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COLOMBO PLAN

STATEMENT OF! PRINCIPLEs agreed between the Government of Caný
and the Government of Pakistan for cooperative Economie Development
Pakistan.

The Governments of Canada and Pakistan, together with other gave
ments, toak part in London in 1950 in drawing up the Colombo Plan
Co-operative Economie Development ini South and South-East Asia.
Governments of Canada and Pakistan now desire ta ca-operate for their mut
benefit, and in particular for the achievement of the purpases of the Colon
Plan, by pramating the ecanamic develapment of Pakistan. Theref are
Governents of Canada and Pakistan naw wish ta establish agreed princil
under whicl economic aid from Canada wiil be pravided to Pakistan far
purpases of the Colombo Plan, and accarding ta which supplementary agr
ments may be mnade ta caver specific programmes.

The Governments of Canada and Pakistan agree tt? the establishment1
the~ following principles:

1. Ail economlc aid supplied by the Gov'ernment of Canada ta the Govei
ment of Pakistan under the Colambo Plan shall consist of goods and servi
in accordance with specifle programmes agreed upan fram time ta time betwi
th~e two governments. Simlarly, agreement will be reached on the methods
Wrocurement and transfer.

2. In order that Canadian aid may eover different types of proie4
diff.erent forma of financing may be used; in particular, Canadian aid wll
availabie an either a grant or a loan basis, depending on the nature of ee
speelfic programme and the uses ta which the goods anid services supPPI
umder it are put.

3. The particular terms af each specific programme wiil be a mattr,
agreement between the two g9yernments, subject to the following gen1e
provisions:

(a) Grants: Ini any specifle programme under whivh gpods fnne
grants from the Canadian Governnt are sold or otherwise distribt
ta the Pakistan publie "counterpart funds" wiil normally be set as'
The Pakistan Goverxnient will set up a special account for these fi
and will keep separate records of the amaunts placed in the acc1
in~ conne>ctj<p with each specifle programme. It will pay into t
acenunt the rupee equivalent o! the Canadian expenditures on 0
and services supplied under any such programme. The Gaverfnle
of Pakistan will fram time ta Uirne report to the Government
Canada the position o! this account and wiil supply a certificate "
the Auditor General of Pakistan. The two governments wlle
Urne to tirne agree on the ecanamie development projects in Pak5
ta be financed from this account.

(b) Loans: For the specifle programmes which are agreed ta be apprTr'
for flnanclng by means of loans the terms of the boans Wl
determined by the two governments. These terms wibl relate prinj
ta the commercial character of the particular project in qu&;lr
its anticlpated earnlngs, and ta its antlcipated effects on the fri
exehange position o! Pakistan.


