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(d) Contract with a company or companics to store
for the futurc use of the United States Army, all of
the gasoline which may be produced by the refinery at Norman
Wells during the opernting season of 1942 in excess of what
is required for the maintenange of scrvices and entorprises
in the Mackenzic District, to operate the pipelinoc to
Whitehorse and to opcrate the refinery there unless it is
operated by the United States Govermment,

S e My Govornment further proposes that the pipeline and
the refinery shall rcmain its property, and shall be operated
under contracts with it or by its agcnts or representatives
during the war., It further proposcs that at the termination of
hostilities the pipeline and refinory shall be valucd by two
valucrs, of whom onc shall be namcd by the United States and
onc by Canada, with power, if thpy disagrec, to appoint an umpire,
The valuntion shall be based updén the then commereial valuc of
the pipeline and the refinery, and the Canadian Govermmcnt shall
be given the first option to purchase at the amount of the
valuation, If the option is not excrecised within threce months,
they may be offcred for sale by public tender, vith the amount
of the valuation as tho rescrve price. In the event that
neithcr the Canadian Governmont nor any priv-ote company desires
to purchasc the pipeline and refinery at the agrced price, the
disposition of both facilitics shall be referred to the Permanent
Joint Board on Defensc for considoration and rccommendation.
Additionally, it is proposcd that both Governments ngree that
they will not themselves order or allow the dismantling of
either the pipeline or the refinery, nor will they allow any
company which purchascg them so to do, unless and until
approval for dismantlement is reccommended by the Permanent Joint
Boord on Defeonsc. It is understood that if the pipeline and
refinery are at any time used for commercial purposes they will
bc subject to sueh regulations and conditions as the Canadian
Governmont may consider it necessary to imposc in ordcr to
safeguard the public intcrest,

4, For its part, my Gov-rmmert asks the Canadian Government
to agroe:

(2) to aequirc any cssentiel land and necessary rights
of way thnt may be involved in the projeets (including the
settlement of 2ll local claims in this connection), title
to remain in the Crown in tho right of Canada;

(b) to waive durinz the war inmport duties, sales taxes,
territorial taxes, liccnse fees or other similar charges

on all equipment and supplics to be used in the execution
or maintecnance of the project by the United Statecs and all
poersonal effects of the construction personncl;

(¢) to remit during the war royaltics on o0il production,
and income tax on the income of persons (including corpora-
tions) resident in the United States who 2re employed on the
construction or maintcnance of the project; -
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