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COMMERCIAL,

Thero has been no matorial increaso in tho volume of business sinco our
last roviow. In soveral lines a fair trado is doing, but tho aggregato is
by no means 80 large as had boen anticipaled. ‘This causes some dissatisfac.
tion, but, no doubt, in many instances expectations wore over-sanguine.
Both city and countiy merchants wero calculating on the roturns {yom last
year's big crop, but the difficulty whioh has spoiled shrowd calculations is
that a good proportion of the farmers, true to their provorhial policy, have
held on to their produce of various kinds, and now do not find as favorable
markets as thoy thought thoy would, while tho:e who did realise had, no
doubt, 8 good mavy old ecores to clear off. But the etufl’ is in tho country,
whilo supplies of genoral merchandiso in small deslers’ hunds aro generally
admilted to be small. Therefore, wants should gradually increaso, though
tradera sro pursuing a coneorvative policy at present which may prove a
blessing in dieguise. On tho whole fow changes appear in any of tho ruling
conditions and trade generally occupies a waiting position. Remittances
bave been during the weok quite vp to expectations, snd renewals are, as a
rule, rarely eolicited for more than dne-third and then for short terms, This
shows that money is comparatively essy—iodeed plentiful. Io fact the con-
sorvative policy that the majority of our traders have adopted during the past
year in only buying what they know they will want, renewiug stock at fie-
quent intervals and selling almost ontirely for cash, is gradually putting
business on a firmor basis, and, if adhored to, must reduco business risks to a
minimum.

WeexLy Fivancist Review or Hexry CLews & Co.,, New York,
May 21.—* During tho past week busines~ at thoe Stock 12xchange has still
been largely confined to the dealings of professions] operators, The ¢ bear’
element bas been out in force, led by strong and skillful commanders. Their
attacks bave been mainjy dirccted to oxposed speeislties, through battering
which they bave hoped to reach the general list ; they have conducted their
operations with skill and vigor, and tbeir succoss has perbsps bion propor-
tioned to their effort, But tho confidence of holders of dividend properties,
whether on this market or in London, remains virtually unshaken. The
g'ocks most aseailed havo been Union Pacific and Northera Pacific; the
former, aftor having been advenced through purchases connected with the
election, being paturally weak and unsupported, while the latter was legiti-
mately weak on sccount of the falling off in earnings and the pissing of
dividend on Thuraday. ‘I'ke failure ¢f the Richmond Terminal reorganiza-
tion plan has salso been en adverse elemont; as also eome decreaso in the
current earnings of railroads, owing to the bad condition of Western wagon
roads having interrupted the forwardirg of produce.

Beyond these passiog weaknesses in the situation, the ¢ bears’ have a
theory that prices are too high as compared with a year ago; and oa the
strength of that, their aim is to break their way into the genoral list through
forcing s paesago at theso wesk and feebly defended spots. But is that
theory tenable? Is tho situation of to-day atall comparable to that of a year
sgo? Within the twelve months, thero bas becn a vast recovery from the
world-wide effects of the Bariog sbock, and the improvement is about es
mabifest in the European markets as on this side of the Atlantic. This coun-
try is now thriving on the benefits of unprecedented crops, which a year
ago were but dimly anticipated and not reshz d.

At this date of 1891, all tho money markets of Europe wero in a slate of
high tecsion, and spprehension was felt on every hand ; the Bank of Eog-
land rate of discount was 5 per cext ; gold ehipmonts from this port were of
unprecodented volume, the May export smounting to 328,000,000 ; the
reserves of the New York banks were showing a surplus of only 3% millions,
and callmoney was bringing 5 per cent ; there was hittle demand for invest-
ment securities and speculation was absolutely doimant; everywhere con-
fidence was at a low cbb and distrust srrested overy branch of enterprise.
In short, everywhere financial sffairs were at the lowest point of depression
in one of those periods of reaction that come upon the world within every
ten years, and stagnacy, contraction and hquidation pervaded the two com-
mercis} continents.

Where is tho senso in comparing the conditions of to-day with those
then existing? The recovery within the twelve months’ interval has been
remsrkable,  Formerly, the recuperation following these genersl great
reactions was gradual and slow. Under the chabged conditions of modern
business, it has become surprisingly rapid. Internationsl, commercisl and
financial relations have become adjusted to the lightning methods of com-
maunication ; a situation therefore is more quickly ascertsined 2nd conse-
quently more readily and easily dealt with. In short, the world has become
one vast counting-room, in which a general disorganization can be straight-
ened out 10 as many wecks or months as it lormerly required months or
years. The significance of this change to the present situation is that the
world has alresdy gained a point of recovery from the great breakdown in
itisted by the Barings tuspension which, under former conditions, would
not bave been reached until years later. Wo fail to keep pace in our judg-
mepts with the modern quicker pace of events, and therefore the degreo of
recovery already attained from the break up of 1890-91 is very imperfoctly
appreciated. The tardiness of comprehension has not bowover prevented
the facts from finding expression in market values ; but because some do not
understand the causes of the improvement, they conclude that the rise in
values is premature.

But nevertheless, slthough the ‘ bears’ may be acting upou a false theory
of the situation, it is not to be denied that they have lately had the upper
nind ; snd their success must be respected. A vigorous ‘ bear’ campsign,
however, usually culminates in an oversold markot, and if the over-solling is
carried to excess, naturally an upward rosction follows, Tho present dan-
ger of largo sbort sales and the hope of holders lie in the possibility of just
such an ovor-doing. Nortborn Pacific Proforred bas fallon hoavily within

the liat waek, which decline should be considered ample for any changes
that have oocourrod in its intrinsic position ; and the quick advance that fol-
lowed tho passing of its dividond is scmo ovidencs that the ¢ bears ’ thought
it prudent to asll a halt in their attack. Tho ourroat terms for borrowing s
wide range of etocks indicite an unusually large *ghort’ intorest outstand-
ing. ¥rom present symptors, thorefors, it is not imposiible that the
‘bears’ may soon find it wiso to moderate their attacks.”
Bradstrset's roport of tho weok’s failures :—

Week Previous Weeks correaponding to .
May 19, week, ~~—May 19, ——o Failuror for year to date,
1492 1891 1800 1889 1892 1891 18% 1889
United States...156 184 20 186 140
Canada,.eivieses SL 36 45 28 18

Dry Goops.—Business continues to be somewhat dull in the dry goods
trade, owing to ¢ausos proviously noted. A good run of trade is, however,
expocted as soun a3 warmer weather sots io. Prices romain firm sll
round withou sny change. In retail branches American visitors, who are
beginniog to arrive quite froely, have given considerable \ife and activity to
this dopartment. Romittances are about the same,

Inox, Harbpware AND MeraLs.—In our locil market trade in pig iron
bas not beon extoensive, and the only transictions that have {ranspired have
oeon of a medium sort on acorunt of actual requiremonts. Kecont advices
from Eoglend report only 4 furnaces now in blast in the north of that
country, againet 01 a year sgo. In Cumberland, the hematite iron district,
there aro only 8 furnaces in blast, agsinst 39 a yearago. The stocks of ‘ron
in tho ysrds in the Cumborland and OCleveland districts &ro being speedily
deploted through the comparitively largo deliveries and the curtsilment of
production through tho late strikn, The stocks of pig iron in Connoll's
yards are 469,000 tons, sgaine: 510,000 tons a year ago, showing a decresse
of 41,000 tons. Two or threo years ago tho stock in those yards was over s
million of tons, and although they are now reduced to less than half that
amount, prices are $2 to $2.50 per ton lower than those ruling at this time
last year. Pig un has advanced on the other eide, where apecuiators have
taken hold of it in earnest, It has sold in New York st 21c. for delivery
all the year round, so it would seem that they anticipated the improvement
to bo permapent. A Loodon despstch say :—* Tin, epot st £95 7s. 6d.;
throo months’ futures £95 2. 6d.; market firm ; ssles 20 tons spot and 100
tons futuree. Copper, spot at £46 10s.; futures £47 ; market firm ; sales
of 250 tons spot and 875 tons futures. Scotch warrants at 40s, 11d.; No. 3
Middlesborough iron at 38s, 101d. ; Silesisn spelter at 423 15e.

Rrzaperurrs.—More desire for business in flour has been shown locally,
but the volume of transactions cannot be eald to have increased, Oatmeal
remains dull and quiet. Feed is without change. Beerbohm's cable states
that wheat is active but corn is nil. The Liverpool public cable quotes
wheat quiet, demsnd poor, holders offer moderately ; coru firm with falr
demand. In United States markets wheat has besn very uncertain. Recent
extensive floods in tho valleys of the Miesissipi snd tributary etreams have
caused an immenso amount of damage to the growing crops, but the extent
is ag yet problematical, This repders the markets unsettled. Undor. these
circumstances reliable quotations are impossible.

Provisions.—A better local movement is reported in pork, but business

cannot yet be regarded as brisk. Lard and smoked meats are in fair request
at quotetione. At Liverpool provieions generally have hsd a more buoyant
tendency under a more lively demand and priccs are decidedly firmer,
though quotations are nomiaslly unchanged. In Chicago the provision
market has ruled stronger. Hogs and cattle have been steady and sheep
strong.
Burter.—No change in the situation has occurred in the local butter
market. A really first-class * giltedged ” article is difficult to obtain juat
now and what little does offer is quickly taken up. Still Toronto, Montresl
and other points to the North-West of us are sending down ample supplies
of quite excellent roll butter, and acceptably *fill the gap” till the native,
grass-fed article comes in. Prices, though firm, have not advanced during
the woek. A DMontreal report eays :—** Butter does not improve its position,
businees continuing dull. Wo repeat the old guotations—creamery 19¢;
townships 18¢ to 19¢ ; western dairy 14cto 15¢.”” A London correspondent
writes :—* Prices of butter are generally about 20s per cwt, higher then at
this time last year, being very stiff for the season ; but the smallness of keep
both bore and on the Continent by ressin of the backward cold spring has
kept production so low that rates have inevitably baen hsld up by short-
ness of supplies, nlae in the first week in May we should not bs paying
nearly the prices now ruling for all grades, the remark applyiog not alone to
London but to markets the country througb. So strong was the market for
Danish at the commencement of the week that agents who had sold at 120s
ropurchased at 1223, and were enabled to get quit at 124s ; and being helped
by a 2 kroner rise in Copenhagen, Monday’s quotations will probably be
thereat. Irish will be coming forward more freely presuntly, but just now
is the agonts' chance, and they will probably be able to play their own game
for a fortnight, though sudden acressions from the Contipent may cause a
tumblo at any time. Awmerican is riox 2sf here,”

Cueesg,—Locally there is nothing w say of chesso. No new is making
and old chesse i not in demand bere to any great extent, Business is
consequently very quiet, The supply issmall but quite sufficiont to meet
all requirements. A letter from London stated that : —* There is no chaunge
in the market for English cheese, Chechiro heing quoted 78s to 84s for
finey, 60s to 703 for second grade ; Cheddar 583 to 723, Wiltshire doubles
48s to 64s for fair to finest. Demand has quickened for American and
Csnadian, and holders have been able £ make 60s to 623 exsily for Septem-
ber, summecr makes fetching 54s to 56s, with -anzisty shown by purchssers
to got in anywhore near these figures, Dutch is slow, 523 to 64s Gondar,
up lo 643 Edans.”

Eaas continue to be in plentiful supply hore and low prices pravail,



