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In the management of a Batik, in all ils transactions, its own interest is of
the first importance ; the Batik eonsult, ils own inter-st with as inuch nlicety
as any first class merchant in l s duly transactions; any oth -r course wou.d
be either unbusines-like or favouri g an indivi ual at tii expense f the
Biank. Now a 1,'stry Law wlici compnlels the BMank (in carryirg out the
principle of doing busines to favour one class of men to th, injury of an-
otier, mu-tL be bad. I wiill endeavour to sitv low the Law is detriiental
to a certain clas', and low it has the elfct of hol-itng up establihmnents
opposed to the best initerests of lthe country. As I stated before, the Banks
have otlier ineans of making money be'ides discounting paper, that is, in
selling exciange. Ne'ariy the wh oite amn:îiîc of our exports, with the excep-
tion of what is shipped against contra accounts, passes tirotugli the Banks in
the form of exchange purchased froin the shippers. 'lie banks sell upon these,
drafts at fron i 1,to 23 ler cent. pro:it, as the Bank guarantce is c -nsideed
eqital to tliat ditference between private and Bank exchang, ; now the Bank
which las the largest number of exciatte cistomer, generally iakes the
most money. We have ait lns ance of tIis in the Bank of .\lontreal, the most
prospe ou; institution in the l'o'vine ; its customer, have been aloost ex-
clusively importing o lss. lie imtiprters are m inerally Men of good cre lit
here i nd a' homi-, the nature -f the busincss reqtmring a fair am.n.unt of capi-
tal and crelit. In purchasmtg exchaine they .genera ly d , >o with paper. so
that when the Batiks sei an importer £l0 ii in exchange on London it makes
say 11 per cent. on the Exciange, and 1i , ,nl the 90 day paper, iaking 3
per cent. on the tran.actiot, so itat on aIl exchtantge tr n actions tiey make
double the aimiount made in the ord:nary mode of discouinting. Now as the
Banks have always been liitiied by lav to i per cent , and aý mnoney lias
general'y been worth more th in that rate, the Batiks to pay di'.idei s thtat
would be satifactory to the sickiolders. and offer inducements for further
investme i s have t ide it their particular busine.ss and interest to biild up im-
porting houses, on accourt of this busiin'ss b inîg so much more prohtable to
them; now this ik the way in wlicli the mîîanuîfacturinig interest sulirs; by re-
stricting the Batiks in the rate of' inter est tiey may charge. The entire tunds
of the Banks arc not abs ,rbed by the importing cistoiers of course, but the
manufacturers have to vait tili they are served and take the balance. Let us
take an exam, le,--it is discoutt day, the directors meet ; the cashier presents
his statement of the day's business, shîowing £ 10,04 the aimouit they have
to loan thtat day ; then applications amnoutt to £20,000, out of this amount
£ 1.5,00 ik first class paler, acknowlt'detl so by the Bank and coisidered by
thema as undoubted secu itv, if £ 1 0,O00 of the aiotunt is from exchIang cius-
tomers and the £5,000 froin iianufacturers, the latter g ts lits full comple-
ment of notes returned hiii, while the importer sweeps the vh 'le ; if thtere is
exciange custoners for only £3,00O, the mnanufactiurer then get £:,00() ont
of £ 10,00o, while the iniporters get all they ask. Now if te laws of Usury
were sucl that tiin Bank could always, when there was a competition for thteir
funds between the importer ait- the mantif turer, charge the manufacturer
an equivalent equal to viat lie makes by his excliange customer, then both
would he eqaliy served ; but the law nev*r permitted that, aiti the present
one, in these cases, is litile or no improvenent on the old law. If the Usury
Lw s were uncoiditioiily repealed wiih reference to the Banks, it would b


