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Petro-Canada,' in its five years of exis-
tence, has participated in 72 of 130
frontier wells drilted between 1976 and
1980. It has spent $330 million in the
frontiers during those five y.ears - atmost
60 per cent of its total exploratory ex-
penditure. By comparison, industry as a
whote spent some 19 per cent of its ex-
ploration funds on wQrk in this area.

East coast dritling
The corporation has particularly empha-
sized east coast exploration, while Dome
Petroteumn Limited and othe 'r companies
have been active in the Beaufort Sea, and
Panarctic Oils Limited in the Arctic
Islands.

During the past five years, Petro-
Canada's east coast învestment has reach-
ed $229 million or 39 per cent of, its
Canadian exploration off the east coast.

-We ... believed that having the capa-
bility of handting major offshore dritting
projects ourselves would help us meet
some of our other objectives such as
promoting Canadian technology and cap-
turing the spinoif from frontier activities
for Canadian industry," said Andrew
Janisch Petro-Canada's president.

He said that the corporation is well on
its way to that objective and has assem-
bted a first-rate Canadian team of ex-
perienced offshore drilling personnel.

"We successfully conducted a three-rig

T-hree Petro-Canada sîgns includîng this
one in Halifax were unveiled.

drilling program in 1980," he said. "The
objective here is to ensure, in the midst of
a tight wortd market, that we have both
the equipment and skilled personnet avait-
able to Canada in the years to come".
Petro-Canada is participating in the con-
struction of two semi-submersible drilling
rigs designed for east coast conditions,
the f irst of which is scheduled to, be oper-
ating in the 1983 drilling season.

Arctic exploration,
The corporation has also provided nearly
80 par cent of the financing for the ex-
ploration program of Panarctic Qil s in
recent years in the high Arctic: and in
combination with industry, helped pro-
mote the formation of the Arctic Ilands
Exploration Group which has made sig-
nificant cliscoveries in the North.

Petro-Canada also has a major stake in
the exploration and production activities
in western Canada. The corporation is
also invotved in operations in the Peace
River Arch oil play, in the Cactus Lake
heavy oit area in Saskatchewan, in the
West Pembina oit ptay and in the Deep
Pncin niil -nr mi- nlivs- Petro-Canada is

of the corporation's international activiti
has been_ technological axchanges Wi
other state-controtled oil companies.

The most significant of these ha
been:, a project with Venezuela in t
development of improved technology f
heavy oit recovery; a program with Ni
way for upgrading techniques with gE

physicat processing capabilities; a te(
nology exchange with ARPEL, the As!
ciation for Latin American national
companies; and an environmental resear
projeot with PEMEX in Mexico.

Federal-Saskatchewafl energy pac,

The fede rat and Saskatchewan gove
ments have signed an energy agreenli
that revamps royatty and taxation m
sures and helps clear the way for c
struction of a heavy-oil processing pl
in the province.

The $1 5.4-billion agreement
described as a major boost to
petroleum industry in Saskatchewani
an important step towards the goat
reducing Canadian exports of expeni
foreign oil to zero by 1990. The fed,
government also recently concluded
other separate agreements with the
producing provinces of Atberta
British Columbia.

The agreement, which expires at
end of 1986 is expected to gene
about $6.1 billion in revenues for
industry, $5.8 billion for Saskatche,
and $3.5 billion for the fedleral gov
ment.

Providos inoentives
It also lowers significantty Saskatchev'
royalty take, offers new provinci
financed incentives for exploration
devetopment and a temporary reduc
in a new fedleral tax on petrot
revenues for heavy-oil upgrading
jects.

In particular, both sides agree<
encourage construction of a corn
cial upgrading plant in the provinci
heavy oit. a project now being prop
by a.five-member consortium whîci
cludes Petro-Canada, the national
company and Saskoil, a provincial Ci
corporation.

Saskatchewan wilt refrain from
posing royalties on such projects 1
the fedleral governiment has agreec
petroteumn revenue tax witl be reduc
10.67 per cent f rom 16 per cent unt
plant begins making money.


