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investors are concerned ; but when a small 
sees an advertisement, with all its alluring langu^T^ 
dollar shares offered to him at the price of io cents rZ* 
he thinks he cannot lose much and may get a great (fed 
so he planks down his cents freely. This sort of bwL 
ness is giving Canada a very bad name on this side 
the watw, and it is well to put the Ontario Govern»* 
right with mine investors here in showing how it fcu 
endeavored to provide safeguards for the protection of 
the public. While the great majority of companies n 
formed on the most slender basis of material merits 
disclosed by developments, there are some soundly con. • 
ceived companies whose properties may [turn out *n 
valuable. If on a proper financial basis share interests 
in such concerns are offered in London, a very different 
reception will be given to them to that afforded to «fat 
are familiarly termed the ‘wild-cats.

Great credit is due the Provincial Secretary for la 
careful framing of the Companies Act. But there is 
scope for the more strict enforcement of its prorisioni. 
In Ontario newspapers of otherwise 
respectability have advertised the 
"wild-cats.” In addition to the many offendersdainwg 
Canada1 as their home, much of this unclean advertiseg 
has come from the United States. It should not be left 
to fearless journals to check such undesirable methods. 
Windbag promotors imagine that every editorial page 
is purchaseable at a price. When they discover, ia a 
few instances, this is not so, a shelter in the shadow of 
legal technicalities is sought. No cogent reason exists 
for Ontario not enforcing its company laws to the last 
letter. Such an example might well be followed by the 
other Provinces, in some of which are worse offenders 
than in Ontario.

Cobalt was first regarded in Britain with suspicion, 
later with contempt, and now with some ridicule. This 
because some mining stocks were being quoted in Lon­
don at a higher price than they were being offered in New 
York at the same time, because alleged engineer’s sod 
development reports were foisted upon the British public 
as truthful documents. They received a cursory glance, 
and were tossed away with probably the remark, “More 
Yankee stuff” ; in which utterance there is one consola­
tion—many of them really emanated in Chicago, New 
York, and other such cities.

Foreign companies should not be allowed to be­
smirch Canada’s financial reputation. There are danse 
in the Companies Act regulating the operations 
foreign companies doing business in Canada* » *w 
legislation is not sufficiently powerful to prévoit 
importation of fake promotions, there is necessity or 
more stringent laws.

i.. whenever they feel so disposed, 
an almost unlimited fiejd. 
ason, the editor of the London 

Statist, recentl spoljfe to the Monetary Times concerning 
this question. He || one of the “Show-me” Britishers 
of the ultra-Missouflj type, and his criticisms are valu­
able. Writing on tie subject, he says :

"There are twqi h-foin points to be noted in connec­
tion with the safeguards provided for the public by the 
Ontario Legislatures «The first is the general inability 
to secure the filing information of important character 
as to the conditions a filtering investors in foréign-formed 
companies operatin; j in Ontario. The second is the 
ability of mining ce jp panics formed in Ontario to issue 
their scrip at a dis j >u|rit or at a premium, j A case in 
point a* to issue of j 1 sires at a discount that came under 
my observation was 1 that of a company allied with the 
mining industry re§ j stored in Toronto. The docket of 
such company shoy fed' that of a capital of $1,000,000 
the company paid ! |8o.ooo in shares for the right to 
conduct smelting op j rations, and for \he advice and ser­
vices of experts. It did not appear to obtain any- build­
ings or plant for th $380,000 paid away in shares. Of 
capital provided for securing working- cash, ft passed a 
by-law authorizing 1 e Issue of 500,000 $1 shares at the 
price of 50 cents eqjjh.jj’
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-e# were sold to a firm in TorpAto, 
at approximately the same date as 
y given for the issue of the shares 
lint, and the firm in Toronto offered 

advertisement to the public in the 
if par ! Being offered by the owner 
vas ho obligation on. hint to set out 

yhe price he paid for his shares. 
I sèment was not on all fours with

The 500,000 sh 
Mr. Mabson says,; 
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the shares by publi 
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company as to disclosure of vendor, 
Ally similar advertisement may be 
fyjjas can be imagined, but a pros- 

bps to be a matter of fact. It is 
as to big payment of consideration 

f Shares and resale by the buyers 
s. • But the public records, if they 

had been referred td| wrjould have disclosed the conditions 
which were not digitised in an advertisement offering 
the* shares for sale t par. , *

"The ability t< issue shares at a discount is one 
that can very readi be abused, and, indeed, one may, 
without any fear ofjtlfo law of libel, adyancé the asser­
tion that it is beingj abused in several directions. There 
are instances in po t where $1 shares of newly-formed 
companies are, at t e price of 10 cents per share, being 
peddled out by ad niisement in the Çanadian news­
papers, and when tgef; are offered at 10 cents it means 
that some intermet
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ftDEPRESSION.arijr gets a profit at even that low 

price of one-tenth dfl jfor value. Naturally, therefore, it 
, behoves thé investqj v|ho is tempted to take an interest 

"" in mining ventures; 1 jOntario to be extremely careful to 
see that he knows lejtondirions of the formation of the 

jt)||that is to be acquired, what is to 
he amount of working capital that 

; .ijpe company provide for. Unless 
$re disclosed in any invitation to 

I, the less the speculative investor 
inçern of such character | the’better. 

• “A curious feaflpr§ is that many of those Associating 
ti|hes, who try to induce fhe public 
rt many people will think I6w prices, 
icpts in the papers, escaping the 
ul misstatements ; and these adver­
se of the most outre arid extrava- 
baps not more than a hole a few 

toft sunk into the ground but it is 
screed as to the property showing 
ef it likely to be the ‘biggest mine 

in the world,’ and jiglL that sort of nonsense. The very 
extravagance of f 
has defeated the
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. ftLook on the bright side of things, we are ^ . 

it pays to be sufficiently curious to examine 
side sometimes. Whether or not Canada is to e^jj

trade reaction is th» moot point. The q
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company, the prop* 
be paid for it, an«j| 
the arrangements < 
these material .fact! 
subscribe .for capit 
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ence a
might be asked in the present 
around the country shouting to all who care 
"Trade is flourishing ; things were never better, 
until their last coin changes into dingy coppers. ^ 
well to look on the bright; side of things, ^
those who say the country is all right, 
correct.
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Again, it is advisable to know that m ^ 

in Montreal, in Toronto, or any city or town ' Cofltc- 
mention there are men who will tell y00* ®ments ^ 
lions are not what they should be”; that 
bad”; that "We are feeling the pinch of tignt ^ 

We are on the fringe of a 
every day comes a story from some jF>® ^ ntf)^ 
saying that such-and-such a firm has law to
hands. Add to this the proper refusal 0 ^ of
finance risky speculation, the car 5h°f^IS|t 
the Wall Street slump, and the worl
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