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E The International Status.

defence remains with the United States.
It is provided that the canal never sha
blockaded nor  shall any act

within it War  vessels of

<]

committed

the canal except as may be strictly necessar
o the transmission of such vessels through th

gerents are also prohibited from disembark
o embarking any troops, munitions of war, o
miilke materials in the canal. Other rules in th
ity regarding the vessels of war of a belligeren
practically identical with those of tHe Hagu
ations and the United States neutrality pro
mations.

Wt the United States to a right to exempt America

OF THE FUTURE?
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'v from paying tolls, has conceded the Americar
i to fortify the canal, and accordingly great de
8 have been erected there,

Ihe Atlantic and Pacific terminals of the canal wil

W

it wready on the Canal Zone.
$12,000,000 Defense Plan.

Wihington for the defence of the canal is a $12

a M project, but the United States Congress hus!

4 flltted only about one-third of this sum thus far.

. pr Department plans to have as a permanent minj-
3 B peace garrison on the Canal Zone three regi-

. 8uadron of cavalry, one signal company, one |
. goliance company and one field hospital. Already
. pf€iment of infantry and a detachment of Coast

filery are at their stations on the Canal Zone,
ifhe United States navy is expected also to have an
Fate association with the canal, now that it is in
Maton. Other things being equal, Secretary Daniels
0 send the larger part, if not all, of the Atlantic
Willeship fleet through the canal next spring, and a
0er-of the ships will probably spend much time
the Atlantic Coast near Panama.,
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b i, Februa:y‘”?;ﬂf;caﬂan of this treaty with Pan- |
: Ulll!ed Sz;tes » Work wag begun on the canal |
P Sty :  But the methods of adminis-
B ot r:oon Proved unsatisfactory and
den R%"ve“ Organization. n January, 1907,
neer*m.cmﬂ;)pulnted Col, George W. Goe-

CoL Goath, e and chairman of the commis-
als hag Tremained in charge ever
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b i m:’ :Jpent by_the French companies

y Fas otﬂcx::ted States has been about
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gust 11 == The Papama Canal was
Satvrdey, when the Panama ‘
with Col, Goethals aboard,
hrough from the Atlantie to the

, formal and official opening will take plﬂt"!‘ Up to End of Last Month Silver Was Going Forward continue to be used in the payment of debis to Europe. |
: there is to be an international

president Wilson and members
ﬁunﬂerslnud there are a number of steamship
b ready to send their vessels through theé cana)
hip is known to ‘have left San
Bacisco and another New York to pass through the pounds, mostly
canal is now open to vessels of war of every | june put Fune w
tion of tolls has been begun. The rates are | Cobalt Townsite, and the racovery nitlis Sistar Hib.

per registered net ton. Passengers and crews | perty
jmt to be charged for passage through the canal. | exemplified in the fact that over 42

international status of the canal is provided |
o (e rules set forth In the Hay-Pauncefote | have cl(.xsxid down and the Buffalo is expected to fol- Will be settled in merchandise.
fSty of 1901 between the United States and Great | 10w a similar course,
B By the terms of this treaty the canal is| Indications now are that there will be litttle silver Securities—as there will, of course
wically neutralized and free to vessels of all na- ‘ shipped until the busine
@ equally, though the right and responsibility of;

f q\'ar"
| governors r 4
a| n overnors: ofi that amount required for the payment on the note agree-
frerent may not revictual nor take any stores lJ opening of the market would not invite another flood ment.

ol shall be effected with the least possible delay.

rtat Britain though successfully opposing the claim

guarded by batteries of 16 inch guns; some of which |

iﬂe ultimate scheme of the War Department at'in 23 series corresponding with the number of stores of business of July 31, brokerage profits in Wall St.,
-|and bear interest not exceeding 5 per cent.

Pt addition to the big defence guns and eighteen  sued against them, retired, and the stock deposited Though office expenses have been further reduced re

|
8 of infantry, three batteries of field artillery, [ It is proposed to effect a re-organization by hav- of things their facilities for doing business must be

W &l Panama, and Col, Goethals has under con- |

renchmen, under the direction of | must read “in liquidation of open contracts.”
S€, got a concession from Colombia ‘ -

. “Adams"* Sees in ‘European War a Object to Unlimi i i
Great Chance for the Leading : Jeccan N:hﬁ:ﬁf::‘m:fi:. 5
Wall Street Bankers the Reserve
¥ WOULD FINANCE LOANS FEDERAL RESERVE ACT
I Have Two-fold Reasont Would Make Handsome Sir George Paish Thought it Would Allew & Reloase

Commissions and at the Same Time Give General

of as Much
Industry a Substantial Lift, uch as $300,000,000 Gold Without Impairing

Stability or Elasticity of Banking ‘System.

New York, August 17.—Some of our greatest fin-
ancial doctors differ. Eminent banking specialists
SIR ADAM BECK. disagree as to the best means of meeting new exigen- |

Whose patriotism has found unique expression in a cies. A few want to inject bank notes into bank re- |

New York, August 17.—Although a majority of the
New York bankers are still opposed to unlimited
|coununx of national bank notes in the reserve, there

SIR LYMAN MELVIN-JONES.

s * Sir Lyman Melvin-Jones, President of the Massey -
p ; 3 ! a
gl umoy, made in less than eleven hours, z;:::en(atlon of valuable hunting horees to the War serves Others think this would be a calamity, “"di Harris Company, whose factories are to re-open for | is now under serious Ideration “‘ 3 i u:h‘
y !Ilhout. the presence of the canal, have taken C8, others want Congress to make emergency money avail | the purpose of manufacturing trenching machines for | that plan.  This modification la receive st ‘bmu
t :l:ym ——————— | able for reserves. But on one point, 1 believe, all | war purposes. ilzn‘nlar favor and is under discussion w! otter
3 of Pan-American commerclal and| COB ALT OUTPUT FOR JULY concur. It is that in America the gold standard | s e o | prospects of adoption.
pew €r2 . a- ! i Too Ta - _ o | In general an outline of the plan provides for a
- development has been thus .inaugrated. exists by law and that somehow or other gold will
aly =

CHESAPEAiKE AND OHIO frmlucnon of legal requirements on bank reserves to

| the percentages stipulated in the Federa! Reserve Act
One | (that is, from 25 to 18 per cent. in reserves of central
reserve cities), a reduction from 25 to 15 per eent. in

| reserve cities and a reduction from 15 to 12 per cent,

Jacob H. Schiff came down from Bar Harbor in |
good fettle. His outing made himn more aggressive | Chances Do Not Favor Declaration of Usual
In his speech at the special meeting of Per Cent Quarterly Dividend.
the Chamber of Commerce, called to discuss the crisis | - —

Freely but the War Has Now Had Its
Effect.

J Shipments of ore from the Cobalt camp up to the
‘cnd of July were well maintained.

than usual.

in country banks.

One variation of the plan would have banks main-
tain in national bank notes or emergency gurrency a
| reduced portion of reserves But most of the bank-

ers who favor the plan think such an arrangement
unnecessary and perhaps inadvisable as
changing the character of the reserve as well as the

in credit and monetary affairs, he expressed the opin-{ New York, August 17 Chesapeake and Ohio's di- |
ion that there would probably be no difficulty in|rectors arc
settling our obligations abroad and that a good deal | Thursday, and it would «1ise no great surprise if the
of gold could be obtained from the trust companies. | dividend were reduced The present rate is 1 per
This, no doubt, is true. But the gold held by these | cent. quarterly. On Aucust 1, the first quarterly in-
institutions at this time is but a drop in the bucket | Stalment of $500,000 pald under the note sale

5 scheduled to meet for dividend action on |
Those for July were over three and a half million
high grade,

The total of 3,

5,759 compares with 4,097,390 in

one of the heaviest months in

£ would  be
TS | point of ore shipments in the last two yvears.

compared to the four thousand million to five thousand | 2greement, which provided that so much per year

Quite the heaviest shipper for the month w 3
million dollars of American securities still in the hands | Should be sect aside f

s the

improvements out of earn.  Percentage

fo thes Bngiia o i ) Bigtat of foreign holders. |ings before dividends could be declared The Use in Times of Emergency.
€ kunglis combine, ne city o: “obalt, is |
M amount to be pz e noty rustee e perioc " The gist o P . e
totis: oF Tisi Ocean Commerce Resumes. & 1““” > be paid th trustee in the period from The gist of the argument favoring the general plan
5 s April 1, 1914, to June 30, 1915, ts $2,000,000 is that reserves are for use in times of emergency

grade left that mine during the month. The Atlantic highways are being opened up It is |
IPour mines formerly ipcluded in the shipping list already clear that much of our foreign indebtedness |

If, aftor that, there 9
ust 20.

As far as the note agreement is concerned, there {s and that such a reduction as contemplated would leave
nothing to preclude a declaration of a dividend on Aug-  reserves ample for future contingencies and would
In the period from April 1 to August 1, the make possible a release of sufficient gold to meet

company more than carned the $500,000 instalment such urgent payments as those New York City must
| it will be liqui- and for the purpose of the dividend the earnings in make abroad and would have the implied sanction of
situation improves. dated as heretofore. The matter of further selling of ! August up to the time of the dividend declaration may | law

remains an adverse balance owing to the sale of

e our stocks and bonds by Europe, I may add, is one of

also be reckéned. In the four months from April It is not claimed that the Federal Reserve Board has
| the principle obstacles in the way of stock exchange

| n 1 to August 1 the company’s surplus after charges wis power to act at present under the section relating to a
1 \ PHUGHEDS BE'NE rwnﬂ[ iN | resumption and is mainly responsible l“’»”"‘ fact that approximately $738,000,. with June partly estimated, suspension of reserve requirements. But the board
- | it has been closed longer than eve r_before. If lhv‘:m‘! July wholly so. This is §238,000 in excess of the Is in office and suggestion from it to Congress might

institution were sure that re- adequate

speedily result in legislation conferring

{ X power.
v | of foreign offerings they no doubt woulld throw open
|

e

The rate of dividend to be declared lies wholly with There {8 reason to helleve that the Comptroller has
Not \ d | in the discretion of the directors If they decide that  already been consulted on the proposition. At any

otes lIssued certainty c » cleare I v ! . .
certainty cannot be cleared up till they do. in view of the present situation It will he wiser to rate at the first meeting of the Federal Reserve Board

Against Them—New Company to be Formed
- ; conserve resources, naturally a dividend reduction last week the board is understood to have quietly
| to Carry on Wholesale Business. s

| ¢
their doors to-morrow. As matters stand this un-

| Profitable Stores Will be Sold and
But it seems fair to assume, in view of the develop-
ments of the past month, that foreigne

Large Release of Gold.

i s owning our | would be ordered. If. on the other hand, they be- notified the Comptroller of an opinfon that he exer-
9 New York, Au t 17 One of the plans prop d stocks and bonds for investment will be less dis- lieve that in the near future business will be lurge | ¢lse a wide discretion in asking banks to malintain
Ne ork, August 17.—C of the plans propose sed to se sm or will se as they are obliged | . ¢ vl % .
tho : ) ' ) posed to sell them or will sell only as they are oblige 1} enough to warrant the payment of the regular divi- reserves up to full legal requirement
| by the note holders’ committee for the rganiza- to. In the panic of the last week in July they would .
e ¢ 2 Claf = ¢ dend 1 per cent will bhe declared Chances do not
tion of the H. B. Claflin Company and its

retail not liquidate their Iluropean investments except at
'mitted to contain a provision that a hold- drastic declines.

» | seem to favor this latter decision
“Americans” were al the unly‘

ing ¢ iy be formed by note hulders and that re-  gecurities they could market. They should have a |

plan to accom- higher opinion of the latter now, as a uvlmmluvn('-‘.‘ BANK OF NOVA SCOT[A §
|

and assets of | yet their holdings of our railroad and industriai se-

So good an authority as Sir George Palsh, after
tudying the workings of the Federal Reserve Act,
X #sed the opinion that it would permit a release of
18 much as $300,000.000 gold without impairing efther
the stabllity or elastielty of the national banking

| storc

| tail stores be operated by them. The)

n

plish this by purchasing the businc —

the H. B. Claflin Company at the receivers’ sale and curities, as I recently pointed out still total enor- | Branch in London, Eng., Owing to the Outbreak in
to organize a new company to carry on the whole- mously, notwithstanding that England and the Con- Hostilities, Will Not be Opened For the

system

| sale business. tinent have materially reduced their interest in them Time Being. A release of no such large amount of gold s con-
1 The holding company will issue notes in exchange in the past few years. | e | templated In fact, a prominent banker, who favors
for the present outstanding notes, less a cash pay- | : . the plan, estimates that a release of $50,000,000 would

| ment which it is hoped will be 15 per cent Brokerage Profits Dwindled. The Bank of Nova Scotia will not now ”""'.’ the | o wutfictent to meet all urgent payments abroad, and
The notes will run three years and will be issued | In the stagnant months preceding the shut down | branch that had been contemplated In London, Eng. | i i sum released, a balance of the estimat-

Mr. H. A. Richardson, the general manager, and Mr,
W. P. Hunt
went abroad to make the nece

ed $130,000,000 or $150,000.000 indebtedness could easlly
be met with exports of the country's products until
such time as exchange again works Into this coun-

T manager of the Montreal branch, who |

v one knows, dwindled almost to the vanishing |
'y Arrangements,

Those stores that are profitable and can be sold  boint. But commission people kept a stiff upper

have returned to Canada without te

king the necessary ;
| at a fair price will be disposed of and the notes is-  lip And they still have their nerve with them. A S8 MY | try's tuvor
|° i action

HEARD ON “THE BTREET.”

¢ T Richardson salc at, ile ‘gotiations were
ports of the wholesale discharge of employes are Mr, Richardson said that, while' ne ere |

well advanced, when war broke out, It hecame neces-

greatly ex: crated. Evidently brokers realize that

Unprofitable stores will be liquidated and the pro-

var can't last more than a week—"

ary, owing to the turn in affairs, to postpone the| e

ceeds a ed to the payment or reduction of notes. prevailing conditions cannot last—that in the nature X
ceeds appli I new enterprise for the time being. “I seo tho Rusalang lost a ship—"

Servinng had a narrow squeak—"

LOAN TO WARRING NATION INCONSISTENT.

ing the holding company issue common and second restored before long.
preferred and Rerhaps third preferred stock. It is | Ill-feeling bétween the financlers and Washington
| 20,000,000 of first pre- is pretty well dissipated.

E—— 1 Tk

ay. Bill, I've just picked up a tip—"

2 2 | Kuiser's crazy In the | -
President Wilson's new | New York, Augnst 17.—Following statement by et SicTBay=ini the' head

Secretary Ssate Bryan that “In
the common, second ers has borne fruit, and the change is accentuated by wovernment, loans by American bankers to any rur»[

als roposed to authorize . i
st 1 Stock Exchar

is closed for good-"
ys fifty Russlans dead—"
I'd like to buy some Steel, I would—""

| ferred for future financing policy of consulting with the country’s business lead- judgment of this |
f No dividends will be paid on

|'or third preferred until all notes have been paid and  the recent meetings between bankers and merchants | .,
|

“Dow-Jones

natlon at war {s inconsistent with true spirit of |
one-fourth of the first preferred stock retired. and government officials to discuss affairs. The | peutrality.” | *The L. C. C. ought to be shot—"

| The adoption of the plan, of course, depends upon most important of these conferences, of course, was J. P. Morgan sent following message: "“The ques- “They're bidding twenty-one for Can—"
|

approval of the general merchandise creditors’ com- ' that held at the end of the week to consider facilities tion had been asked 6f the administration, not be- [ hear the market's gone to pot—"

for restarting exports at which J. P. Morgan, James cause there was any question of the legality of a “That plug was just an also-ran—"
“The Glants have the pennant cinched—"
“Go, on, I'm short of Copper now—"

"l guess the market's got Joe pinched—"

mittee. B
| It is expected something definite will be announced Speyer, Max May, H. R. Eledridge -represented the loan, but in order that any actlon to be taken might
by both committees by Thursday or Friday. banking and foreign exchange interests and James A. be in harmony with the ideas of the government.
| g Farrell, president of the United States Steel Corpora-

“Of course, the question is disposcd of by the upln-[

| MONTREAL CITY BONDS PLACED. tion, the shipping ;nlereétﬂ of this city. . That the jon as expressed by the Secretary of State. The frm | el IWkatia; Brank, Bt don't know tiow-—r
| Messrs. St. Cyr, Gonthier and Frigon, the brokers, interchange of views at this conference will hasten re- is so advising the French intermediaries who ap- | ‘I haven't got a dollar, Fred-—"
“Giee, there’s another extra out—''

| offered to place in New York a loan for the City of establishment of the international money market there proached them in this matter.” |

| Montreal at 96 net, and as this figure, in view of the is every reason to believe. }
Shattered Old Falacies.

The explosion in Europe has shattered old falacie:

ous, the proposition has been favourably entertained and old theories.

“The Germans lost two hundred—dead—""
“Old Reading got an awful clout—'"
“The ILnglish fleet'll eat 'em up—"
“The Kalser's crazy as a loon—"
“Tuke my advice, don't touch that pup—"*
“I hope it opens pretty soon—"

admitted uselessness of approaching the London mar- TWO NEW EXCHANGES.

ket at the present time, is considered most advantage- — | The formation of the Toronto Mining Exchange is|
The war has smashed the fallacy | now to be followed in that city, so it said, by the |
by the Board of Control. that it could not happen because *“the bankers would launching of the Toronto Oil Exchange Difficulties,

The Joan in question is the second half of the city's; ; permit it.” The famillar argument that modern however, lie In the way of a successful outcome of

borrowing power of about §13,000,00 for the current | . ,......nis would prevent it has fallen to the ground. | ejther enterprise. Already a protest has been lodged | «1y'y Wilgon's fault, the whole blamed thing—"
| The fact thrown into bold relief by Burope's con- against the name used in the former instance, while,

S R flagration is that when people think a war is neces- as regards the latter,
LIQUIDATING OPEN CONTRACTS. sary Lo right real or fancied wrongs they will fight. ed exchanges have not shown an earning power dur-

rs address- | if we may judge the future by the past—and the pre- ing the past year sufficient to give any basis of hope

!.‘t‘ar_ The rate is 4% per cent. for 40 years. “I know two fellows who are’short—"
“This war won't last a week, be'Jing—"
“Let's have a drink, I'll buy a quart—"

“Bay, vat you tink apoud dls var.

cat8 on the regularly constitut-

| New York, August 17.—All bids and off

|ed to the Liquidating Committee of Coffee

xchange | sent—the most the peace advocate can reasonably for a new institution.

hope for is an interval of fifty years or so between

“I tell you, money's awful tight-—"
“Now, Bill, there’s no use getting sore—
“I still think Gen'ral Sherman's right.”

- | battle
BAR SILVER QUOTATION. \
1. d. | rapidity,  Sce

first gun was fired,

As to the leading Wall Street bankers they no doubt |
Never have events moved with such electrical | will add both to their profits and their prestige before |

| —Wall Street Journal,
J. P. Morgan & Co. have already |.

————
NEWFOUNDLAND MINES CLOSE.

rcely a forinight has pass

London, August 17.—Bar silver ed since the | peace reigns again.

Yet every great European power gained in point of reputation and good-will rhrnughf
estimates of the cost were around $130.000,000; in 1908 has armies on the march and already a million men | their efforts to relieve American tourists on the other |
they went up to $250,000,000, and a vear later Col.| .0 yne another on & 200 mile line in Belgium and | gide. The Morgan house, furthermore, may float a
Goethals gave as the limit of cost $397,000,000. He French loan and there is reason to belleve that its r'_‘“”’”"’f"‘ have been closed on account of war. The
has kept the total cost under this fig will be similarily employed before long | NoTWegian steamship Jethou has arrived here with

It is an {11 wind that blows 6,500 tons of ore, which will be the last to come from
that place for some time,

Philadelphia, August 17.—Iron ore mines in New-

Irance, This cataclysm has its dramatic side, too.

e, it is generally
f

Germany, having started it by invading France, i8 | contemporaries
compelled to advance.

These figures do not incl
These fortifications have been

believed. ide the cost ¢
fortifying the canal.
always kept secret.

Fever was a stronger antagonist of the Frenchmen

She must strike quickly, The by the warring countrles,

Czar's hosts are pressing on in’the Kaiser's dominions. | nobody good. Without question Europe's terrific

If he delays his French campaign they will be at his struggle (unless suddenly ended by a miracle) wlll; ==

back,  According to the military experts a colossal | shortly enliven a number of trades now dulled by "‘MAR[T[ME PROV'NCE SECURITIES

battle between the German forces and those of Eng- | Foodstuffs, clothing, shoes, cotton and copper should cuttonn HERlel Wy 4.0 Macks

the United States took charge, Col. Gorgas of the| , . .hq prance is very near, At all the financial | be in larger foreign demand as soon as vessels are| QuOtal ntosh & Co,,
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