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meeting or the imperial bank, j nient that tlic Domipion "is more than satisfied,

and loses no proper occasion for descanting tqx>n 
the advantages that it affords."

A*NJAL
industrial expansion and pros|x-nty 

tju-ir siK-cial problems for consideration by 
*! ttj,„ direct a country's banking activities.

‘ . ,nucstions were ably dealt with by
R Wilkie, president and general manager THE HEGEMAN INDICTMENT.
Imperial Hank, at the annual inciting j ^ meeting of the Superintendent and Officers of 

Words of caution were giY g. k i the Metropolitan Life Insurance Company was 
undue growth of municipal debts. As o ■ held at New York on Saturday, at which the New
remarked : , , York Grand Jury's indictment against Mr. John

1 df not reflect m any way upon the \alm o ^ 1 Iegeman, was discussed hy Mr. Haley V iske, 
«vun'K*> now upon the market, I 1**1 ic\c turn «’ vice-president and counsel.
!.. j.,,,,,1 and sound and desirable investments, but Mr. A. G. lb Claxton, K.C., who was present, lias 

iiiilortunatc that there should lie a wi ingncss jusj rcturned from New York, and point 
,. ,|„ part of municipal cor|x>ratu>ns and «'tticcrs jl)c (i,s|,alc|ies published m Montreal last week 

h, enter upon cx|xnditures which might, and should convcy an absolutely false idea of the charges 
, ,„,vpolled until ill each case the financial stand- n,ade’against the Metropolitan's president.

,,| die municipality lias been thoroughly yycii Mr. Claxton txiints out that the indictment 
published and a market has been found lor ns ^ ^ „lc annuai statements of l<*>.’, 1903 and 
securities." 11J04, and that the charge is not that the-* statc-

t uniment mg upon the progress made by the lm- mcnts sot out a larger amount of assets than what 
I \\tXnk during the past year, Mr. Wilkie re the company possessed, hut that it is alleged that 

dirked that the figures of the annual report in- ccrtam collateral loans were entered as cash I he 
I,',t, continued expansion of business along le- r)largC ls a purely technical one.

,md profitable lines. The hanks circula- At the various company's meetings expressions 
* ]Us increased by over $350,000 since April 3". „f sympathy to the President who lias serv'd tlurty- 
''' , ilMd deimsits by about $3,50O,cxx>. C urrent s(.V(,n V(.ar; Wll|, company were unanimously 

' 'iir(. $4,400,000 greater than the year lie tore, assc,| We quote the following from the Rcsolti- 
1,. (.auital and surplus profits show an increase turns of the Hoard of Directors .

1 neirlv $’ooo.uoo. In view of business results „ p|lc facts upon which tlir indictments are based 
u, rece„t years, an advance has been made m wcrp (iisc|nsed with tin utmost frankness by Ire 

a .. ,,f dividend to 11 pc. 11» profits id the I su|ent liegeman liefore the Armstrong < onimittee.
' /.ear amounted to over lb|4 pc. «txin the T|R. rc|H,rt of that committee rented the farts,
!‘ .I.,, paid-up capital, or something over ■ I11 1 Wlt|uillt criticism. The facts arc that some years
uixui the capital and reserve. The large balance ag() t),e cnd of each of several years the ro­
ll, I,v t|,c hank at the credit ol profit and h’s-t sujent s,,|,| collateral loans and repurchased them
irniimi IS a feature of the annual statement. al the beginning of the succeeding year In each

, ,ilir(l of a century lias elapsed since Case the evidence of tlie loan and the collateral
,t 1 iindnur of the lmiieri.il Bank ol Canada therewith were delivered to the purchaser, who, in
,hf l,,U"dmK ° during the past decade has bren oach case, gave a cheque to the order of the

nient from the following pany, which cheque was deposited to the credit 
the company and paid in due course of business.

"Mr. liegeman testified liefore the Arms! mg 
Committee that these transac tions were entered into 
for the purpose of keeping away a horde <d app 
cations for call loans from the Wall Street dis­
trict. The practice was not concealed from the 
Insurance Department; <»n the contrary that De- 
partaient, on two separate occasions, under two 
different administrations, was informed id it and 
made no criticism of it

" | he charge is that the annual statement 
company were incorrect in that they reported cash 
instead of collateral loans. Yet it is not disputed 
that as matter of fact the cash was in the com4 
pany treasury and the collateral Cans were not. 
Counsel advise the company that the legal title 
these loans was not m the company on the l ist day 
of the year when the re[x>rt was made, hut was in 
the parties to whom they were sold.

"No profit out of these transactions 
by any individual- no loss to the company m,*-, 
out of them. In fact every collateral loan was, 
paid it, full, with interest, when called, and III., 
company has never lost a dollar through dial form, 
of investment "
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\ striking instance of the adaptability of ( an 
ad-ai, funking methods to the Dominions growing 
requirements is seen in the shareholders author!/. - 
t,„„ „f an urease of $5,cick.,cxx. ... the capital •>

*•>.“ - - ^ w •SLt.'a.ts
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allotment, however, being 

taking <d time hy the tore

from time to time as 
immediatecapital no 

contemplated. 1 hi- 
loc'k mi the part ol 
makes an important provision 
future currency needs- under a system where «cry 
increase of ., hundred dollars .1. paid-up capita j 

Ik- made the basis of that much additional 
hank note circulation Contrasting this currency
eh -'it it v with the ................................. f Vn-tc c States
. nditions, it is not without reason that I lie■ N 
York lonrn.il of Commercr remarks : < am da h.
a,- ideal c redit currency system. 1er which frank 
acknowledgment one ran forgive the added state-
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