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|
ANNUAL MEETING OF THE IMPERIAL BANK. |

Years of mmdustrnial expansion and prosperity
rng therr spectal problems for consideration by
those direet a country's banking activities
Certam of these questions were ably dealt with by
v DR Wilkae, president and general manager |
of the Tmperial Bank, at the annual meeting on :
sand mst Words of caution were given regarding |
mdue growth of municipal debts. As to this he |
remarked ‘

| do not reflect in any way upon the value of |

- now upon the market, | believe them to
be good nd sound and desirable mvestments, but
{ortunate that there should be a willingness
At of muniapal corporations and officers |
ipon expenditures which might, and should \

|

|

securt

on the
o enter
oned until i each case the financial stand-
the municipality has been thoroughly well
ed and a market has been found for

L
ng ! |
et its |
securities |
Commenting upon the progress made by the Im i
perial Bank during the past year, Mr. Wilkie re- |
marked that the figures of the annual report m- |
dicate continued  expansion of business along le- |
gumate and profitable hines. The bank's cirenla- |
tion has 1 reased by over $350,000 since April 30, ‘n
100, and deposits by about $3,500,000.  Current ‘l
loans dre $4,400,000 greater thon the year before, ‘
while capital and surplus profits show an mcredase ‘!
of nearly  $2,000,000. In view of busimess results i
during recent years, an advance has been made m

Te of dividend to 11 pe. The prohits ol the

past year amounted to over 10';  p.c. upon the |
average pard-up capital, or something over 8 p.c.
aon the capital and reserve. Ihe large balance |
kept by the bank at the credit of profit and losq |
account is a feature ol the annual statement |

Almost a third of a century has elapsed since Q
the tounding of the Imperial  Baunk of Canada. |
[hat 1ts progress during the past decade has been

especially marked, s evident from the following

comparison ;
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$2.000 000
1,200,000

11,544.310

Capital Paidup
Rest
Total

Deposits. . .

Corrent Loans and Discounts {
Specie and Dominion Notes
Total Assets 521

\ <triking nstance of the adaptability of Can
Ao banking methods to the Dominion’s growing

requirements 1s seen in the shareholders’ authoniza

on of an increase of *%.H 0,000 m the (.m:\.n\ ot

this hank. It is intended to allot the new shares
from time to time as business calls for additional
capital - no immediate allotment, however, bemg

taking of time by the tore
the Imperial and other bank
proviston tor the country’

emplated. This
lock on the part ol

Mk an unpnr'.m!
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certamn collateral loans were entered as cash

future currency needs -—-under a system where every
of a hundred dollars m pard-up capital
made the basis of that much additional
this currency !
oty with the arbitrarmess of United States )
lLitions, 1t 1s not without reason that The New
Vork Tonrnal of Commerce remarks “Canada ha
deal credit currency system.” For which frank

BN
may w
Contrasting

note circulation

whnowledgment one can torginve the added state

)7

ment that the Domigion “is more than satisted,
and loses no proper occasion for descanting upon
the advantages that 1t affords.”

o
THE HEGEMAN INDICTMENT.

A meeting of the Supermtendent and Officers of

the Metropohitan Life Insurance Company  was

t held at New York on Saturday, at which the New

York Grand Jury's indictment agamst Mr. John
R Hegeman, was discussed by Mr Haley Fiske
vice-president and counsel. ' - '
- Mr. AL G B Claxton, K.C., who was present, has
just returned from New York, and pomnts out that
the dispatches published m Montreal last week
convey an absolutely false idea of the charges
made agamst the Metropohtan's president

Mr. Claxton points out that the indictments re
fer to the annual statements of 1902, 1903 and
1904, and that the charge 15 not that these state-
ments set out a larger amount of assets than what
the company possessed, but that 1t s alleged that
The
charge 1s a purely technical one

At the various company’s meetings expressions
of sympathy to the President who has served thirty-
seven years with the company were unanimously
We quote the following from the Resolu
tions of the Board of Directors

“The facts upon which the ndictments are based
were disclosed with the uwtmost frankness by Pre
sident Hegeman before the Armstrong Committee
I'he report of that commttee recited the facts,
without criticism.  The facts are that some years
the end of each of several vears the Pres

passed

ago a!
aident sold collateral loans and repurchased them
In each
the collateral
IHH'II].I\('I', \\Elv»_ m
1 case, gave a cheque to the order of
pany, which cheque was deposited to the credit of
the company and paid - due course of husiness
“Mr. Hegeman testified betore the Armstoong
Committee that these transactions were entered mmto
for the purpose of keeping away

at the beginning of the succeeding vear
case the evidence of the loan and
therewith were delivered to the
|

cacl the com

a horde of apph

cations for call loans from the Wall Street dis
trict I'he practice was not concealed  trom the
Insurance Department; on the contrary that De
il.lrlnn'n', on two w['.n'.m* OCCASIONS, nnder two
different admimstrations, was mformed of 1t and

made no criticism of 1t

“The charge 1s that the annual statements of the
company were mcorrect in that they reported cash

mstead of collateral loans.  Yet 1t 15 not disputed
that as matter of fact the cash was 1 the comd
pany treasury and the collateral loans were not.

Counse! advise the company that the legal title to

these loans was not i the company on the last day

of the year when the report was made, hut was n
the parties to whom they were sold

“No proht ont ol these transactions w made
by any mdw dual: no loss to the company arosg
out of them In fact every collateral  loan was
pard e full, with interest when called, and the
company has never lost i dollar throngh ¢ form,

f investment”




