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ARTICLE 9

(a) The Committee shall specify the unit of satellite utilization and from
time to time shall establish the rate of charge per unit at a level which, as a
general rule, shall be sufficient, on the basis of the estimated total use of the
space segment, to cover amortization of the capital cost of the space segment, an
adequate compensation for use of capital, and the estimated operating, mainte-
nance and administration costs of the space segment.

(b) In establishing the unit rate of charge pursuant to paragraph (a) of this
Article, the Committee shall include in the estimated operating, maintenance and
administration costs of the space segment the estimated direct and indirect costs
of the Corporation which are allocable to its performance of services as manager
in the operation and maintenance of the space segment and appropriate
compensation to the Corporation, as may be agreed between the Corporation an
the Committee, for such services.

(¢) The Committee shall arrange for the payment of charges for allotments
of satellite utilization to be made quarterly to the Corporation. The charges sha
be computed in United States dollars and paid in United States dollars or 11
currency freely convertible into United States dollars.

(d) The components of the unit rate of charge representing amortization ar}d
compensation for the use of capital shall be credited to the signatories 1
proportion to their respective quotas. In the interests of avoiding unnecessary
transfers of funds between signatories, and of keeping to a minimum the fun 5
held by the Corporation on behalf of the signatories, the Committee shall make
suitable arrangements for funds representing these components to be retain
by signatories where appropriate or, if collected, to be distributed among the
signatories in such a way that the credits established for signatories aré
discharged.

(e) The other components of the unit rate of charge shall be applied to
meet all operating, maintenance, and administration costs, and to establish su¢
reserves as the Committee may determine to be necessary. After providing for
such costs and reserves, any balance remaining shall be distributed by
Corporation, in United States dollars, or in currency freely convertbile 1{1"0
United States dollars, among the signatories in proportion to their respectivé
quotas; but if insufficient funds remain to meet the operating, maintenance ar
administration costs, the signatories shall pay to the Corporation, in proportion
their respective quotas, such amounts as may be determined by the Committeé
to be required to meet the deficiency.

(f) The Committee shall institute appropriate sanctions in cases Wherf,
payments pursuant to this Article shall have been in default for three months o
longer.

ARTICLE 10

(a) All contracts placed by the Corporation or by any other signa'cory
pursuant to authorization by the Committee relating to design, development a{le
procurement of equipment for the space segment shall, except as other""'lsr
provided by the Committee, be based on responses to appropriate requests, fos
quotations or invitations to tender from among persons and organizatio™ .
qualified to perform the work under the proposed contract whose names ar
furnished to the Committee by the signatories.

(b) For contracts which exceed U.S. $125,000 the issue by the Corporatl,oﬁ
of requests for quotations or invitations to tender shall be in accordance wit
such conditions as the Committee may determine. The Corporation shall keep
the Committee fully informed of decisions taken relating to such contracts.




