sensation in Canadaa few years ago
by its government security pretensions.
Two of them—the DBritish Guardian and
the National Funds—seem to have been
most scandalously mismunaged. In the
ease of the former, out of an authorized
capital of £250,000, only £19,000 was ever
actually paid in, and the whole of this,
except less than £100, wasspentin ¢ esta-
blishing the business.” And the entire
premiums on the business thus established
for 1875, amounted to only £1,729, on
which the commission and brokerage was
£685, or move than five times as much as
thie betfer class of companies deemit pro-
per to puy. The record of the National
Funds was little better, and the result
in both eases the same—early bank-
ruptey. ~ This company also collected
about £18,438 of capital, for raising which,
a brokerage of 25 per cent. seems to have
been paid. Of the £18,438 all that remains
at the conelusion of its term of existence,
to be cared for by the Court of Chancery,
is ' £2,425 19s. 4d. of which £2,309 was
comprised under the doubtful headings

of “porsonaltloans ¥  agents’ balances,”

“ premiums outstanding,” and ¢ furni- { the rotienest insurance frauds in the State,

ture' A worse lleecing of the publie, so
far as the thing went, than the managers
of these two *f government seeurity,”
swindles suceceeded in effecting, has not
Leen porformed in life insurance for many
ayear. 1t is a marvel, however, that with
suely titled diréctors’ names, trom Prince
Adam, and Right Rev. Bishop Jenuner,
and Major-Generals Brownrig and 1L E.
Iicks, R. A, and downward to captains
and reverends, they did not capture @
larger annual income than some £1,500
apiece, especially ns all policies were
“ absolutely indisputable and unfettered
by any condition except the paymeunt of
premium.”’

As the year elosed, the Security, a Lon-
don office of five yoars’ standing, was un-
derstood to be arranging to shuflle out ol
existence by transferving its Lusiness to
the Loudon and Fast Indin, & company
which has hitherto been unable to find
any business of its own to oceupy its atten-
tion. ‘

On the 20th of December, at an extra-
ordinary meeting of the Tositive Life
shareholders, it was decided to discontinue
thie & per cent. dividends hitherto paid the
sharcholders out of capital stock, until
some profits wore earned, and to raise the
rates for Tast India assurances. The
chairman of the company stated that the
“capital was so far gone that there was no
chance of recovering it for years to come,”
and that “ at present the expenses of the
company were not covered by its income,
and the capital must be. still’ further
trenchied upon.” *The shares, 20s. paid,
are now nominally quoted at bs., but with-
out transactions.

The year closes with the rumor of an
approaching amalgamation between two
prominent Scoteh fire and life offices, and
with @ reported fairly successful year's
work on the part of most of the one
hundred and seven remaining British life
oftices.

LIFE INSURANCE FRAUDS.

During the month of December we were
in daily reccipt of newspapers {from vari-
ous parts of New Jersey and New York
States in which certain articles bearing
on the condition of the New Jersey Mutu-
al Life Insurance Co. were conspicuously
warked in colored pencil, the said articles
setting forth in the most vehement style
the soundness of the New-Jersey Mutual.
Sensible people were not misled by these
shilling-a-line productions, and our read-
ers will remember our suggestive remaiks
ab the time. A New York daily of the
30th inst. handles the matter without
gloves. It says that the company was onc of

and that the oflicers threw every obstacle
in the way of the Secretary of State in his
recent investigation, expecting that he
would grow disgusted with his worle and
abandon it. It may be remarked that the
company has not stood well for some time,
and in Massachusetts the Insurance De.
purtient recently revoked its license to
do business in that State. In New York
it has gouc on, despite the conviction that.
it was insolvent, unhindered Ly the Law g
and now, with a proved deficiency of four
hundred thousand dollars, it suadenly and
seerotly transters its assets and policies
to a Washington concern more rotten than
itselfy and tainted at every stage of its
recent history with evidence of fraud.
The necessity for stringent legislation to
control the amalgaunation of life insurance
companies could not be more clearly ex-
emplified than in the history of the New-
Jersey Mutual or of the National Capitol,
to which the former desires to transferits
business. It absorbed under suspicious
ciretunstances the lope Mutual, which
again had  swallowed the Craftsmen's
Company. It had reinsured the policies
of the Iercules and the Commonwealtl,
and had picked up over a thousand poli-
cies of ‘the Continental. A large propor-
tion of the policies of the New Jersey
Mutual, then, was made up of the policies
of various companies which had actually
collapsed, or which traded their liabilities
to atert an exposure of bankrupicy.
Business acquired under these conditions
is bad business. The companies having
failed to accumulate the requisite «re-
serve,”’ cannot transfer with the polinics
the money needed to render them safe ;
and the company accepting the policies,
and assuming responsibility on aceount of
them without being ut the same time fully
reimbursed, must ecither submit to a loss
which entails danger upon its own policy-
holders, or by sharp practice give to the
transferred policy-holders an  insurance
inferior fo that they bargained for. - The
printed “points* of Mr. Barnes, in the
Court of Appeals, bring out the fact that
the whole machinery of the Continental
Company has been used to transler its
policies ‘to the New-Jersey Mutual #in
exchange for almost valueless twenty-year

“term policies.” Such a transaction is

obviously a fraud upon the holders of the
policies. One cannot wonder that a com-
pany thus indiflerent to the dictates of
common honesty now closes its own career
by a wholesale transfer of its vietims to a
bogus company without éﬂpitu), without o
semblance of character, and exempt from
tho ‘operation of the laws of States in
which the vietims reside.” The manner of
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