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ONE 0F THE INDUSTRIES AFFECTED BY THE OCEAN RATE COMBINE.

This is a pficture of one of the most compiete milling plants in the worid, the Ogilvie miii et Medicine Hat, run by cheap

natural gas. The rapacity of this miii is 4,000 barrels a day. Running at full capacity the year round these mille will tura

out for the markets of Canada and the -orid the atupendous aggregate of 1,2oo,ooa barrels. As the average consumption of

Saour in an ardinary f axily ja 200 ibs. per head, a year's pro duct af this one miii alone wouid be enough ta feed 6ooooo
peole or yer.About hall the output of this miii, or 600, coo barrela, would be iawer grade flaur mainly for expart ta

preat Britain, upon whlch the ahipping combine lev3r a discrimninatary tax of W834 ea agî thue poud exorthanre upon
wheat. The total yearly tax paid by this miii on a year's out put af iow grade floraagntthleaxrbatrtepo
wheat, wouid be 8:as,ooo. Other maille owned b y this company are at Fort William. To supply wheat for these milla the

com'pany have 25 elevatars in Saskatchewan and Alberta, and 320 elevators in Manitoba and Estern Saskatchewan, ta sup-

ply the mille at Fort William and Winnipeg. The elevator at Medicine Hat has a capacity af 6oo,aoa buahels.

The Modern Captain Kîdd
A tuy olieAlgdShpiCmie on the North Atlanti, and What the

Canadian Government Sbould do to Regulale It

By JAMES JOHNSTON

TRIS ls the latet version of Old cap. Kidd,
kuowu as the most picturestine freebooter
ever knowu upen some parts o! the hlgh seas,
uotably the Atlantic. The old Cap. le dead

and gone; though evory littie wbile the newspupers
print stories o! somebody who hue discovered the
locution o! one Of hie bu.ried treaus0 that ho looted
fromn the marchenIt marine o! long ugo.

Now, accordilg to the testlmouy o! certain people
well quullfied to knOw, the exploits o! Cupt. Kidd,
when compared to the operations o! a certain modern
buccuneer ou the hlgh sous o! the North Atlantic lu

the year 1914, are scarcely worth chrouicliug. The
buccanoor referred to is the oceun ehipplng combine,
which 15 declar£d by common arithmetic te hold up
the wheat producers o! Canada te the tuine o! $6,-
500,000 a year. -The suid ieviuthaIi, It le clalmed, aise
clubs the millers o! this country luto shelling out
large umounte for the benefit, fIret e! the ocean
shlppîug combine, and second, the millere and far-
mers o! Great Britain. LikeWie, lu order not te be

any more partial and exclusive than Cap. Kidd, the
octopils extracte !rom the pockete of Canadienls who
are noither farmers nom mliers many thousande o!

dollars every yoar Iu lncreased ocean rates on ail
forme o! merchandise.

'rHE Government o! Canada, through the Premier
jand the Mlnleter o! Finance, have lateiy been

made uwame o! the operatielle o! this oceçtn-
golng octopus thut decreases the sale price o! Cana-
dian wheut and foeur by tucklng on exo"bltaflt ini-
creuses lu freight rates, and that increâ:.-s the cost
o! goode lmported Into Canada front Great Britaili
for the consuniption o! the comme" people by similar
Increuses oný rates te this country. The evideuco
and th arguments are o! greut populur interest,
They are Interestiig not oniy te this country, but
aise to the United States, whose Goverument hue
lately recelved a report frem a shipplng trust in-
vestigation, whlch etatos,

"lThut the fereign and domeetlc shipping
o! the United States ls se comblned by agree-
mente, pools and conference arrangements,
that any attempt te dissolve the combinatien
wonld crIppie trade."

Se the Gevernmont o! the United States, It muy be
aseuined, will do nothiug te curb the octepue. Wili
the Geverument o! Canada do anything te ascertain
the tmnth about the ulleged ocean frelght combine?
Perhapo. Or, rather-possibly. At any rate, luet
summer Mr. Drayton, chuirman o! the liallway Com-
mission, was sent te Great Brituin te beR junte thie
problem O! ocean freight rates te and from Canada.
Why was the chairman of the Rallway Commission
sent? Becus there was uobody else te send& What

M, dld Mr. Drayton acoompllsh? Nothing; bocanse the
authority of the Railway Commission O! Canada
stops right where the three-miie limît frem uny Cana-.
dian port extende. True, the railways Own sud con-
trol a large buiR o! the ocean. steamehipe3. We "tpeint
wlth pride" te the great systeme that girdie the
world with transportation utilities ewned and
operated lu Canada. That's eule e! the wuye we

adopt to advertise thîs country. But theugh the
Goverumeut long ugo began to put a crimp lu freight
rates on land, the Raiiway Commission has nothlng
te do wlth freight rates on water and nover can have.

The deputation that pelnted ont the iniqulty o!
the ocean-gelng octopus to Hon. Messrs. Borden and
White cenasted.o! representutives !rom, ton mliing
companies, sevorai from othor commercil Intoreets
and Bourde o! Trade, and eight fermer delegates
front varions parts o! Ontario. They made ne proteet
on rlway rates. Thoy sald nothlng about the one
cent a bushol lncmeaee lu lnlund laRe rates. They
said a great deul and lu very Incisive language about
the lucrease ou the ecean-rate for wheat, whlch was
43/4 cents a bushel lu 1912 over the average rate e!
the proviens five yeare.

They spoRe with evon greater vigour about the
discrimination ugainet Canadian flour, which
ameunts te 8%. cents per 100 Ibe. more than upon
Canadien wheat.

They aise spoRe on behaîf o! the common con-
sumer, nelthor farmer nor millier, who paye tribut.
in a rapidly Incroaeiug tax on geede imperted Into
Canada from Brituin nder the British preference.
It wae a deputation from Tory Toronto'e Board e!
Trade that Iu 1913 pointed ont te the Minleter o!
Trade sud Commerce, whe happeued ut that tinte
te be lu the country, how the combine works on im-
portod goode:

"That on weetbonnd ocean freight, such as
crockery, hardware, woollens, carpets and
linoleums the ocean rates had iucreased

im 50 to 100 per cent, lu five yeare."

canadien lumbormon aise ebjoct that the ocoan
rq tes on eastbnd lumber have incroaeed lu the puet
thi se years front 50 te 65 per cent.

JUS T how olustic the combinod penches are may
bo estintatod lu a generai way when yen reme=-
ber thut the total British trade e! Canada. hast

year was $310,000,000, ou a large porcentage e!
whlch the octopus hud Its Inuings eue way or the
other. Just how the bulge works ou the Canadian
peeoplo may be Intereetnghy cemputed by a sorbes
o! comparisons. The doputation lu Ottawa teld the
Premier and the Finance Minister that the total levy
on this aggregate o! trade by the eceau-goiug com-
bine muRes it a plece o! burlesque for the Goveru-
ment o! Canada te have Bilent $220,000,000 ou the
National Transcontinental, te speud $50,000,000 on
the propoed new Welland Canal, or te guarantee
bonds o! the Canadien Northern or te bnild a rail-
wuy te Hndsou's Bay. They dld net eay what they
uctuahly meant, which was,

"That If the combine can't be provented
front tucking on the frelght rates from port
te port, thon the combine shonld bnlld the
new Welland Canal and should beur a largo
share o! the ceet lu constructing trauscen-
tinentals -that curry the trade everland te
and fronm Canadien perts."

But o! course the Idea e! the C. P. R. paylng any-
thing te bnild the G. T. P. becanse C. P. R. steam-

ships carry freight, some of which la hauled to port
by the G. T. P., la too ridîculous for anything. And
it ls sometimes only when things get ridiculous that
action is possible. Capt. Kidd was always ridiculous.
The ocean-going octopus ie ridiculous. The public
do nlot know this. But the public are lnvlted to kuow
-because it will pay them to lcnow.

If the eastbound freight rates are lncreased from
50 to 100 per cent. lu flve years-whut lu the name
of political economy becomes of the poor old British
preference? In most cases It disappears altogether.
In the case of expensive goods, where the tonnage
is a more bagatelle iu comparison to the value of
the goods, the preference is but slightly lnjured. In
the case of common goods, such as are quoted ubove,
and which common people consume in large quan-
tities, the B. P. is about as much use lu reducing the
cost o! living as the proverbial snowball would be
lu putting out-don't mention It!

If the increase lu one year o! 434 cents a bushel
on wbeat takes from the Canadien fermer $6,500,000,
probably this Is worth comparing wlth what would
happen in the case of free ugricultural Implemente.
Suppose a farmer rulses a thousand bushels of wheat.
What does he lose by the increase of 43/4 cents a
bushel lu one yeur? $47.50. That goes to the octopus
from one farmer ulone. The same farmer muy have
te spend ton to fifteon dollars more for a soîf-binder
thun ho would under free implomeuts. A good binder
lasts, on an average, ten yoars. That meane a dollar
or a dollar and a haîf a your. And whlle ho la raislng
Cain about this he cheerfully lets the shlpplng com-
bine rob hlm of $47.50 lu frelght rates, whfch, heaven
kuows, were too hlgh before the Increase was
tucked on.

If the Cunadian miller has to pay a dlscrlminatory
toîl o! 834 cents per 100 lbs. more ou flour ground ln
Canada than the farmer doos on wheat ralsed lu
Canada, what Is the resuit? Flrst of ail, why does
the combine make the discrimination? Because
wheat is eusier to shlD than flour aud the combine
would rather carry wheat. In fact, the combine will
sometimes carry wheat "wide open"1 lu order to MI1
out a cargo. 110w does this affect the Canadian
miller? It sends the wheat out as wheat and lessens
the output of Canadien mills, of which there are be-
tween 400 and 500 competitors lu Canada. How
does It affect the Canadien farmer? It tukes out of
the country ahl the bran and shorts which, the Cana-
dian farmer neods for feod. The bran and shorts
don't come back. They neyer can. .Who gete them?
The British farmer. Does he need them? Yes. And
it is therefore good business for the British Goveru-
ment not to put auy crlmp lu this discrimluutory rate
on flour-because it holps both British labour and
British agriculture-at the expense o! Canadien
labour and Canadian agriculture.

N OW, right here, there is somethiug to be ex.
pluined. Certain editors, notably those of the
Ottawa "Citizen" and the St. Johns, P.Q.,

"'News," have etated thut the millers themeelves are
a combine and are gullty of devions conduct. They
dlaim. that high grade flour selis for $1.50 a barrel
less lu Englaud thn lu Cauadr *This question was brought UP at the Conference.
The Finance Minister was lnterested. The quota-
tions under Investigation were: Top flour, Winnipeg,
$5; Montreal, $5.10; Halifax, $5.75; and London,
England, $4.18 per barrel. Mr. W. A. Black, e! the
Ogilvie Company, sPealng for the millers, explalued
thut Prices for top foeur lu Canada and Great Britain
cannot be compared, because no Canadien top flour
le exported to Great Britain. The London price, $4.18,
upplies only to lower grade flour, whlle the Cunadian
quotatlons %ýre for hIgh grade.

But It le estlmated thut the Canadian miller sella
this lower grade flour for expert ut a lower price
than he gets for It lu Canada.

WhY? Becauso if he doesn't he eimply can't Bell
it lu Great Brituin ut ail. The British dealer will
buy hia flour from other countries, and ut prîces
detormlnod by the relative cost Of mlllng lu Great
Britain. Thore le no Imperlal sentiment for Canadien
foeur. The total Output o! lower grade Canudian flour
can't be eold lu Canada, even though wo had ten
times the numbor Of unomployed lu big cities to con-
sume the product. If the Canadian millor le to get
rld o! thîs product ut ail ho muet oxport It ut com-
Petitîve Prices. Ho muet export It ut a Jos. The
price charged lu Canada for lower grade le the break-
eveft prîce. There le no profit aud no JOS. The prîce
churged ln the old country le a losing price o! tweuty
cents a barrei on the average. That le, the Canadien
tuilier loses twenty cents on every burrel ho exporte.

Hl AVING disPosed cf thîs bugaboo, the deputation
.1outlined a scheme whereby the Goverumeut

might throttle the alleged eceun-rate octopus.
This wae:

"That the Dominion Goverument enter Into
effective competition wlth the steamehlp
Pool or trust, or whatever It may be called
by virtue O! Its OPeratione, by, iuaugurating
a hune Of goverument steamers plylng te
Atlantic ports.",

In support e! thîs suggestion, Mr. J. D. Allan, from
the Toronto Board of Trade, reclted some of bis owu
experlences as a ehipper. Mr. Allan le a heavy Im-
Porter Of raw fure and hue te do hie buylng Iu More
than One country lu Europe. Ho Produced bille e!
ludlng for geede bought lu Milan, 400 miles froem the


