i e they aml to reduce dlstortlous in factor

cond part of this Volume contains the case stud-

matronally—reoogmzed expeérts with established knowl-
e of local pohcles Since a similar methodology is used,

eor less; in examining each country’s incentive system,
possible: for the reader to follow fairly complex analysis
dily. Each case study warrants a separate review, but
e are representative. Berlinski and Schydlowski argue
Atgentina’s stop-go cycle of growth, inflation and de-
ation is a consequence of the 1mport-subst1tutmg em-
is in.its trade pohcy and the anti-export bias in its

ion; and moderate overall economlc expansion. Is-
% incentive system needs to be rationalized and biases
inst both traditional (e.g., agriculture) and non-tradi-
al (e. g., machinery) exports eliminated.

By the early 1960s, Korea had exhausted the scope for
mport substitution strategy for non-durable consumer
ds. Rather than adopting widespread protection of in-
mediate and durable goods, the Koreans opted in large
asure for an export promotion strategy. Nevertheless, as
stphal and Kim point out, incentive policies have dis-
inated in favor of agnculture and those manufacturing
ors where import substitution retained some potential,

overall Korean effective protection has been low by
Iernational standards. Factor utilization and allocative
ficiency are shown to have increased as a result of export
wth, and this in turn has contributed markedly to
0rea’s. outstandlng overall economic performance
rough the 1960s and 1970s. -

Ata ume when Canadian trade policy for the eighties
nder review, this landmark World Bank volume under-
dores two' keyic considerations. The record of protectionism
hd import substitution in the developing world shows
Jearly that. this leads to factor misallocation, under-
nploymen nd harderung of the economic arteries.
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‘ terest to developed as they do to developmg

on the chosen sample of six countries, each authored by
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; prOJect on Canada/Paczﬁc Rzm trade and developmem‘
policy for the Institute for Research on Public Polzcy He
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- :1980s-to the J; uly/August issue of Intemaaonal
. Perspectzves

A Pacific Community? T

by Iain Wallace

Region Building in the Pacific edited by Gavin Boyd.
New York: Pergamon Press, 1982, 282’ pages,
$US30.00.

“The greatest blank on the map” has become “a nexus

of global commercial and strategic relations:” Thushasone © -

recent author (Oscar Spate) summarized the revolution in
perceptions of the Pacific Ocean which has been greatly

accelerated in recent years by the emergence of Japanasan . ..

economic superpower. To what extent have the states bor-
dering the Pacific taken stock of this change? Does the
shared geographical orientation which has achieved ex-
plicit recognition in the increasing use of the term “Pacific
Rim” in itself provide the basis of a durable community of
interest among the circumferential nations? If the potential
for an institutionalized regional community exists in the
Pacific, on what functional bases would it rest, and what
problems and opportunities face those interest groups con-’
cemned to promote and shape its development? These are
the fundamental questions addressed in this addition to the
Pergamon monograph series in Policy Studies on Interna-
tional Politics, edited by Gavin Boyd of Saint Mary’s Um— ‘
versity in Hahfax

Boyd and his four collaborators agree that geography
alone does not define the actors on the Pacific stage. Can-
ada, the United States and Mexico are included, but the
rest of the Western hemisphere is not, to any degree.
Japan, Australia and the market economies of East and
Southeast Asia are also principals, whereas the Soviet
Union and China project their presence from offstage.
What is new about the Pacific arena, as Sourss perceptive
contribution brings out, is the absence for the first time in
many centuries of a dominant hegemonic order, and the
presence among the principal actors of a common lack of
enthusiasm for a replacement. Hence if Japan and the
United States are indisputably the core powers, their re-

spective dependent peripheries have potentially much to
gain from a multilateral regional grouping which could
increase their policy options and leverage. In the economic
sphere there is a buoyant regional trading system to build
on. But are there adequate cultural and political com-
monalities to support the creation of a Pacific equivalent of -
the European Community, the scenario which Boyd elab-
orates in his final paper? Surely not.

Although not afforded the chapter-length treatment of

. those of some other actors, Canadian interests are well

documented in Doran’s chapter on US and Canadian per-
spectives. Ottawa’s efforts at policy formation are ham-
: : : b3




