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ECONOMIC ANALYSIS 0F ST. LAWRENCE SEAWAY

The report of an extensive study by a finm of

consultants of the econoniic and financlal aspects Of

the St. Lawrence Seaway Authonity was tabled la the

Hanuse of Cannions recently by the Minister of Trans-

Port, Mr. Don C. Jamieson.

Volume 1 of this two-volume report, presentiiig a

genetai asalysis and conclusions, was submitted ta

the t iovernmeat late la 1970 and is naw avallable ta

the Public in bath English and French. Volume 11,

cofteanisg, supporting detail, is expected ta be con-

Plaeted in the near future.
'he repart envisages bath an interlm and a long-

tenu approach ta lte Seaway's prablems. Interm

P'OP>osals in-clude: (1) the remaval of the Authority's

liabîity ta nepay capital debt, wlth the retention of

the ubligation ta pay intereet on the investment; (2)

lte teduction of preseut capital loans ta more eppro-

Plte tevels; and (3) a 5 percent-a-year increase in

toila oveï five years an a unllateral basis.

The long-terni approach Involves the further de-

veloPnent of certain basic principles of public in-

veStment la transportation set forth in the repart, and

looks toward the eventual rationalization of the

recoverability aspect of investment in aIl transporta-

tiOn modes, including the Seaway. The achieveaient

of titis long-term objective would fanm part of the

Of-going study by the Minlstry of Transportwhich

should contnibute ta the solution of the Seaway's

Problens.

RnLAT1VE CONTRIBUTIONS AND- BENEFITS,

Trhe consultants' study also examines the sharing of

benefits and financial, contributions by Canada andý

the Uinited States on the St. Lawrence-Great Lakes

Watetway, and makes it clean that Canada beans a

considerably largen burden of lte costs titan the U.S.,

thougit both countnies share about equally ia the

bene'fits. According ta the report, Canada provides

about two-thirds of the total public investmelit in

c"els,5 locks and cannecting channels. "<On te

lakes and rivets above Lake Erie," il states, "<the

UJnited States provides niast of the investnient,but its

"le of those facilities is also quite predominant. On

tite waterway below Lakte Erie, the United States

PrOvides about il pet cent of the investmeiit but han

LANADIAN EQUESTRIANS AT PAN-AM GANtES

fnCanada's equestrian team han recelved a

finncial boost fras lte Federal Governisent wlth

'the6 Offer ta help pay sanie of the transportation costs

Of sending the teamn ta the Pan-American Games

leint Auguat.
Despite repeeted international auccesses by the

iiXl'Ping and dressage tennis in recent years, lte

e*ustrtians have becs the only body titet bas sot

a traffic usage of about 50 pet cent on the SeawaY

and 33 per cent frn Montreal downriver to the

Atlantic. In annuai expenditures, Canada provides an

even larger share than it bas in long-terni total in-

vestmnests. On the Seaway alose, undet conditions

existing in 1969, though trafflc was about evenly

dîided between the two cousitries, Canada carried

about five-sixths of the investmest costs and about

six-sevenths of the deficits."
In the exchange of notes in 1967 that confirmed

the agreement between Canada and the United States

on the level and sharisg of toIts on the St. Lawrence

Seaway, it was agreed that the sufficiency and di-

vision of these tolîs could, at the request of either,

be subject ta revlew at the end of the 1970 naviga-

tion seasan. Ia 1969, the St. Lawrence Seaway

Authorlty asked the Ottawa finm of D. Wm. Carr and

Associates ta prepare a report on the outlook and,

potential for Seaway trafflc and ta assess the eco-

noic implications of toîls end possible changes in

the levet of talla. Subsequently, Dr. Carr was astced

ta expand the project ta include an appraisal of the

Seaway finascial structure, a compenss of Canada-

United States use and expenditunes an the waterway

and an anelysis of the competitive outiook fot the

Seaway.

FINDING FAVOURS SEAWAY

Volume 1 of the report cancludes that the Seaway il

an economically-viable transportation mode that

should continue ta enjoy traffic growth, though sot,

perhaps, at the rate that has characterized the first

12 yeans of its operatios, during which cargo tonnage

increased froni 20 million tons in 1959 ta a record

51 million in 1970. According ta the report, "there ia

evidesce of substantial savings in the costs of trans-

portation (direct benefits) and major indirect 'besefits

as a resuit of the public lnvestments made in the

St. Lawrence Seaway". The report goes on to say, on

the question of responslveness of traffic to toIla,

that «niost of thre major comniodlty groupa la Seawey

traffic would 'sot be significantîy influenced in the

long rua by a moderate change ia tolis and lockage

fees".

received total assistance from the Fituessaend

Amateur Sports Directorate ia Ottawa while attending

Olynipic and Pan-American Gomes.

Officia] pollcy has bees ta finance the ridera

only, not their mounts.

EXPENSIVE BAGGAGE

"We now look et horse and rider as an entity," seid

Lau Lefaive, director of the sports administration

centre. "In the pant, we regarded the horses as
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