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2. A Financial Institution is a sponsored controlled foreign corporation if:

a) The Financial Institution is a controlled foreign corporation1 
organized under the laws of Canada that is not a qualified 
intermediary, withholding foreign partnership, or withholding 
foreign trust pursuant to relevant U.S. Treasury Regulations;

b) The Financial Institution is wholly owned, directly or 
indirectly, by a Reporting U.S. Financial Institution that agrees 
to act, or requires an affiliate of the Financial Institution to act, 
as a sponsoring entity for the Financial Institution; and

c) The Financial Institution shares a common electronic account 
system with the sponsoring entity that enables the sponsoring 
entity to identify all Account Holders and payees of the 
Financial Institution and to access all account and customer 
information maintained by the Financial Institution including, 
but not limited to, customer identification information, 
customer documentation, account balance, and all payments 
made to the Account Holder or payee.

3. The sponsoring entity complies with the following requirements:

a) The sponsoring entity is authorized to act on behalf of the 
Financial Institution (such as a fund manager, trustee, 
corporate director, or managing partner) to fulfill applicable 
registration requirements on the 1RS FATCA registration 
website;

b) The sponsoring entity has registered as a sponsoring entity 
with the 1RS on the 1RS FATCA registration website;

A “controlled foreign corporation’’ means any foreign (i.e., non-U.S.) corporation if more than 
50 percent of the total combined voting power of all classes of stock of such corporation entitled to vote, 
or the total value of the stock of such corporation, is owned, or is considered as owned, by “United 
States shareholders” on any day during the taxable year of such foreign corporation. The term a “United 
States shareholder” means, with respect to any foreign corporation, a United States person who owns, or 
is considered as owning, 10 percent or more of the total combined voting power of all classes of stock 
entitled to vote of such foreign corporation.


