
DECEMBER 2, 1907

practically a gold reserve of about $40,-
000,000. We pride ourselves upon the sound-
ness of our bankling system, and I do flot
thlnk that any man ln Canada who la a
judge upon finaucial questions 'would se-
riously criticîso our banklng system, yet
we flud that so fair as the reserve of the
banks la concerned tbey have only a ire-
serve of about flfteen per cent against do-
posits and circulation and that reserve of
fifteen per cent la regarded as sufficlent
iro satisfactorlly answer the financlal re-
quirements of Canada. We bave not enougli
circulation at the moment for the needs of
the co.untry, whlle at the samne tinie we flid
the government of the day malntalnlflg a
reserve of twenty-flve per cent. 'My* conten-
tion la simpiy this, that so far as that ire-
serve la concerned, lu tîmes of financlal
strlngency It mlght be considered, and by
many would be consldered, sound finance,
that the government should front that re-
serve relleve the strlngency from whlch wc
are now sufferlng so long as the reservé
dld flot fall below the reserve malutalned
by the banks for circulation and deposit.
The maintenance of any other policy seems
to me to deprive this country of the cîrcui-
lation to whlch it la entltled. Theso depo-
sits*would undor other conditions probably
go lntD the banks. We have ovor slxty
million dollars of deposits ln the post office
savings banks. If these dpposits were
flot taken and adxnlnistered by the gnv-
eiunent, they would doubtiesa be de-
poslted la the chartered banksasnd
go into circulation subjeet to the saine
reserves that appiy to the circulation and
other deposits of the banka. The point 1
deslre ta mske la thslIf the governrnent of
the day han diverted from ordlaary circu-
lation by the establishment of a re-
serve exceeding wbat la required, or by
spendlng the amount of money of whieb
we have been la recelpt lu capital expendi-
ture whlcb should have been made by
forelgu moueys, thon the circulation of the
country la restrlcted to that arnount. I
tblnk tbis la a matter whlch la wortby the
consîderation of the governmeut. It bas
been suggested to my mind by the clause
la the address. I asked rny bon. frlend
to-day If the correspondence could be pul
upon the table referrlng to the negotiations
wblcb have taken place as to the submls
sion of the fIsheries question to the Hague

Tribunal. It would be very desirable ln
discusaing this very important question that
we should bave sonie information tipon It.
International questions between the United
States and ourselves frequeutiy recelve
more serions attention ln the United States
than tbey do la Canada, and we Invarlabiy
lind a strong public sentiment at the back
of ail International dlaims made by thé
United States s0 far as thîs country is con-
cerned; but lu Canada, unfortunately, thoie
questions are consldered acgdenic. We.
pay little or no atteuti3n to them. The con-
sequence la we flnd no public sentiment be-
lilnd the assertion of the dlaim when li lq
belug tonsldered by our ow i goverument
or by tribunals of arbîtration. Tberefore
It la very desirable that the people of
Canada sbould hoe put in full posre-irsion of

-ail available Information relatlig. to ques-
tions of this character. I muet say that I
aui at a baqs to understand how this ques-
tion lias corne to be submltted. to the Hague
Tribunal. Up to a very rodent date the
Imperlal authorities have takeni strong
grouud upon the validity of the dlaims of
Newfoundland and as we, apparently, have
been jolued lu practlcally the samne dispute,
It hecomes n inatter of considerable fIm-
portance to the Dominion that hefore the
question la submltted to the Hague Tribu-
ual, the people of Canada sbould bave f ull
Information on Vie controversy lnvolved. 1
badl occasion to look Into Vie matt-r lu con-
nection wlth his address, and It seema
to me Viat the submisslon of his question
Is equlvalent' to cuir walvlug to a very
large extent Vie strong position taken by
both Newfoundland and Canada and the
Imperial authorities. Great Britaîn le the
only civilîzed nation, so far as we know,
Viat bas conceded to allons or foreigners
the rîglit of sharing wlth ber owu. subjecta,
the fisherles wealth of Vie marine boit cf
territorial coasta of Newfoundland and

*Canada wltbout auy returu therefor. When
one takes Into consideration Viat auy con-
cession granted to Vie United States bas

*been entlrely 'gratultous on the part of
G reat Britalu and bas flot been couple(]
wltlî any consîderatlon lu return, It natu-
rally evokes a sentiment of proteat Viat

t any unreasonable demnnd sbould be made
iby Vie United States as bas been doue ln
Vis partîcular case. Under Vie treaty o!
indepeudence, Vie United -States dlalnied


