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CATRO TS compeiLFo To LIMIT Tin PROGRAM ACTIVITY IN THF sunAN MARKET IN 
THE FORESEFARLE FUTURE. OUF  TO OFFICER RESOURCE CONSTRAINTS. 
19R7 CANADIAN ExPORTS OF S15 M sHouLn MORE THAN - nouRIE IN 8 8-89. EXCEEDING 

. OTHER M.F. MARKETS. RECENT CONTRACTS  FOR  LOCOMOTIVE ENGINES aNn FOR PHASE 
T coNsuiTaNcv OF AN IRRG RAILWAY UPGRADE PROJECT ARE INDTCATTVF  OF  SIGNI- 
FICANT AND INCRFASTNG  BUSINESS  POTENTIAL. GOVERNMENT IMPORT ANO DEVELOP-
MENT FUNDS HAVING 1ARGFLY REFN RF—ALLOCATEO TO THE SEPTEMBER  POST—Final)  
RECIFE AND COMMUNITY RFRUILDTNG EFFORTS.  *HILE  THE CTVTL WAR CONTINUES To 
DRAIN REMATNTNG GOVERNMENT RESOuRCES. HOWEVER, IRRD. AFOR. ARAR FUNDS AND 
RIIATERA1 DONORS SUCH AS CTDA, HAVE INCREASED THEIR ALREADY SURSTANTTAL 
PROJECT FUNDTNG. Tn RFRUTLO AND EXPAND EXPENSIVE. SOPHISTICATEO INFRA- -  
sTRucTuRE FATUITIES. 
THrs sHOuLD FURTHER STIMULATE CANADIAN RUSTNFSS DEVELOPMENT INITIATIVES 
WHTCH HAD nousun nvER THE PAST 4 MONTHS rn PURSUE 10 PROJECTS. INITIALLY 
woRTH tmn m TN EXPORTS FOR TELECOMMUNICATIONS. vocarIoNAI TRAINING. RAIL- 
Roe() RFHABILTTATTON, AIRPORTS. GRAIN STORAGE. UPGRADING OF PUBLIC SECTOR 
COMPANTES, WATER AND SFwERAGF, PFTROIEUM PIPELTNES. AND MECHANIZATION  OF  
FARMTNG.  THE  PRIVATE SECTOR STANDS OUT AS POLITICA1LY ASTUTE. PROFESSIONAL 
AND  mcffl ARLF TO oFvFtnp WTTH CANADIAN SUPPLIERS. THOSE SUBSTANTIAC NEW 
IMPORT. AGRICU1TURF AND CONSTRUCTION OPPORTUNITIES To FLOW FROM INTERNA-
TIONAL DEVELOPMENT PROJECT FINANCING. 
wFvFRTHELESS. THE GROWTH IN THESE NEW OPPORTUNITTES AND TN CANADIAN BUSI- 
NESS ACTTVTTY CAN NaT RF MATCHED RY TNCRFASING TTO PROMOTIONAL SERVICES. 
NOW CONCENTRATED IN 7 YEARIY VTSTTS TO KHARTOUM. GIVEN CAIRO OFFICER TT() 
COMMTTMENTS TN EGYPT.  THE  Tin INITIATIVES AND FcnNomic REPORTING IN SUDAN 
CAN INCREASE ONLY IF  THE  THIRD CANADTAN  III)  OFFICER P/Y TS REFSTARIISHED 
IN  CAIRO  AS  PROPOSED. THE novT OF EGYPT 0 S (GnE) (*RATE WITH  THE  IMF ,  THE 
TBRO AND BTLATFRAL DONORS/CREDITORS nvER THE SEVERITY AND URGENCY  OF THE 
NEEDEO STRUCTURAL REFORMS HAS'HIGHIIGHTE0 Tt-IF SEVERE DISTORTTONS AND WEAK-
NfssFs%  OF THE  FenNomv.  TH  g noF TS APPARENTLY IINWIILING TO IMPIEMENT poLT- 
CIES RECOMMENDED BY THE IMF (EXCHANGE RATES. SUBSIDIES. INTEREST RATES. 
BUDGET OFFTCTTS...ITO PERMIT AN EARLY RESTRUTTURING  OF  ITS ECONOMY. FOR 
FFAR OF FOMENTING POITTICAU UNREST. THE GOVT HAS. HnwEvER. ADOPTED SOME 
REFORm POLTCTES AND DECLARED ITS INTENTION Tn EMBARK UPON AN IMF INSPIRED 
RESTRUCTURTNG PROGRAM ALBEIT AT A SLOWER PACE. AS A RESULT. SOME SECTORS 
ARE STARTING To sHnw RFA1. GROWTH.RILATERAL a MULTILATERAL AGENCIES. IN 
LIGHT OF THE RECENT EVENTS IN ALGIERS ,  SEEM WILLTNG TO INCREASE THEIR 
ASSISTANCE To EGYPT. THROUGH. FOR EX.. THE PROVISION OF BOP SUPPORT. A 
STAND—BY  AGRFEmFmT WITH THF IMF. wHICH IS FXPECTFO IN COmING MONTHS. wnuin 
RY ITS IMP1EMENTATION PROVIDE A MAJOR RonsT  TU  THE ECONOMIC CLIMATE. IT 
wouLn TNSTILL CONFIDENCE AND. AT THE SAME TIME. PROVIDE THF unit. CAPITAL 
Funds aNn DFRT RELIEF NECESSARY FOR THF COMING YEARS. APPARENT STAGNATION 
TN THE oRowTH  OF  GDP. NOW AT S74 BN. REFLECTS GOVT CUTRACKS TN PUBLIC IND. 
INVSTMT  F  IMPORTS.NEVERTHEIESS IND. EXPORT EARNINGS ROSE 37Z To s995 M. 
WHTLF AGRI. EXPORTS GREW 11% Tn $810.  THE  HIDDEN MTLTTARY TNO 9 L SYSTEM HAS 


