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done, as they are probably as familiar with
it as I arn; but, with a view of directing at-
tention fo the activities of other governments,
more particularly those of our Allies, may I
refer to a few figures in dealing with this
very important question? Let me instance
as an example the statement made by the
late Prime Minister of Great Britain, Mr.
Baldw-in, who, before going out of office, said:

i o.cn charge of the public, purse since the first
year of pence have reduced the expenditures of the
country from over £2,000,000,000 a year to but little
m'er £800,000,0. The staff in the Governrnent offices
have been so greatly reduced that there are now only
len per cent more officiais at work than before the
war.

That is to say. it was reduced fromn war-
service establishment te within ten per cent
of pre-war conditions.

And here it inust be remnembered that the work of
the public administration lias been enormnously increased
owing to tlie pensions and other services introduced
during and caused by the war. Though nearly half
our inconse goes to the payment of interest on debts,
we have in fhree years out of income reduced our
dcbt-

And honourable gentlemen wi.ll have
noticed the activity of the British Govern-
ment f hree years ago.

-we have inii liree years ont of income reduced our
îlebt l)y £450,000,000.

Which represents over 32,000,000,000.
Sbice the Armistice we have nearly halved the

floating debt. It was £1,500,000,000. It is now only
£8000000,000. We have paid off in addition aIl our
fore!gn dehi, except to Ainerica, we have balanced our
budget, and ise have established a sinking fund. These
things have been hard to do, but we have maintained
the credit of the country.

Now, may I point te what the United States
bas done since the cessation of the war?
And may 1 preface this statement by some
sentiments expresscd by President Coolidge
upon the importance of dealing seriously with
this particular subjeet?

For seven years the people have borne with un-
coînpiaiiîîng courage the tremendous burden of national
and local taxation.

Tiiese taxes must both be reduced.
The taxes of thie nation must be reduced now as much

as pirudence will permit. and expendilures mnust be
reduced sccordingly.

Hîgli taxes reach everywhere and burden everybody.
Tlîey bear most heavily upon tlîe poor. They diminish
industry andî commîerce. Tlîev make agriculture un-
pretftabl.. Tiîcv increasi' the rates on transportation.
Thcv aie' a charge on e, erv necessary of hie.

0f ail services wlîirl hie Congress ran render Io the
counîtry, I bave no hesitation in declaring this one 10
be paranîount.

To negleet it, to postpone if, t0 obsiruet it by un-
soiind proposaIs, is to become unworthy of public con-
fidenîce and untrue 10 public trust.

The cotintrv wants this mneasure to have the right of
wav ns er ail others.

Now let me point eut te you w'hat the
United States bas dene:
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The United States last year reduced ils liabilities by
nearly two thousand million dollars. When the war
ended the American Government appointed a non-
political commission to inveetigate the then existing
expenditures, and 10 bring ini an economy budget.
War-time staffs were rut bo peace-time proportions and
savings were put into effect in ail spending depart-
nients. Consequenoly ]ast year the United States
trcasury showed a surplus of $323,000,000. The
American Secretary of the Treasury la now proposing
lu give this entire sum of 1323,000,000 baek to the
people in the form of relief from war-time taxes. He
has aîînounced a reduction of income taxation. repeal
of amusement fax, of certain stamp taxes and other
taxes.

I need net enlarge upen the necessity of
Canada marching in step with the United
States. My bonotîrable friend fremn Lambten
(Hon. Mi-, Pardee) has stressed that point,
and it is obvious te everyene present that, 'f
Canada is te keep abreast with the United
States, if oui- people are net te be absorbed by
the Republic on t he other side of the lino,
living in this country mnust be made as chea>
as it is in the United States. And just here
may I refer te the debt reductien of the United
States?

The public debt of time United States lias been eul
more than $4,800,000,000 in the four-and-a-half years
since the Great War indebtedness was at ils pcak,
August 31, 1919.

Figures made public to-day by the Treasury show
that et the opening of business Saturday the national
debt was $21,781,966,852. Il bas been reduced $933,-
000.000 in the last year.

And, again, may I quote in reference te the
proposais of the United States in regard te the
reduction of income tax. Anyone who bas
the breath of patrietism in him, and who
desires te see Canada make pregress and beld
ifs own with the United States, must give
moot serieus attention te preblems of this
nature. On an inceme of $3,000, the Cana-
dian scale is $40, t he American scale nothing.
On an income of $4,000 the Canadian
scale is $80, the American scale $15.75. On
a $5,000 incoîne the Canadian scale is $120,
the American scale $38.25. On an inceme of
$6.000 fthe Canadian scale is $150, the Americau
scale $72. On a $7,000 inceme tise Canadian
scale is $270, the Amnerican scale $99.

Now henourable gentlemen, this is a serî-
eus problemn. This country cannet maintain
t he rate of taxation under which we are
laboîîring to-dty, a taxation which bas te be
piaid liv the people in middle life who con-
slitu1e the niaLSses, anti y't compote ,siice:ss-

fully with the UJnited States.

Hon. Mr. CASGRAIN: How do fhey go
%vhen they get into big amouints?

Hon. Sir JAMES LOUGHEED: The United
States proeposes cutting the super tax by
twenty-fix-e per cent.

Hon. W. B. ROSS: Tbirty-three and oe-
baif rpor cent.


