
iSo 7THE BAIEJS' JOURNAL.

$17,413,195. The Dominion note is redeeniable in specie, aîîd by Act of
Parliameut, iS86,gold and guaranteed securities to the extent of 25 per cent.
of the total outstanding shahl be held, and îlot less than flfteeu per cent.
shall be in gold. The guaranteed securities are Canadian secuirities gunar.
anteed by the Imperial Governînent. The remaiîîing seventy-five per cent.
of the notes are to be secured by Caîxadian debeîîtures. As a inatter of fact,
the Governînent does flot in its last statement sail so, close to, the wind wvith
its reserves as the lav allows. It held as security for its inotes outstaîîding,
some $6,io7,52S of specie, or over thirty-two per cent., that is to say, more
than double the legal requirexuent It held of guaranteed securities and
specie $8,054, 195, or forty-three per cenît., wvhereas the legal requiremient
is only tweîîty-five per cent. And it held $ 14,250,000 of unguarauteed
securities, or seventy-six per cent., the legal requiremexît beiîîg sevcnty-eve
per cent. As, however, the specie and guarauteed securities exceed forty-
three per cent. of the 'ssue, the uuguaranteed securities held are virtually
$3,657,I32 in excess of the anîount practically required. It thus appears that
the Dominion note is well secured.

A questionî of serions import, however, may be raîsed if we consider the
Dominion 'Note Act, and the Goverument does -welI not to follow the l etter
of the lav. The Act dqes flot seem to us framed to ineet stornîy times, as a
national currency shonld be. Whien the limit of circulatiDu wvas $9,ooo,ooo
instead of $20,000,000 the gold reserv-: required to be held WvaS 20 per cent.
(Note Act 1870), and the same percentage might well have beeîî retaiued iii
more than doubling the limit of issue. Bankers well kîîow that the ratio
bet-%veen their reserve and their circulation should increase iii considerably
great proportion with the augmnentation of their issue of notes since the
likelihood of a denand for redemption is increased. The subiect is stili
more complicated by the fact that the banks hold 63.S per cent. of the total
issue, and would look to tîxe Goverilment for gold if aîîy serions and suddeîî
emergency should arise discrediting the national currency as well as the
bank circulation, a contingency remote but îlot impossible. The banks hold
of Dominion notes $4,434,053 more tlîaî the law requires, and while any
serious demand from them %vould most probably be met by a counter demand
for the Governuient deposit, thest deposits amounting to $2,5 16,627, thley
cculd yet by con*certed action drain the Goverament Of $1,9 17,426 of gold,
or nearly one t.hird its total holding of that metal, and within $879,629 of
the whole amount of gold which the Gov-rnment might hold, and yet be
within the law. It thus appears that wvhile the present position of the Gov-
ernment securities for its note circulation is quite satisfactory, the 15 per
cent. ratio provided by law would lie inadequate to protect the Government
frorn serious enîbarrassment should the banks call upon it for the full
amount of gold due them.-Montreal Wi/niess.

DANGEROUS BANING.-Under the above caption, the Montreal Starfinds
roomn in is editorial columns for the following piece of gratuitous advice on
bank management: Only t-wice during the hast thirty years have the banks
of Canada had relati vely such large sunîs of money loaned on stocks as they
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