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FIRE INSURANCE BUSINESS IN CANADA FOR THE YEAR 1914  Continued
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LIFE INSURANCE, A RICH MAN'S NECESSITY.

The popular supposition is that men of wealth do
not need life insurance; yet many of the shrewde:t
and ablest of our great financiers and successful busi-
ness men find it to their advantage to carry insurance
in large amounts, They may not need life insurance
in the ordinary sense, as in the case of the average
man who, but for his life insurance, would probably
leave no provision at all for his dependents; but men
of large means nevertheless know the importance of
a corresponding amount of ready funds for the pro-
tection of their estates at the time of their death. If
rich men died only when their affairs were in the most
prosperous condition, and when general financial
conditions were favorable, so that property and
securities could be disposed of to good advantage in
the settlement of the estate, a large amount of ready
funds would not be so essential. But death often
comes just when conditions are the reverse of this,
when ready money cannot be had save at a tremend-
ous sacrifice of securities, real estate, or other pro-
perty. The man of wealth is usually interested in
many enterprises and projects which are in an un
completed state at the time of his death. Under
takings which could have been handled and brought
to a successful issue had he lived may end in great
loss in the event of his untimely death. It is then
that large amounts of ready moncy are needed to save
the estate from disaster.

There is another point for the man of wealth to
consider. Rich and prosperous to-day, his family
would be amply provided for in case of his death;
but no man can say what his condition may be a few

years hence. It is no burden upon the rich man to
make certain provisions against ‘the contingency of
his death when reverses have come. ‘This certain
provision he may make from his present abundance
by paying the premium on a goodly amount of life
insurance. The insurance will likewise be a pro-
vision for his own old age, should fortune desert him

AMERICAN DEATH RATE HIGHER.

Official returns from a majority of the larger
American life insurance companies, covering the
year 1914, indicate, it is stated, that there was
a notable increase in the death rate last year,
and also a larger proportion of lapses than for
some five years past.  Consequently although, on the
whole, the new business writings were about on a
par with those of 1913, there was not such a large
gain in insurance in force. ‘T'hose who have watched
the progress of the death rate in recent years are not
surprised at the increase of last year, for it has been
apparent during the past three years that the rate was
below the normal and was bound to take an upward
turn, which may possibly continue for two or three
vears, of course without detriment to any company’s
financial standing. The higher lapse and surrender
rate, however, cannot be viewed so complacently,
when it is reme nbered that it is going hand in hand
with larger demands for policy loans. The figures
of last year would seem to indicate that many borrow
ers of seven and eight years ago have now exhausted
the reserve values on their policies and have had w0
discontinue their contracts.

D Ry St S R AR YT e s D T




