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i vENICE, Italy—-The leaders of the In-
Horal world ended their economic sum-
Lt meeting Dere without pladging any
Gcitic new actions to stabllize the dollar,
hod cf world recesalon or curb the huge
g, budget and trads deficits.
i The seven governments had warned for

ks that the meeting would largely cone
by itsalf t0 reaffirming extsting agres-
Fets, A0 that the greatest noed was for
E4on 10 CATTY out those pacts. But their
frpige unique didn't include any
ke Bl that the nations will deo bet-
p, L1d papered over continuing splits on
gt of the major economic Lesues.
e dest the leaders could do was to
oot vague language calling on their A1
nes ministers to proposs “additional ap-
poriste pollcy measures” in the futurs If
heeld economic growth Is Ingutticlent.”
1oficials of West Germany and Japan,
b countries  where growth i3 most

o, immaediately sald this didn’t re-
En tham 0 take any hew economic ac:

nerident Resgan will hold a half-hour
d news conference here at $ am,
b7 1day and will address the nation
b the White House Monday evening, &
ks House spokesman maid. Both the
m conference and the speech are ex-
k' o focus on the economic summit

Jo) &

, Baker's View

Vesterday, Treasury Secretary James
ke told reporters that "] think we've

Summit Ends Without New Moves to Aid
Dollar, Avert Recession or Trim Deficits

nprogress—clear progress cn & numbe?
hoats,'t And he added that *I can't
bt of any major item on the economic
b panticularly, that we came here want-
0t we didn't get."”
3t the economic communique, like the
ietl  slatement fissued Tuesday,
med 12 refiect faltering U.S. leadership
& group. U.S, goals wars minimal, an
ty \ssues the positions favored by the
2 ndministration were  watsred
I, The U.S. eame In for criticlam of its
defieit and French officials re
 that President Reagan didn't speak
1n yesterday's final plenary sesslon,
K wag devoted Lo economic matters.
fn Emerges Unscathed
contrast, Japan, which 3t ons time
e likely to be 2 whipping toy here,
'red unseathed. largely becsuse of &
dlien stimulus announced
Niore the summit. Japaness Premier
Al Nakesone was said to de 'very
i" with the summit, because Japan
i1 heavily eriticized, and & Japaness
kr recyeling part of the country's
K 1upluses to the Third World was gin-

ut for Erm
1 0e dollar, the leaders, a3 expected,
d thernselves 0 realfirming the
prnent reachied by Hnance mintsters of
Wven nationg at the Louvre In Parls
| Pbrary and fn Washington last
1 try 10 .stadllize world currency
0 trourd thelr current levels. The
tillique trotted cut the now-familar
Al rmulation that “further substan-
bifa In exchange rates could prove
RTroductive.”
B ftatement also reatfirmed Sacre:
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v

tary Baker'FPfRs for easing the debt prob-
lerns of “middi¥facome’ Third World na-
tions, largely in Latin America. It repests
Ml;é Bakg’l formula of trl:dllg{n ﬂmmlc
reforms for new commets ending
or otber Anancing methqds that banks may

.choose fram o' “menu'’ of ‘options. Thess

options in¢lude new forms of direct invest-
mant, which the communique encourages
debtor nations to make poasible, .
The leaders also adopted & Fremch pro-
posal to ate by year's end 3 plan to
increase aid t
mainly (n Africa.
EconomicToordination Plan

As expected, the leaders blessed thelr
finance ministers’ plan for & more formal
systam of economic coordination tnvsiving
the use of selected eccnomie Indicators to
monitor each nation’s performance. The
non-binding plan isn't a direct currsncy-
stabilisstion measure, theugh the commu-
nique mentioned that exchange rales
would be cne of the indlcators used, and
Mr. Baker said that, by better coordinating
economie pollcy, the plan would also help
stabilise exchange rates.

1f & nation falled to mout Its previously
agreed tarpets under the Indicator plan,
the communique said "congideration of re-
medial getiony’” might be required, But the
process would de kept secret, contrary to
American wishes.

The sumunit leaders also endorsed a &1
nance ministers’ plan lor new negotlations
during the current trade talks in Ganeva,
Switzeriand, almed at phasing out agricul
tural subsidies. The communique gave &n-
other boost to the trade talks overall, and

condemnad protectionism.

The summit communique ackowledged
that solving the central prebiem of huge
Japaness and West German trade sur

uses and the big U.S. budget deficit “"will

2 long and difficult process,” and re
peated calls for Japan and Germany (o

d stimulate home demand, and for the U.S.

to cut {ts deficits.

But the communiqus im open the ques-
tion of whether West Germany and Japan

need to do.more than they have alresdy .

ledged to spur flagping growth. The Wast
rmang ingisted th out the meeting
that they had reached the lmits of what
they could do without- overhea their
economy and relgniting inflatien, es-
men repeatedly cited [igures showing that
the German economy
bound after & bad first quanter.
*Qermany was able to show that it Is
in the business of alding and incretsin
mm growth,” Chancellor Helmut Xoh

A3 for whether his country would need
to do more,-Mr. Kohl added: “There isn't
the slightest rezsca for anydody to make
comments tbout Germany.”” He sald the
communique language about possidle new
measures wis s precaution againgt the
unllkoly svent that growth slows down
more.’

¢ poorest dedlor natians,

deginning to re-.

—- e .
™e s , 180, deftly i out of
any m commmmko
ln(:!n ml‘r?. ch‘l:lfdc;btnet counselor for exter
3, aApin's expaasionary pro-

grum ghowed its commitment to r”zb.
and he added that reaifirming the Louvre
aceend didn't mean the yen nseded Lo stay
at the new, higher levels it has reached
since last February. "We read the word
current in a longertarm contaxt,” he said.
'No('z'oolm;m_QO\mmm

- Indeed, the Japanese will be able to sel
the swnmit agreemnent to their home audi-
enceaa pw(bl;:;euutorthumcuo!m
soaring “For the first time in s
all the leadsrs Rave explicitly ngo%
edjust exchange rates consistent with eco-
romi2 fundamentals,” Mr. Kunthiro added.
He said this meani the yen could fal} some-
what, 43 the Japaness hope.

In the sessions, My, Nakasone and

—

Mr. Koh! raised the tsrus of U.S. budget

deficits. President Reagin argued that
progress i3 being made on the deflcit and
stuek 1o his pledge to velo tax tncreases.
But the communiqus contained several ref-
erences (0 reducing large fiscal deficits,

though™ without mentioning’ the UX. by
name

Ona number of points, the U.8.-nor
mally the agenda-setter at summits—ef-

ther tock a back seat, or was forced to ac-

cept language It opposed, or to water
positions it uvorfd. ter down.
The debt discussions were dominated by
{apa.n q:d Eurcpe, A Japanese plan to
"'recycle” part of its huge trade surplus

- 10 poor nations formed the centerplece of

© Fund, o

the feaders’ debt talks, The Frenchand the
British had also pro specific plans to
sharply increase ald flows to poor African
nations th the International Monetary

ch out loan repsyments, and
{n some cases o offer lower Interest rates
on loans

On debt-recycling, the communique em-

- braced the idex of cutting lnterest rates on

government loans to the poorest nations, a

i point the U.8. had opposed.

The communique didn't mention Presi.

| dent Reagen's proposal, contained in

Speach televised acroas Eurcpe from Ven-
ice, to eliminate all agricultural subsidies :

. by the year 2000, Secretary Baker said the :

Was never even proposed by tha U.S,
rinclusionin the eommuniqu::‘rmu
ditional

. because thire was not sufficlent

- — ———

j erences the U.S, had supported to Euzm.g

suppert for putting a fixed date in there.”
The agriculture langusge 20 laft cut ref- !

farm-trade talks on & fast track, f
and Germany have steadfastly opposed |
splitting agricultural lssues from other
trade mattery. . '
The U.8. also lost cn the seemingly mi-
nor peint of whather to mention In the final
document g target, first stated in 1970 and
never fulfilied, that Industrial naticns °
would devote 0.70% of their national
product to foreign aid. The U.S. currently
devotes 0.24% of its GNP to 8id, and ge-

. cording to French officials, Secretary of

State George Shults argued unsuccesstul
for two hours yesterdsy to delete mymmlz
tion of the old target figure,
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