
AND NEWSPRINT COM-PANIES 

SUBPOENAS WITHDRAWN:  !- The  Secretary Of -State 
for. Externa 1 . Affai rs, Mr.. St. . Laurent,. announced 
Nov. 21 that the subpoenas issued in the United 
States: against Canadian:newsprint : companies 

; were being: withdrawn. at : the : instance of. the • 
•Attorney 'Genera I .  of the United, States, iTom . C. 
Clark. 

Mr. St. Laurent: stated that: senior officers 
of the :Department .of justice_ of: the .United 
States  had recent ly vi si ted • Ottawa • and had 

. conferred. directly with  representatives of the 
•Canadian newsprint,: indus try . who attended . at 
: the': request 'of the 'Department of External 
. Af fai rs , . under . whose . auspices, : with :  the co-
operation  of. .the • State Department. ofi.he 
States, : the:meetings' were condticted. At these 

:meetings friendly 	scussionslye re , ld and,. 
the .  fa c tua 1 situa 	.• eXamlned; with .1 the con: 
sequenee the t .  the ' 'sUbPoeni . 

:withdraw/v.. 	- . 	„ 
. 	 . 	. - 

ArneNEy ,  GENERAL! .S -  LETTER: 	lowin 	rhè •.• • 
text of a ,  letter i dated November.: 20: from: the,,, 

•Attorney «General of: the United:• States • to the . 
Secretary 'cif -  Stitte Of: the United .  Steiteir. 

. During 19461 the • DePartment 
c ei ved numerous complain ts. from . /nib I i.she 

: th:roughout . the, United. StaPes. neleigieg:  vioa- 
• tions of: the • Anti trust. Laws . in. the newsprint 
industry. .  In  addition, a :number . of. Senators 
and representatives.. referred simil.ar complainte 
to. the Department, : and: several iiries: we.re 

: made, of..the.....Dep,artnw.nt : by , the  Sub -Conmi ttee on 
:ShOrtagei . of the  Senate .-• 

:SmaII Business «Couunittee vhich 4sclosed éhat - 
the t: eé : had :.'reCéiyee many...Such . 

. complaints.» Seine • n f«: the: conplairitS 
. Violations. of. a: cônierlt AeCrée I entered: in 1917 ' 
in:thé Uniates bistrict.CoUrt:for•the 
SouthernpLitrict.of.NewYorktifl . the : case • .'so f 
Lhited .Sta tea ..o f merica : v. George H. Mead;et - 
aI 

 
perpetùa11y.éfljOilliflgçertaifl Arneri tan and 

Cana di an newsprint: corporations: from:engaging . ' 
in ;« comb.inations and..agreerpents to fix.•prices, 

ito.restrirt.production Or",to:iflaçaieèuitemL -1 
 ers.. 

• • 	• 

	

PRELIMINARY INVESTIGATION 	• - 

The  Department .of Justice . immediatele-
. undertook : a preliminary:,inojestigation  of sucFi 
-complainta,ibutiwas •nablb:to.Concliade:the 
. 

 
investigation; becausei certain: relevant: reccirds' 
()X. :some Canadi an newsprint companies ; doing' 
business . in the UnitedSates.add Çariadlari 
subsidiaries, : or . pa it ly :owned :1Y -  United 
States. newsprint:companies. were reported'. eo 
be kept in • Canada and, request. of. our. in ve s-
ti ga tors . for. an.opportunity  to .; eX' amine --suCh 

. records . we re refused. . 
• Early. in 1:947: I , aiithorieed: the! coinnéneement 

•of, a Grand • Jury.  investigation. :"There's fter, -  
• thirty-one 'Grand. jig,. subpoenas; Tivere ,•sérvecll ifl  
: the  United Sta tes . . - repres eta tives Of Anier 
jean, and Can adi an newsprin t coeipini iecel Lie 

9 

infornally: by .Department. of justice! represent- 
•tatiirés ! 	repreaentativ.of your: office. 
'Thereafter, additional !- in formal ! conferences 
were !had,  and on • june );3,'. .1947,...191r. John • F.. 
Seiriett, AsSi tan tl Atierney•General 	charge 
of the Anti trust :Division, .r! wrote •••yoii'poinilrig 
out : that the;G•and • Jury inveatiga tion Viss " • 
based ...upon vcomplalints•! allegin.g .a • •cartel to fix • 
newspr .int 	 Fes tnict production . and 
allocate supply. -Mr. Sonnet t • sta ted.• thi 
w}Ïi le èugèti~ 1id  .beèfi- made • the t • the Sub-
p oé-ria s e.noreircFied - on • Canatliati' • righf s , there ' 
was.. in fact no at.temptr. to 7' iri teèfere with, any: f. 

internal re gule tien • of ; t4,-.indus .try :  in: .Canada ..7 
by the • .Donin i on Government , • and. 	 , 
tion waS • setelY>: *Coneernéd ;4ri•fli res&icti•Ve 
•prac tice s • by pr.ivate businesses- in • violation 
of the Antitrust Laws.. Mr.. Sonne•tt: also pointed 
ouilthart the ."-Grand Jury • investi ga flan was 

•begun • because. earlier: requests; had• been refus-
ed, • and- 'that' the. Subffeenitsi.. ,vere-:;i:Meded -tundét. .;.• 
the tradrtional vend .. 	lireco 	sed power • erf • 
thé oiirtsbfeverÿ 	: tO: exerci se juris- 

•di ét 	..cfsver. ali derPOratitta 	business •••• 
withiri their' territorial •juri-adictiOn: In  this 
srituation; M 	S'orinett asked  in  iris • le tter. : 
whether ::the "Sebrétary.  •of ...State he'd eny obj 

the .Condiret f .th 	jUry ' 'irives- • 
tigaiion.• • - 	 •'' • 	' 	• 	-. 	• ' .:•-•

go • 	 , 	.• 

..On 'June 17 ,•-• 1947., in-pitticular . response •• 
to your 'communication: dated: jtine  •3:.M Sonnett 

•wrote ...to you outlining: in; detail: the position 
of • thé bepartMerit ofJi,itiçe cin:teernieceSsity....e, 
and: deiiiability.. of. : the, subpoenas,•%Thith  called  
for • the- produCtien Of. documents: . the custody - 
of; iiholly-.owned• Canadian:. Subsidi.aries of United 
StSteS •newsiprint • firns,' or: in: the custedy of . 
Canadian corgianiee doing • busiriess in the Uni t.ed-
Ste tea.' He 'pointed. out ;  - among other things ;  •• 
that die' subpbena • were 'issuèd in :the normal 
exerei se o the. investigatiVe powers of . the. 
Federal 'Grand Juries ;  arid- tha t• there is no • 
necessary implication  of  guilt or incrimination • 
t o : be • dra :tun ine 	,doedatige A.Siïbpo entaitunwere - '7 
ssiiee 	• 	'• •• • 	- 	• 

• Under date o.f 	19,..1.947,- you • advi•sed '••• • 
that yoti pereived no objection .tio • .the: action 
of the.'.Departinent e Justcein investigating . 
coliplaints  as oitlined. ... ....... .  

After that correspondence was exchanged, 
the United States .District Court at New York 
heard and decided several' motions to quash 
subpoenas involving Canadian records. Cn July 
21, 1947, .District Judge Goddard held that 
Canadian International Paper Company and Cana-

- di an International Paper Sales Company, Inc. , 
both Canadian corporations, were found within 
the district, and were subject to subpoena, 
but, in nis memorandum opinion, Judge -. Goddard 
left open certain questions as to the scope of 
the subpoenas on which counsel were to attempt 
to agree or to return for further hearing.  The 

 subpoenas were extended by the Court to Sept. 
15, 1947. Counsel for those two. companies, on 
September 11, 1947,, inçlicated• their desire to. 
take step's. to preserve • the jurisdictional 
questions for appeal, and • to avoid questions 
of. modification or limitation of the • subpoenas 
at this time. Cn October 2, 1947, District 
Judge Porterie overruled o'bj ections . made • to 
similar subpo enas • by Kimberly Clark • Corpora-
tion, C.H. Sage and;Spruce Falls .Power & Paper 
Comapny, Ltd.. , including an assertion .by 
Kimberly Clark Corporation that the subpoena 
was too broad; 

CONCERN'IN'CANADA 

On October' 10 , 1947,. 	when it appeared• that 
- the position taken • by counsel  for the Canadian 
companies was• leading to  the necessity of con-
tempt proceedings in order to present the 
questions on appeal because the orders over-
ruling the motions were-not appealable, • Mr. 

•Sonnett againwrote you inquiring whether You 
had any obj ection . to the filing of contempt 
proceedings.  At • the time he forwarded to you: a 
proposed set of papers for the institution of 
such proceedings in • the  cases. decidèd. by Judge 
Goddard, Under: date of October 17, 1947, you 
pointed out that  the • investigation had• aroused 
considerable concern. in -  Canada. but you advised 

• that the question of- contempt proceedings was 
a legal. . matter•for determination .  by the Depart-
ment of jUstice. 

•Suhsequently,  • in accordance with...the long-
. standing. friendship . between the United States 
and the Dominion of Canada, arrangements. were 
Made • by the Department of • External Affairs• of 

• theDominion :Government  and the State Depart.: 
 ment for. representatives  of the Department• of 

Justice to confer. at Ottawa wi th • represent-
atives' of the • Caned ian • newSprint• industry for 
the purpose of Obtaining information previously 
sought from the Canadian companies.  The  con-
ferences•were held recently and permitted 
inquiry into factual . situations • rela ting • to 
the compl aints• under investigation. The infor-
mation  supplied tO our representatives• at 
these meetings ,  covered the immediate problems, 
insofar as the subpoenas• addressed to Canadian 
corporations are• concernéd.- .. The conferences 
also afforded our representatives an opportun-
ity to • demonstrate to the -Canadian represent-
a fives that . the procedure followed- in the 
pending investigation- was carefully. designed 

-to eliminate from consideration all matters 
•within the scope of Canadian sOvereignty., and 

• 

further that, based on the • complaints: and 
previously available information,• our inauiries 
were justifiable.  The date •given at the con.... 
ferences • make it unnecessary • •to seek further. 
compl ance. at this time wi th- the subpoenas 
heretofore' issued for. the production of records 
kept in Canada'. by Canadian corpdtations. doing 
business in. the•Uni ted 'States; ov by Canadian 
subsidiaries of corpôrations domiciled- in the 
United States. Accordingly, I have --isSued 
appropriate instructions for the withdrawal 
until further notice of these subpoenas. 

.11.1e pending Grand Jury investigation; will, 
of  course, continue, . and other: dcicuments which 
have been produced in compliance . with ,  various 
subpoenas w.11 be given full . study. In the 
event that  any  new questions ari se . in • the 
future, involving.recordskept.in  Canada, 
we will, in the first instance, rrequest• fur-
ther assistance froin the Canadian -Government 
in view of the cordial cooperation, already af-
forded our representatives • by the Canadian 
authorities. 

ARCTIC OPPORTUNITIES •  In a letter:to Cana-
dian universities, HiL. Keenleyside; Chairman 
of the  Advisory Committee on • Arctic • Research 
of the Defence Research Board, , draws, attention 
to the greatly enIaiged opportunities for 
major research and• development work:now open-
ing up in • northern  Ontario.  • 

Die  to the development of: modem • methods• of 
transportation and to other-causes, writes 

.Dr. Keen I eys ide , there has . recently . been • a 
noticeable increase in public !. activity' within 

- the• Canadian Arctic. It is• anticipated! th.et 
this trend will continue and that ,  there wi II 
be considerable deve lopment • in the Northwest 
Terri tories, the 'Yukon and other northern 
areas within the next fe* years.  The  Northwest 

'Territories Counci 1 • the Department o f 'Mines 
and Res°. 'ces, 7 the National Research C.ouneil, • 
the Adv_i.ry Committee on Atetic  Research and
other booles interested in this part• of the 
Country • be iieve it to . be of gre.at  importance 
that this  expansion shoul d • no t be handicapped 
by lack of qualified personnel o f. the ! best 
type. .  • 

Almost allb±anches of.scjencehave ar 
 Arctic aspect. in subj ects : such • as 'medical 

research ., meteorology and geography, :whnle 
fields . lie almOst untouched. • As: so : large a 
section of Canada liés wi thin • the Arctic. 
Canadian science has a . special • concern; with 
work of this type. Applications for bursaries 
and fellowships, therefore, • which ! relate to 
Arctic' aspects 9E. the • sciences,  are  likely to 
receive • symp atne tic con si deratiOn • from the 
'Governmental and private agencies • concerned. 
Among these• are • the National Research Council; 

• industrial • corporations, • provincial -govern-. 
m onts, • the Canadian Geographical . Seciety; the 
Arctic Institute of North America ancl., the 

•Defence Research Board.. A special -section of 
the. latter has. been, formed• to direct and. co-
ordinate Arctic - research. 

Many departments of Government offer open-
. 

for. the production. of  various: records, relevant 
to the matters; under: investigation. 

On  June • 3 , 1947 you: sent me a copy of . a 
memorandum from the:Canadian:Embassy! dated 
May 26; 1947. referring: to . reports, of • the  is-
suance. of ...Grand Jury, stibpoenas. to. represent-
atives. of certain Canadian • newsprint • companies, 
and' requesting. as.si  stance ! in. preventing: any 
undesirable . interference . wi th :. the Canadian 
companies.  At  that. time. you. requested: advice 
as.  to . the • necessity . and desirabili ty of . the 
subpoenas. 

On June' 4, 1947, the matter wis,dimeuesed• 


