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R9/90 TRANF AND FCONNMTIC OVERY IEHW

Mission: CAIRU '

Countrv? ARAR REPURLIC OF FGYPT

CATRN TS CAMPEILFD TN LIMIT TID PROGRAM ACTIVITY IN THF SUDAN MARKFET IN
THF FORESEFARLF FUTURE. DUF TO OFFTICFR RFSNURCF CONSTRAINTS.

19R7 CANADTAN FXPORTS NF 215 M SHOULD MORE THAN NOUBIE TN 88-89« EXCFENTING
NTHER M.F. MARKETS. RECENT CANTRACTS FNR LNCNAMNTIVF FNGINES AND FOR PHASF
T CONSULTANCY 0OF AN TRRD RATLWAY UPGRADE PROJECT ARE INDICATIVFE 0OF SIGNI-
FICANT AND INCRFASTNG RUSINESS PNTFNTIAL. GOVERNMENT [MPORT AND DEVELOP-
MENT FUNDS HAVING { ARGFLY REFN RF-ALLOCATEN TO THE SFPTEMBFR PNST-FLOOD
RELIFF AND CNMMUNITY RFBUILDING FFFORTS. wHILE THE CTVIL WAR CONTINUFS TO
DRAIN REMATNING GOVERNMENT RFSAURCFS. HOWEVER, IRRN. AFDAR. ARAAR FUNDS AND
RI1ATERAL DONDORS SUCH AS CTDA, HAVYF INCRFASFD THFIR ALREADY SURSTANTITAL
PRNJFCT FUNNDTNG. TN REBRUTLD ANN FXPAND EXPFNSIVE. SOPHTISTICATED TNFRA-:
STRUCTURF FACTLITIFS.

THIS SHOULD FURTHER STTHULATF CANADIAN BUSTNFSS DEVELOPMFNT TNITTATIVES
WHTCH HAD NOUBLED NVFR THE PAST 4 MONTHS TN PURSUE 10 PRNJFCTS. INITIALLY
WDRTH SAD M IN FXPNRTS FAR TFLFCNAMMUNTCATINNS. VANCATTIONAT TRAINING. RATL-
ROAD RFHABTILTITATION. ATRPORTS. GRAIN STORAGE. UPGRADTING NF PUBLIC SECTOR
CNMPANTESs ®#ATFR AND SFWFRAGF, PFTROLEUM PIPFLINFS. AND MECHANTZATION DF
FARMING. THF PRIVATE SFCTOR STANDNS OUT AS POLITICAILY ASTUTE. PROFFSSINNAL
AND MOST ABLF TO DFVFINP WITH CANADIAN SUPPLTERS. THNSF SUBSTANTIAL NEW
TMPRT. AGRICUI TURF AND COANSTRUCTINN OPPORTUNITIFS TN FLAW FROM TNTERNA-~
TINNAL DFVFLOPMENT PROJECT FINANCING.

NEVFRTHELESS+e THF GROWTH IN THFSF NEW OPPORTUNITTES AND IN CANADIAN AUSI-
NFSS ACTIVITY CAN NOT RF MATCHFD RY TINCRFASING TTD PROMOTINNAL SFRVICES.
NOW CONCFNTRATFD IN ? YEARI Y VISTITS TO KHARTOUM. GTIYFN CAIRO OFFICFR TTD
COMMTTMENTS TN EGYPT. THF TID INTTTATIVES AND FCONNAMTIC RFPORTING IN SUDAN
CAN INCREFASE ONLY TF THFE THIRD CANADTAN TID NFFICER P/Y 1S RFFSTABI ISHFD
TN CATRO AS PROPASFN. THF GOVT (OF FGYPT?'S (GNE)Y DERATE WITH THF IMF. THE
TBRD AND BTLATFRAL DONNKRS/CRFDITNRS NVFR THE SFYFRITY AND URGENCY NF THE
NEFDFD STRUCTURAL RFEFORMS HAS HIGHI IGHTEN THF SEVERE DTSTORTIONS AND WEAK-
NESSFSS NF THE FOCANNMY, THF GOF TS APPARFNTLY {INWILLING TO IMPI EMENT POLT-
CIFS RFCNMMENDFD RY THF IMF (EXCHANGF RATES. SUBSIDIFS. TNTEREST RATFS.
RAUDNGFT DFFTCTTS.-)TN PFRMTT AN FARLY RFSTRUCTURING NF ITS ECONOMY. FOR
FEAR OF FNMENTING POITTICAL: UNRFST. THE GOVT HAS. HNWFVERe ADDPTYED SOME
REFORM PALTCTES AND OFCLARFD ITS INTFNYION TN EMBARK UPON AN IMF INSPIRED
RESTRUCTURING PRNGRAM ALBETT AT A SLNWFR PACE. AS A RESULT. SOME SFCTORS
ARF STARTING TN SHNW RFAlL GRNWTH.BRTLATFRAL & MULTILATERAL AGFNCIFS. 1IN
LIGHT NF THE RFCFNT FVYENTS IN ALGIFRSe SFEM WILLTING TO INCREASF THEIR
ASSISTANCE TO FGYPT. THROUGHe FOR FX.e THE PROVISINN OF 80P SUPPORT. A
STANND-RY AGRFEMENT WTTH THF IMF. WHICH IS FXPECTFD IN COMING MONTHS. WOULD
RY ITS IMPIL CMENTATION PRAOVIDF A MAJOR BONST TO THE ECONOMIC CLIMATF, IT
WOULD TNSTTLL CONFIDFNCE ANO« AT THE SAMF TIME. PROVIDF THF ADD®'L CAPITAL
FLNMS ANN DFAT RFLTEF NFCFSSARY FOR THF COMING YFARS. APPARFNTY STAGNATION
TN THE GROWTH NF GNP« NOW AT %24 BN. RFFLECTS GOVT CUTRACKS TN PUBLIC IND.
TNVSTMT £ TMPORTS.NEVERTHELESS IND. FXPORT EARNINGS ROSE 37Z TO 5995 M.
WHILF AGRT. FXPARTS GRFW 11%Z TN $810. THF HIDDFN MILITARY IND'L SYSTFM HAS



