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transactions, and that when a depositor employ. 1!
Post Office as his agent he stands to gam or los
the transaction just as he would if he engaged a -t
broker to do the business for him,  The State guaran
tees a fixed dividend on the investment, but it
responsible if there is a fall in price berween the dat
of purchase and sale.” This new venture suggests
the London Economist the desirability of again urging
the advantages of the French over the English system
of transfer of government stocks, It is pointed ot
that over seven years there has been in French
Rentes an outside variation of 4% pomts
while in Consols there has been a difference of 14
points, “If France,” says the FEconomist, “through
out this period had been free from labour troubles and
the ravages of Socialistic legislation, there might be an
casy explanation of the steadiness of her Rentes. Bt
in point of fact, the last ten years have been marked
by big labour wars, riots, and strikes, and the Govern
ment has for the most part been in the hands of La
bour representatives and advanced  Radicals. The
secret lies not in the method of government, but in
the investing habits of the poorer classes, and  th
French capitalist may thank his Government for sup-
porting him with the best market in the world-the
thrifty, saving labouring man. For in France, not
merely is the poor man enconraged to invest his
money directly in Rentes, hut the savings banks are
forced to keep at least 75 per cent, of their assets in
this form. This regulation, of course, lends great
stability to the market, and the German Government
has tried by official pressure to force the German sav-
ings banks to take the same course. But most of th
German banks keep only 30 per cent. in Government
securities, and it is only in Alsace-lLorraine that the
75 per cent. is a common ratio.  Thus the French
Government is supported at every point by the poor
investor, and it is because our own Consols want sup
port of the same kind that we welcome this new ex-
periment of the Postmaster-General.”

o O
Affairs in London

(Exclusive Correspondence of The Chronicle).

Extraordinary Absence of New Public Issues — Post
Office and Purchase of Consols: The Prelude to a
Public Investment Broker? —The Position of
Trust Companies. — English Companies in Con-
tinental Europe.

There has not been even one issue of new capital
advertised during the past two weeks, 1 cannot re-
member any previous instance of this. Fven during
the gloomy and depressing days following King -
ward's death there was one prospectus, the issue of
which it was too late to cancel.

Tue PreLvpe 10 A Pupnie INvestyent Droker ?

The issue of a special leaflet by the Postmaster Gen-
eral, giving information regarding the facilities af-
forded by the Post Office Savings Bank for the pur-
chase of Consols in small quantities, has aroused
curious speculations. One is that it may be the prelude
to the establishment of a Government Department
through which the public may buy and sell stocks and
shares. When the office of Public Trustee was first
suggested there was a great outery among banks and
insurance offices who thought the new government de-
partment would take away a large amount of business
from the banks and insurance companies. In practice,
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however, it has been shown that the Public Trustee
mainly relicves the private individual of a great deal
of worry and responsibility without affecting the busi-
ness which acernes to banks in the realization of assets.
So it may be that the establishment of a Public Invest-
ment Broker would encourage a large new class to
invest their capital in trustee securities and would
not detract in any way from the business which at
present goes to the Stock Fxchange.  Any govern-
ment department which might be established would
naturally confine its business to investment (probably
its powers of action would be limited to trustee secur=
ities) and it would have to be run on business lines;
that is, it would have to pay its way in the same sense
that the Public Trustee does at the present  time.
The suggestion is probably some years ahead of the
actual event, but that we are rapidly drifting toward
State control in all matters which directly concern the
public welfare is quite clear.
Postrion o Trest CoMPANTES

As a result of the heavy decline in most investment
securities it is only natural that we should look for
a big depreciation in the price of investment - trust
companies’ stocks,  DBut the fall is not a very large
one: indeed it is surprisingly small. s a matter of
fact, the depreciation in the value of investments dur-
ing the past few years has been of service to trust
companies since it has enabled the directors and man-
agers to get rid of stocks which are of doubtful
calibre and re-invest in first-class gilt-edged securities
at ridiculously low prices.  The proportionate yields
are much higher on this class of secunty than a few
years ago, and consequently the nett profits obtainable
by the trust companies are better, In addition, many
of the trust companies have large holdings in tea and
nitrate companies and both these classes of securities
have advanced in value, to say nothing of the large
sums in Canadian issues, all of which stand at appre-
ciably higher figures than a few years ago.

Brrrisi Compantes ox riE CONTINENT,

In the early days of the Companies’ Acts when
capital in continental countries was not so plentiful as
it seemingly is to-day there were several companies
formed to acquire concessions for public utilities in
continental cities. Thus, the gas lighting of Vienna is
in the hands of an English company; also the water
supply of Antwerp, cte. Both the concessions me:
tioned shortly expire, and it is not a matter for sur-
prise that the authorities of these important cities have
made arrangements to buy them out.  As both com-
panies have a substantial amount of 1ssued capital, it
will be necessary for the respective boards of directors
cither to seek fresh concessions elsewhere or to return
the capital to the sharcholders.

LONDONER,

London, F. C:, September 0, 1011

o &
OPENING OF A NEW INSURANCL BROKER'S
OFFICE.

As announced elsewhere in an advertisement, Mr.
David Burke has opened an office in the Lake of the
Woods Building, Montreal, and is prepared to handle
all classes of insurance. e has been appointed one
of the special agents of the North British & Mercan-
tile Insurance Co. Mr. Burke's long experience in
a clientéle

insurance business should influence quite
to him.




