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excite distrust of othler life assurance comn-

panlles, as miit at first sight appear. As
is generally the case i life iUnsuancO
failures, the offices being young, were
comparatively unknown, and non e of then
lived long enough to obtain mucl confi-
dence, or to draw a very largo clientage
within their deceptive folds. Sone of
thoen vere palpable swindles froms lie
begiming, without charcteir, capital, or
any oter good quality to corresponsd
with thoir brave and patriotic ames and
impudent pretensions. Tihir vise and
fall will prove a lenetit to the public
geonrally, by warning them against put-
tuig too readily their confidence iu îonwly
orga'nized Ventures in life insurance.
Antd the fact that ne old, well-nanaged
comnpany, doing onily a purelfe insuranco
business, and keeping free cf ex tenive
amsalgaiations, is found in this, or in any
previous lt of failures, is wel calculated
to i mart additionai confidence il tic
soundhess of the systcn. The £20,000
requi nrement liaving se largely had the
desired et'ect of choking off bogus enter-

prises at their ineeption, the records of
failure among British life assurance coin-

paiss sow apt te grow ess and less
fion year' te year. The result will p'o-
bably be a more general confidence in,
and patronage of, existing sound com-
panies, enabling tivn te furnish insu-
rance at ess cost tian it bas hitherto been
possible te CIO.

'hree of the eight retiring companies
wo oerated on a plan similar te the
Yositive, which createdi sucli a brief and
li-cly sensation in Canada a few years ago
by its government security pretensions.
Two of them---the British Guardian and
the National Funds-seem te have been
nost scaitalouisly mismranged. In the

,case of the former, out of an an thorized
capital of £250,000, only .£1 9,Q00 was ever
actually paid ila, and the wholfe this,
except less tan £1 00, was spent in Il esta-
blishing the business." And the entire
preiiumss on the business thus establislhed
foi 18-15, anounted te only ;£1,729, on1
which the cominission and brokerage was
£685, or more tlian ive tines as inuch is
the better class of comupanics dcem it pi-o.

per te pay. The record of the National
Funds was little better, and lie result
in both cases the same-oairly bank-
ruptcy. 'This coimlitny also collecteti
about £1 8,438 of capital, for raising whicli,
a brokerage of 25 per cent. seems te have
been paid. Of the£18,438 ail that romains
at the conclusion of its tern of existence,
te be careu fer by the Court of Chancery,
is £2,425 19s. 4d. of whiclh £2,399 was
comprised under the doubtful heaiings
of " personal loans " " agents' balances,"

" premiumns outstanding,' and l furni-

tare." A worse floecing of (lie public, se
far as the thing weUt, than the managers
of these two "gevernnent security,"
swindles succeeted in elfecting, has net
been performied li life iisirance for inany
a yeari. It is a mnarvol, hiowever', thait withi
sucl titled directors' namies, froin Prinico
Adai, and Iight ReRv. Bishop Jonner,
and Major-Genls Birowri'ig and II. E.
Ilicks, R. A;, and downard to captains
and revorcnds, they iid not capture a
laigcr annual incoimue than sone £1 ,800
apice, especially as al policies were
"Iabsolutely indispitable anld îiiifet terel
by nay condition xcept the paymnt o

As the year closed, the Security, a Lon-
don l'ice of ivo yais' standiîng, was un-
derstood toe r ranginlg te shufie out Of
existence by trainsferring its blisiness te

the Londoi and East Inda, a colpany
which has iitlieito beeil inable to find

any business of its own te occupy its atten-
tion.

On the 29th of Decemsbcr, at an extra-
ordinîary meeting of the Positive Life
shareholders, it was decided te odiscontiIue
the per cent. dividends hiitlierto paid the
slareliolders Out of capital stock, unîîtil
soae profits womr earned, and to raise (he
rates foi' East Iitia assurances. 'T'le
chairinai of te comnpany stated that the
"i capital was so far gone tLhat there was no
chance of rocovering it for yoas te cem,'"
antd thait at present the expeilses of' the
company wee îLot covered by its incorne,
anid the capital nust b still fur'ther'
tîrcthed upon." The shaies, 20 s. paid,
are nàow nominally quoted it 6s., but with-
ont transactions.

The yoar closes with lie ruinor of an
appr'oacling amalgamation between two
proinlîent Scotch ire and life oflices, and
with ac reported faiirly succcssftl year's
work on the part of inost Of the one
hinced ad seven remainaig Britisi life
offices.

LIFE INSURANCE FRAUDS.
During (he monuthof December we were

l dnly receipt ofnwspapers firom vai'i-
ous parts of' New Jersey and New York
States in whicl certain articles bearing
on the condition of (le New Jersey Mutu-
al Lite insiranice Co. were conspicuously
inarked l colored pencil, the said articles
setting forth in the mos veiue t style
the soundiess of (lie New-Jersey 31uttual.
Sensible people wiere not inisled by tlese
shilling.a-line productions, and our reiad-
ers will remseiber our suggestive reua'ks
at tho time. A New Yeî'k tdaily of the
301t inst. bandles the matter without
gloves. It says that the comnpany was one Of

tho rottenest insirance frauds in the State,
and that tie oflicers tirew every obstaclt
in the wae OF (e Secoetay of Stato i his
recent investigation, expecting that he
would grow disguisted with his work ami
abandonî it. IL may be i.cmarkdil tht the
company has nt stood well ori soine ime,
and i Massachilsetlt th e Iusulrance Dia-
partinent r'cently evoked ifs license to
doc business in tha. Stato. lI New York
it has gole 011, dspit h convition tfiai.
it was insolvent, inilinderod t'y the Law;
antd now, with a ped deficielcy of' four
hund red thousand dollars, it suddely and
secretly traisfers its assets and policies
te a Washingti colcern me rolten tia
itself, anid taiitedt at every stage of its
recent history with evidee of fraud.

Ilh necessity toi strmingenit legislatio to
control cthe aialgaiation of lite lisiralce
companies could net be mîore clearly 'x-

pIIfied thai lh flie history of' the New-
Jersey Muttual Ori of tlie NatiOnal Capil,
to whici the forner dtesires to transfir is
business, It absorbod uinder sispiciouzs
circiuimstances tlie lope MuLtal, whii
again had swalowed the Craftsmen's
Company. It liad reinsured the polllies
of thel lercules and the Commonwealth,
and had picked up over a thouisand poli
cies of the Continental. A large proir.
tion of the policies of' (lie New jersey

utu., then, n'as nmade up of the policies
of various coipalies whichl hadl actually
collapsed, ci' which traded thit liabilities
to aer( an exposiiro of bankruptcy.
Rusiness acquired under these conditions
is bad business. '('lie coiIplalies liaving
failed to accuiuilate tle requisito "'o-
serve,' cannot traunsfer with the poli"'ies
the money neiteded to rendlîrci (lthem safie
and tie coipany accepting the policies,
and assuiiiiig iresponsibility con accotitî of
themi withotit being ut the samise timîe f'îlly
r'nbursedi, must either submit to il loss
whicli entail idanger ipon its own policy-
iolders, oi' by sharp practice give to the
trnsf'ered policy-holders ain insurance
infrior to that Lthey bargainetd f'o'. Tei
printedI " points ' Of Mr. Barnes, ii fie
Court of Appeals, bribg Ont (ie teta (hat
t(e whole imachiiiery of the Continental
Company Las been used to transfer its
luoliies to the New-Jorsey Mtual "in
exchange oir abnost, valuoless twenty-year
termi policies." Suchii a transaction is
obviously a fraud upon the holders of ie
pollies. One cannot wonder lat a coi-
pany bis indiél'ent to the dictates of
comiion honesty luor closes its owl career
by a wholesale traisfer of its Victins to a
bogs coupany vithout capital, withoit a
semblance of charactor, and exempt froi
flie operation of' the laws of States in
whicli the victimis reside. The msanner ot


