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It is obvious that the allocation of such a high proportion of goveruiment expenditure to

defence limits the resources available for welfare activities. A redution in the military

expenditure in the region is clearly desirable. The rest of the paper examines this possibility.

Strategic Environment and Defence Expenditure in south Asie.

The strategic enviroument in soutb Msia (especially relating to India and Pakistan) and its

imiplications for military expenditure in the region are discussed in the following paragraphs.

Indo-Pak relations are going through one of their worst perio4s. Wlxile the threat of

conventional war between the two countries has receded i recent years, th~e mutual hostility ha

not. In fact, the situation has been worsening tbroughout the 1990s. As fin the past, Kashmir is 1

major area ofeconflict between the two countries. As far as India is concerrned, Paitns suppo

to Kashmiri separatists is the main obstacle to improvement in relations between the two


