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The remarkable success of the Victory Loan campaign
When tentative figures show that $673,000,000 of bonds have
been subscribed for by the people of Canada, calls fo_r a
Survey of the situation and careful consideration of just
what should be done with this large amount of money by

the Government.

One feature of the loan is worthy of mention. Some
doubt was expressed as to the taxable feature retard}ng
Subscriptions. This has in no wise affected the campaign
and we venture the opinion that had all the loans issued
by the Dominion Government since the outbreak of war
been taxable they would have received the same hearty re-
Sponge as was witnessed in all of the campaigns. By pe_r}{aps
a pardonable lack of faith in the ability and the willing-
hess of the people of Canada to support the country in
Ity war effort, the Government will be denied income tax
on bonds issued totalling approximately one and one-half

billion of dollars.

By the subscription of $673,000,000 the Governm‘ent
Will have to raise, by taxation or other methogls, over $37,-
000,000 per annum by way of interest on this 1919 loan.
This does not take into consideration the creation of a sink-

Ing fund to retire the bonds at maturity nor any other ex-
Pedient for the reduction of outstanding debt. Wléh thli
mus

added taxation which must be met in some form an :
be horne by the people of Canada, the people will requre
a reckoning as to the methods and objects of spending this

Money,

We think that in regard to the re-establishment of
Soldiers on the land or in business, as well as increases of
Pensions for those disabled and the necessary allowances
that should be made for the dependents of those killed at
the front, the people of Canada will view the matter with
A large measure of liberality and be quite glad to see that
In thege particulars their funds are used in a thorougb-gO}ng
and reasonable way. But the people of Canada will view
With some concern the expenditure of the proceeds of this
%an for purposes other than those h?,v1.ng in mind an m};
freage of production and needed _pubhc improvements suc!
8 rgilway extensions, harbor improvements and other
Meang which look to the economie benefit of thf: people of
Qanada, and not see that this vast sum is spent 1 purposes
Which have only a temporary benefit and of uneconomic

Importance in the upbuilding of the Dominion.

. Considerable opposition is now arising over the grant-

ing of credits for the exportation of Canadian products.
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The services of this journal are offered through an
inquiry column, which is open to subscribers and the
public generally without charge, for detailed information
or opinion as to financial or industrial affairs or institu-
tions throughout the Province of British Columbia. Where-
ever possible the replies to these inquiries will bs made
through this column. Where inquiries are not of general
interest, they will be handled by letter. We think that we
can assure our readers that the opinions expressed will be
reliable and conservative, and that all statements will be
as accurate as possible,.

W-e think that there is considerable basis and reason for
this opposition and that so far as neutrals are concerned
considerable caution should be exercised. The particular
interest which is paramount and which is a general use
for Government credit would be in aiding Great Britain and
other parts of the Empire by extending credits where feas-
ible and without straining our eredit for the exportation of
Canadian manufactures and products. With this in mind
we think that the Government should use every effort to
direct export trade into private hands at an early date, and
while this has been their effort for several months further
steps should be taken to free this important matter from
Gfovemment control, leaving it absolutely to private initia-
tive except in the cases where crises arise, and people must
b_e fed and clothed without regard to any particular finan-
cial and economie consideration involved.

~ The Government could with a great deal of justifica-
tion seek to aid and develop the internal trade of the Do-
minion. Canada is capable of a very wide expansion in its
manufactures, particularly for trade that arises within its
own borders. While the export trade is highly desirable
the results of the export trade could be as rapidly attained
by.the increase of domesti¢c production of manufactured
article, and the consequent reduction of imported articles.
This should be done not by the resort to legislative exped-
lent by raising tariffs, any increase of which would result
In the keen dissatisfaction of consumers in Canada, but
vather by the businesslike method of seeking to reduce cost.
inereasing efficiency and devising improved methods of
treatment and handling goods.

~ We think that the expenditures of the proceeds of this
Vietory Loan will be watched more closely by the business
public of Canada than was the case during the war period
and that any expenditure that does not reach first the
adjustment of the returned soldier to citizenship with ade-
quate looking after those disabled and dependents of the
fallen, and in the second place does not have a direct
applicability toward the service of the people of Canada
by way of inereasing production and needed facilities for
the carrying on of industry, commerce and transportation
will be condemned. :

~ The new Finance Minister, Sir Henry Drayton, must
view his position as somewhat that of a trustee for the
people of Canada. He must stand between political machin-
at}ons looking to the spending of money in particular dis-
tricts without adequate need, and all those other schemes
of public expenditure which arise out of the fertile imagin-
ations of members of Parliament and other Governr;ent
functionaries, looking to maintain themselves in public life
by currying specious public favor.



