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The balance in the "surplus anoinil " Ir i l')12 lias heeii as follows:

December 31, 1912 S4.'">,I«'> y.f

" " 1913 9()7,N«.'.()I
" ' 1914 I,(KHI,(MM).(K)

" 1915 1,249,139. W)
" 1916 1,W7,95.S.21

" " 1917 2,1«1,()2,'! 2,'!

" 191« 2,2((f>,5,'!f)X()

The balance sheet lor 1918 taken
to their shareholders is as follows:

—

Telephone revenue

'in the Company'-: 19IK report

SI2,227,.M5 33

Ojieration expense S.S,4fi3,Kl«. 24
Current nia'ntenance 1 ,')03,f>24 51
Depreciation 2.(>4H,7(.(I.(H(

Taxes 5,?4,256. 93

Total telephone expenses.
Net telephone earnings.
Sundry net earnings . .

SH' 550,459 f.X

: i7 7,0X5. 65
427,602 36
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Total net earnings 82,104,688.01
Deduct interest S62,f)5.i . 82

Balance Sl,542,6.i4 19
Deduct dividends, »"/, 1,440,0(K).00

8102,634.19

In connection with the alxive the apiHIant wishes lo call special atlen-
tion to the sum of 82,648,760 set-aside for depreciaLion. This is on the
Company's own showing not based or experience but :iii entirely arbitrary
amount and as the ap|)ellants have endeavoured to demonstrate entirely
too high.

While the appellant does not dispute the propriety of an ade(|u:ile
depreciation reserve it does wish to emphasize as In^iring on the ((Ui-stion

of an emergency the fact that on the 1918 operations ilie conipanv had
a cash balance of 84,753,448.01.

To prepare proper tlala for a rate incre:ise :ipplic-,iiion would have
taken possibly aliout eighteen mon.hs. The appellant submits iliat to
suggest thai this company, in the linanci:il position alxive disclosed, could
not awaii: this period is prepisierous, and the Board itself could hardly


