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PALO

ALTO BEFORKE THE IUBLIC,
—

P, A, O'Farrel,in the (ollowing letter, gives a history
of the Palo Alto stock transaction, which made the
name of that company stink in the nestrils of reputa.
ble people.  He exonerates himself, but his letter con.
tains the most damining accusations against the Vie:
toria membets of the company’s directorate.  Medical
junsprudence has a variety of lunatics whom it calls
criminal imbeciles ~ Victoria scems to produce a class
of nuvn which medical jurisprudence should certainly
classify. Were'any of the Victoria members of the
Palo Alto board members of the local legislature or
the Board of ‘I'rade? If not, they would certainly
make worthy candidates:

"SrokasE, Oct. 24. -To the Editor of the Spokes-
man-Review,  During my absencein the east Charles
Dubois Mason and \William Gaston Estép have been
makirg statements to the newspapers about the affairs
of the Palo Alto Mining Company. ‘I'he statements
of Mason hardly need comment.  When | formed the
Palo Alto company a fricnd of his reconmended him
o me as a suitable secretary, and 1 had hun ap-
posnted.

Sume six months ago 1 bought a two-thirds interest
in the Palo Ao ming chim, Mr. Estep had ac-
quired a onc A interest i the same claim for
$250, and i M ol one-twelith by forfeiture of a
loan of §500  Ilaving bocome a mine owner to the
extent ot §75, be and the other owners quarrelled for
six months as o their respective rights in the Palo

Altochim I haddie propurty examined and reporied
on, apd 1 bouzht the countrolling interest in the prop-

ey,
mine.
“*Having acquired control I resolved to form a com-
pany, but it took the greatest possible amount of per-
suasion and tact to peaccfully secure the co-opcratxon
of Estep. Very unwilingly, [ had to cons-at to his
beiny a dircctor of the company, 1 knew the man,
but as he was merely a nunority holder I did not think
it possibje that lic could do much, hagm, '
“At the first mecting of the company I was unani-,.
mously chosen president and manager 4 strongly
urged the. §electxon of somcbody "eélse as presndcxit. .
but had'to yield. Emmediately. aftef.the first mcetmg,
of the company.it wasayreed thabgo.ooo shares of tha:.
treasury stock should be sold at 16 ¢ents a'share; and
all parties prcscnt at the mecting, v.nh two excepuons,
signed an.agrecment not to setl their stock for less.
than 15 cents d-share for a limited pcnod or. ughl ,the‘ !
§0.000- treasury.Stock was sold. Alfterwards thesé two
also signed.. . e
“Imnediately after this meeting agents were ap- :

Hy convinced that 1t would make x va uable

pointed in Spokane, Victoria and Rossland for the sale |
of the stock, and 1 published in the Spokane and Vic-
toria papers a prospectus setting forth the value of the -
property owned by and the objects of the cdmpa_i_ly-"-'
{ had the claim surveyed and an application made for
a crown grant. But owing to the depression in the.
local markets. in junc and July the stock did. not sell.:
as rapidly as we expected. An informal méeting of
’the stockholders was called at Victoria, and I told
them' that I' would go east and would place-ail the.
stack necessary in Toronto and Montreal, [ told- Mr. -
Estzp the same thing. And about the middle of July

[ wént east,

frs oA ‘Acting in niy dual capacity as president ifd man.

ager. I contracted with ‘George A Case, the most °
-energetic and highly respeéted broker in “Toronto, :
for the sale of 100,000 shares of Palo Afto 'staci.
Thuwould have netted the'.company- $10 400, and it

. woulc have enabled me 10 push development-work

on the:Palo Alto with confidence and vigor. 1 had
every: rcason to expect that the stockholders.and the -
other directors would not only-approveof my-action,

But would do :all they could'to strengthen my bands

by’ bolding to the: agreement not to sell theirown

'mck under: 15 ‘cents 2 share, I wired the sccretary

to l’omni 40,000 shares of the treasury stock to

“Toronto, wmcb he did.

~“Five days afur I made this contract, and-while the
siewspapers 6f-Quebéc and “Ontario- were being thor-

"onghly ‘utilized to advertise Palo Alto, a meeting -of
-the" compmy wass held - ‘iniVictoria. Palo Alto stock

wz- 3elling east for 15 cents and: shoals of telegrams
1'ere arrivinguat’ V:ctona dmlw/ -asking for Palo-stock.
1%e Victoria brokers were hunnnx round for options.
And yet Mr. Estep | tells: us-that. hedid -not knowwhn
I was doing in Toromto;. :

] h.n(l no knoulcdgc that a meccting of the com-
pany was being helld or was to be held on August 4.
Had I been informed of the object and date of such
a meeting, [ would have had Colonel John b, Burke,
who was largely interested with me in the property,
represent me at the meeting, But neither Colonel
Burke nor mnyself knew a thing about it till it was all
over. ‘The consequence was that a meeting was held
at which there was not a single mining man present.
At this meeting Mr, Estep posed as an oracle and
ran the show, and had himself chosen as managing
trustee of the company. He moreover induced the
stockholders at the meeting to have 50,000 shares of
treasury stock sctretly sold to themselves at five
ceints a share, while my dgents were selling stock in
‘Toronto at 15 cents, and Victoria brokers were hunt-
ing for it at any price under 10 or 1t cents a share,

“The whole proceedings of Mr, Estep's meeting
were telegraphed to the ‘foronto papers the next day,
and I could not believe my senses when the editor of
the Toronto Star showed me the dispatch. T tele-
graphed for information.  The replics confirned the
newspaper dispatches. and then I knew the fatal
mistake [ made in not having warned the stock-
holders of Victorii against Estep.

*1 have no complaint to make against the Victoria
stockholders; they did not know him, [ had more at
stake in the Palo Alto than any other man. 1 had
been the promoter, the sponsor, the guiding spint, as
well as the president and manager of the company
till August 4. My money and my reputation were at
stake in the venture, And had Estep not thrown his
blighting influence in my way, in thirty days 1 would
have had the company in excellent financial condi-
tion. 1would have had the property worked for all it
was worth, and to the best. advantage. [ would have
fulfilled all the promises | made to those whom | in-
duced to put their money ingo the Palo Alto. But for
present I must disclaim any responsibility for the
company’s management, P. A. OFARRELL.”

SALK OF THE RUTH.

Thé largest deal which has ever been made in the
Slocan country was consummated on Friday last,
when the two-third; interest:in the Ruth Mining Com-
pany, owned.by D. C. Clark, J. P. O'Neill, F. E.
Starkey and G. Y. Keesler, "passed’ into the hands of
H: M., Forster, a member -of.the English parliament,

foe £166,666.66, practically cash: .
The other ghird*is owned by W, H! and D. E.
McVay of Spokane :

ThéRuth’ group of mines is one of the best known

. in thatregion, They werq\locaTed in ‘1892, and con:

sist of four: claims—the “Rmh \Vyommg. Hope and
Despair, They are located ablout 1,000 feet abova
Sandon, on the west side of:the south fork of Car-
penter Creek, and are admirably located for shipping
ore,” It-is said: that-the property :shows 1,000 feet
of development work, and' that shipments are being
regulicly ‘made. One thousand tons were shipped
during the: winter of 1895-g6, and-about 400 tons a
month are now going-to the smeilter.

The grade:of -the -ore’ is-excellent, mnmng on an
averagerof 100 oiinces of sulver and..65.per cent. lead
to the ton,. ) ’ e
.y . Smr——r :

MARKET REPORT.

Trading in stocks has been very active this week,
large blocks; bemg trausferred. A" the brokers re-
port great dctivity.. O. K,.is droopiug on_ the local
market, and. Evening Star has not quite held its own.
As this company will pay a dividead in a month or
two, it is a good investment. Deer Park i is healthy in
tone. Colonna is held away up. Red Mountain is
still-a favorite, There has been some demand for
Moate Cnsw. Cambndge comes, on.the market again
at8 cents: Cambridge, i good ; stock tobuy, By ac-
acquiring the Cambridge. F:acuon. whxch they. have
presented:to the.icompany, Ithe psomoters,. have, en-.
hanced the value of the property; considerobly. Many

-attempts have geen inadeto induce the owners of the

Souther -Cruss and Wolverine Consoligated to, put

-their stock on:the marketat-2o ceats, but so far with-
.out success. The. range: of official quotations show
little or.no changcs, -Elise has dropped out of sight.
. For. some -reason, \thg _promoters did not publish | the

result of their sample mill u:st. which has had & bad
cfiect on-the public, -
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Alberta..... ..... .... . 121,000,000[3 1 00 t 10
Butte Gold Copper. . .} 1000,0c0] 1 00|to7ls
Caledoniat Con,.ovoiiontlns { 500,000 t 8%
Califorma, ... .. ... L. ‘ 2300000 10U} 15
Cambridge.. ., . . 1,000,000; 1 on} t 08
C & C.. . 500,000| 1 ou} *
Centre Stare.ee.eerieenennns s00.000] 1 oo} *
Commander...ooeeneense. .o 500,000| 1 vo}t 25
Crown Point......... ..., .{ 1,000,000{ 1 00| 50
Colonna........oovveeunnn. s 1,000,000! t 00}t 2%
Cariboo...... e veteaaas 800,000| 100] 36
Decr Park ...o0. ol ....| 1,000,000{ .1 00| 18
) OF 17, S 1,000,000} t 00| t 15
Enterprise......... .. .| 1,000,000] 1 00] *
Eureka. s00,000] 1 00f t 05
I.vcmng Star 1,000,000 1 00] 30
Georgit.,.vvoee - oo 1,000,000} 1 00| 3§
Good anc ............ 500,000f t ool 8
Great Western 1,000,000f 1§ 00| 22
High Ore . s00,000] 1 ool 074
Homestake ... .on o... ....| 10000000 1 00
Hall Mines.oooovvens viiine £300,000] £1 | 815
Hilltop .. .. .. .. ... 1Lo0o,000f 1 cojt 1o
Idaho Gl L 500,000{ 1 oty ¥
lron Colt ........... ......] Lovooou! 1 coftis
Iron Horse © .o.ooo ool 1,000,000] 1 ou] ¢
Tron Mask 3000001 1 00| 75
Ivanhoe o neoo0o ]l 1 oof tio
Josic .. e e e eeee s Fumwool 1 ool Go
Lnnl)n ..... -4 XY tovy 75
Zohinoor . . Clooopar ] 1 ool tio
Le Roi .. ta snn0ac! 5 00l7 co¥
Lily May . ... ol 1anoeoc) 100] 135
MA\ AOWer oo, v veennann t,oo0000] 1 ool 16
Monte Ciisto .. ... ..... fU00000, 1 00 20
Mugwump. 000,000 1 00t 20
Monita ... eiiiieeiiaiea 750.000| 1 00]t23
Northern Bcllc 1,000,000{ 1 00|t 15
Old Ironsides..... ....... 1,000,0000 1 o0f 15
O K. .. ... .} 1,000,000] 100 3234
Orph:m Boy ..... e 7,000,000} 1 o0|t10
Pheenix.. Cee eeee eaees 500,000 too|ti12%
Poorman.... .. .....ee.. 500,000f 100} 9
Red Mountain View. . 1,000,000} I 00] 20
Rossland, Rgd Mt .. ..., 1,000,000/ 1 00| 20
St. Eimo.. C eeieieeae t,o00,000! 100 1§
Silverine . 500,006 1 00| 12}
Southcm Cross & W Con. . 500,000{ f 00} 20
St.Paul ... ..oiiveiiinenanas 1,000,000 1 oojt1o
Trail MiningCo . ......... 250,000{100 00| *
Union oo cvee ennie o nnnn 000| 100 ¥
Virginia.. te + .+ eses..es] 500,000 100] 28
WarEagIz ceeesey. <} §0Q,000| o001 7§
West Le Roi......... g | sbo,00y| 1 0ol *30
White Bear . . 300,000 1o00|*
Young British Amenca 1,000,600, 1 ov|t*
Alamo............... . 500,000$ 1 00| *
Cumberland............... " 500,000} 1000} *
Grey Eagle........ccouuenee 750,000{ 1 00
Kootv.nny-Columbla. cevee.es]  40,000(100 0Of *30
Minnesota. . 1,000,000{ 1t oo| * ’
Noble Five Cen. .. ... ....] 1,200,000 100! 40
Rambler Con........ reeieess| 1,000,000] 1.00| *
Slocan Star....z...........| 500000  sof2 15
Sunshine...... ............. 500,000| 10 0O| *
Wonderful.. . ....... % L. 1.000,000| “1°00! 15
Dividend ing properties a r initalics.
eds‘i Stn%tpes ?lf;: thergr;:ano stock on the market. tde-

otel treasury stock.

S NORMAN & CO.

MINING AND STOCK
BROKERS.
Direct Telegraphic Connection-with Rossland..- .,

—

SPOKANE HOTEL.
G. 5. Rzmn

REDDY & REINER.

MINING BROK ERS AND
REAL ESTATE.

Agents for Deer Park Treasury Stock.

“ 3
——

SPOKANE, WasH.

J. F. Reooy.

zox and 202 THE ROUKERY. Spomnz. Wash.

Tm: LIFTCHiLD WILMOT CO.

R\CORPORATED

TRAIL AND SLOCAN STOCKS
AND PROPERTIES.

Snemnpamen
: =y

Rooms 1and 2 ZIBQLER BLOCK,  Srokaxz, Wasi,

-



