Petro-Canada, in its five years of exis-
tence, has participated in 72 of 130
frontier wells drilled between 1976 and
1980. It has spent $330 million in the
frontiers during those five years — almost
60 per cent of its total exploratory ex-
penditure. By comparison, industry as a
whole spent some 19 per cent of its ex-
ploration funds on work in this area.

East coast drilling

The corporation has particularly empha-
sized east coast exploration, while Dome
Petroleum Limited and other companies
have been active in the Beaufort Sea, and
Panarctic Oils Limited in the Arctic
Islands.

During the past five years, Petro-
Canada’s east coast investment has reach-
ed $229 million or 39 per cent of its
Canadian exploration off the east coast.

“"We...believed that having the capa-
bility of handling major offshore drilling
projects ourselves would help us meet
some of our other objectives such as
promoting Canadian technology and cap-
turing the spinoff from frontier activities
for Canadian industry,” said Andrew
Janisch Petro-Canada’s president.

He said that the corporation is well on
its way to that objective and has assem-
bled a first-rate Canadian team of ex-
perienced offshore drilling personnel.

“We successfully conducted a three-rig
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Areas off the east coast signify Petro-
Canada involvement in off-shore explora-
tion. Dots mark drilling locations.
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Three Petro-Canada signs including this
one in Halifax were unveiled.

drilling program in 1980, he said. “The
objective here is to ensure, in the midst of
a tight world market, that we have both
the equipment and skilled personnel avail-
able to Canada in the years to come”.
Petro-Canada is participating in the con-
struction of two semi-submersible drilling
rigs designed for east coast conditions,
the first of which is scheduled to be oper-
ating in the 1983 drilling season.

Arctic exploration

The corporation has also provided nearly
80 per cent of the financing for the ex-
ploration program of Panarctic QOils in
recent years in the high Arctic and in
combination with industry, helped pro-
mote the formation of the Arctic Islands
Exploration Group which has made sig-
nificant discoveries in the North.

Petro-Canada also has a major stake in
the exploration and production activities
in western Canada. The corporation is
also involved in operations in the Peace
River Arch oil play, in the Cactus Lake
heavy oil area in Saskatchewan, in the
West Pembina oil play and in the Deep
Basin oil and gas plays. Petro-Canada is
also helping to develop gas in northeastern
British Columbia and in the foothills.

The corporation is participating in
international offshore exploration pro-
grams in Norway, Spain and China. A
criterion for Petro-Canada’s international
participation is that the operation must
be on commercial terms. Another element
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of the corporation’s international activities
has been technological exchanges with
other state-controlled oil companies.

The most significant of these havé
been: a project with Venezuela in the
development of improved technology for
heavy oil recovery; a program with Nor
way for upgrading techniques with geo
physical processing capabilities; a tech
nology exchange with ARPEL, the AssO'
ciation for Latin American national oll
companies; and an environmental research
project with PEMEX in Mexico.
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Federal-Saskatchewan energy pact

The federal and Saskatchewan gover™
ments have signed an energy agreement
that revamps royalty and taxation me#
sures and helps clear the way for cof
struction of a heavy-oil processing plaf‘"
in the province.

The $15.4-billion agreement W&
described as a major boost to the
petroleum industry in Saskatchewan an
an important step towards the goal ¢
reducing Canadian exports of expensivé
foreign oil to zero by 1990. The feder?
government also recently concluded th’
other separate agreements with the ol
producing provinces of Alberta an
British Columbia.

The agreement, which expires at the
end of 1986 is expected to genera”
about $6.1 billion in revenues for th’
industry, $5.8 billion for Saskatchewd'
and $3.5 billion for the federal gover®
ment.

Provides incentives :
It also lowers significantly Saskatchewaf‘s
royalty take, offers new provincialll
financed incentives for exploration af
development and a temporary reductio’
in a new federal tax on pe‘trolellIﬂ
revenues for heavy-oil upgrading pr¢
jects.

In particular, both sides agreed t
encourage construction of a commer‘
cial upgrading plant in the province fol
heavy oil, a project now being propos
by a five-member consortium which if
cludes Petro-Canada, the national
company and Saskoil, a provincial Cro
corporation.

Saskatchewan will refrain from i[ﬂ
posing royalties on such projects whilf
the federal government has agreed !
petroleum revenue tax will be reduced *
10.67 per cent from 16 per cent until th
plant begins making money.




