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The Canadian public utility group of bonds 
inc/udes bonds of two fundamentally different classes:
/ (A) First Mortgages.
/ (B) Collateral Trust Bonds secured by
‘ issues of subsidiary companies.

Bonds included in the first class are Duke- 
Price Povrer Company, Yiest Kootenay Power Company and Gatin
eau Power Company 5 ’ s.
B are Beauharnois Power Corporation 6’s. 
of what can happen to such collateral debentures in the 

of reorganization has been furnished by the history 
of the Canada Power & Paper debentures, which were secured 
by the common stock of the Laurentide Company.

Another comment which I wish to make on the 
Canadian public utility holdings of the University is that, 
although there is diversity as regards a large number of 
corporations, nevertheless in my opinion too many of these 
corporations are inter-related. For example, the University 
is shown to hold bonds or the Power Corporation of Canada. 
This corporation, I am informed, controls the following power 
companies whose bonds appear in the public utility list:

Canada Northern Power Company 
East Kootenay Power Company 
Manitoba Power Company 
Montreal Island Power Company 
Northwestern Power Company 
Winnipeg Electric Company.

/
An outstanding example of the Class

An explanation

case

It also has substantial interest in the British 
Columbia Power Corporation and its subsidiary, Western Power 
of Canada. You will, therefore, note that the University’s 
holdings of bonds of companies associated with the Power Cor- poration Of Cana da AV& vf-rv heavy and. Ill tilV l 1 j„H ! ! \ OH , <1 i tfërs 1 tv 
should cover ownership 1 ^ anT-pn-nata entity and locat-

The list of Canadian industrials should be 
given very careful analysis. In my opinion, the bonds of 
the Canada Cement and St. Mary’s Cement are good. On most 
of the others I have not sufficient information to give an 

__ opinion but I do not think that Eastern Dairies is the sort 
Hof bond that should be purchased Bÿ thë"Uhiversity. As I


