
gage. In Borne instances the Bottiers wore
neot fortunato in their farminig operatiens
on their second homesteads, a-id the cost
of moving and sturting nfrosh liad se in-
poverished thont, that thoy wore unable
te keep up the interest oit their firet home.
stead, and so the place pnssed1 intob the
hands of theo ban cernanies. lut other
instanices they weré able tob kcop up thoi
interest and even pay off tho rnertgage,
but tbey lest in ocher wvays. Tite build-
ing-s on the abandeneil hernesteadwr
allewed te go to, wreck, there .boilig ne0
persen te look after the.n, and ni soute
instances wcro burned by prairie tires.
Fonces were burned or carried off, and
the cultivated land soon went aàack to its
wild state and becanie overgrowvn with
weeds. In alrnost overy instance the
taking up of a second homcstead ment
the boss of the iînpravemnts on the tirst
hoinestesd, and in niest instances this boss
wvas of more importance than the gain
freont the acquiroment of additions! land.
Ia not a fowv instancps farmners have aban-
doned tileir second hoinesteads and moved
back te ther first location, aud this a] ways
mnent a heavy loss of turne in making un-
pr&,vements, expenise of rnoving, etc. In
alniost every instancp, wvhere a farrmer
was prospereus, and desired miore land, it
would have paid hini very mueh botter to
have purchased land near at hîand, whiere
lie could have leoked af ter bis first honme-
stesd, even if ebligcd te psy a high prico
fer the land, thsn tu have moved away te
a distant section wvhere hoe eotld take up
free Govornient land. The ides wvith
many in moving frein their faris te take
up second homesteads wvas, that in a year
or two they wvould bo able te sell the furin
for which they had the patent at a band-
soîne profit. In this, however, they have
been almost invariably disappointed, for
wvhrethere is se much land in the narketas
iu this country, prices could net naturally
bo expected te advance very fast. Where
sales cf the first hein estesd have been
nmade after wvaiting a few years, the cost of
inoving te new districts, interest on mort-
gages and boss cf abandoned improvements
bas usualiy auio-nttd te more than bas
be-n gsined by the inove. Altogtber Élie
second homnestesding privilege fornierly
pernuitted has been a very serious injury
te this country, and it is te bo hoped the
Governinent wvilI not list4n te propozais te
re-establish the s3'stem.

MUliICIPIL DIFFiCULTIES.
"'ho Manitoba Legisiature devoted con-

siderable turne during the closing days cf
the session ]ast wveek te the discussion cf
s radier awkward probien, and eue wvhich
lias been before the Legisisture in varieus:
forins for the past twe years. During the
ho3mndays ef 1881-82, severai municipai
corporations in M1anitoba contracted heavy
indebtedness. Under the influence cf the
inflation whieh pruvailed at the time, munie
ipal corporations as wvell as iocividuals
wero led into xnany extravagant schemes,
snd the disposition te discount ho future
was febbewed up. te au un'warranted extent

Bonuses wero grantcd frcely te railxay
snd othor sehemes, sud hesvy expeîidfituibes;
wevo made frein whîchi little or ne good
wus derived. WVhen the pueriod cf inflla-
tion passcd away, senue of our muunicipal
corporations, liko inauy inclividuals, found
thenîselvos se deeply involvQ d that they
wverer unablo te mieet their ebligations.
Inflated municipal assessinent relis drop-
ped awvay to a fraction cf tlieir former
arnount%î, and as the assessniciît roll went
down, the lit oportion cf liabilities ti assets
cf course increased. Tho noxt 8tcp, %vas
t at several municipal corporations sur-
rendored their charters aud the councils
r.signed, in order te prevent the oxecutien
of clains against the corýuoration. Vari-
9ous schemnes liave been prcposed fer the
sp.ttlcment cf tho difliculties srising frent
thii unsatisfactory stateocf afihuirs, sucli
fer instance as the assumption by the
province cf a portion cf the debt of the
disessed neu*icipalities, or the guarantee-
in,, of interest thereon. This, howover,
*was a very delicate questien te handie.
Should the province stop iu snd assume
the liabilities cf a municipality, it wouid
establish a very bad precedeut, sud theo
Gioverument would bo liable te be besicged
with siiuiIr dlaims freont all quarters.
Aniother proposition wvas, that the Legisls-
turtc shouîd pass an a'et rcstraiuing the
creditors cf the diseased municipalities
frein proceeding to cobleet front the cor-
porations, wvith the object cf alioiig
disbsnded corporatior. te rosume miunie-
ipal governinent. A radical iieasure cf
this nature te take away the rigrht cf a
creditor te proceed sccording te, law te
colleet busdue, wvas, howevcrtee menstroub

s mensure te fiud mucu favor in the Logis-
lature. Finally s bill wva passed provid-
ing for a comiimission te, investigate the af-
fairs of the hankrupt municipalities, under
certain conditions, on the understandiiîg
thit the Governinent wvould guarante
'the interest upoif a portion cf the debt of
the muuicipalities. The ccrnmissieû
wvould nmake a report statiug what portion
of its debt the corporation 'vas able to
assume, and the rate cf iuterest whichi it
could psy upoui such portion of its debt
If the creditors acceptcd the report cf
the commission, the Goverirnent woubd
undertake te yuarantee interest on the
bonds issued u9der the new arrangement,
or a portion thereof.

The quuzstien wvas revived during the
late session cf the Legisiature, by the ar-
rival cf deputatiens freont the towns cf
Eimerson, West Lynne sud MIinnedosa,
tlîree of the corporations in diflicubties, re-
questing assistance front the Legislature.
In the case of Emerson and WcVst Lynnê,
the Legislsature hbas passed a hill intro-
duced by the Attorney-General, providing
for the amalgamnation cf the two towns
under eue muniicipal'governent, snd for
the gusrauteoing of interest on the debt
of the united corporation, te the ainount
of $105,000, at thrce percent. This dees
net tepresent the full inde'oteduess cf the
twe corporationîs wliicharA te be united,
auda*dthe thrce per cent.. is a!so a consider-

abin redtictien ini the interest upon the
dola, but it is understcod the principal
creditors have acquiesced in the arrange-
nient. As spcunity for the gunranteo of
iîuterest, the Coverniument ilh take a lien
on thme b)ridg-n across the Red River ut
E inerson, ncov owîued by the corporation.
This bridge is valued at an aumeunt coii-
sidurrably in excess cf the -~un upon whIich
iuterest is guaranteüd by the Logislatture,
but iLs value as s merchantable ce;mînodity
iii probably nominal, unless at sonue future
day it iniglut ho required for railway pur-
poses.

In the case cf Mlinnedesa, the Ciovern-
ment wvi!! guarantee interest on the full
debt cf thme corporation, aniouuting te,
$75,OOÔ, but the inteîrest upou theq debt
wvili lie reduced te three per cent., the
commission which investigateà the aflairs
of the corporation liaving repcrted that
the towvn %vas able te psy interest on the
ful! debt, at the reduced rate cf thribe per
cent.

lit the case of Enierson, where tihe
guarauteed bonds are for s besa amount
than the fui! debt cf the united toes,
the bonds will bo distributed pro rata
aniong the creditors. A clauseocf the acte
provides thuat tlm.creditors shall net pro-
ceed against the tcwns for aay, çbebts con.
tracted previ3us te the passage of the act,
except in se far as the set prevides for
the payineut cf sucli debts, se long as the
set romains iu force. This of course takes
awvay the, riglit cf the creditors te proceed
agaiust the cerporatious for any portion
cf tbîeir clainis in exce-ss cf tho porticn
provided for by the set. This is ratbuer a
radical measure, sud oue which eau only
be comînended on the understanding that
thme crediters lhave agreed te the condi-
tiens provided for by the bili. If the
treditora cf the towvnu are -%villing te accept
suclu ant arranugement for the seutlemenît cf
tîmeir dlaimis, outsiders cf course have net.
reasen te olbject. It wvill bo unustork1%
thuit the dlaims cf the crediters romain iu
ffull, sud that they are merely preveuted
iu the ineautime, by these buis, froi piro-
ceeding against thic towns te colleet, while
tihe act remains. iu forc:e. At, soune future
day some cf tiiese coroporations may. be.Y
alite te uuoet their obligations in full, sud
if this turus eut te ho Lthe case, thme Logis-
bature cf the day shoubd sec thar, the
creditors are giveit overy facility te coîbeet
thueir ciainis. lut the meantime it wvould
uuppear the lbetter plan for the creditors
te take what they eau get, aud hope for
more, rather thmn refuse a compromise
setement on auy conditions.

Ls te the action et the tegislature iu
guarauteeiug the bonds cf the municipali-
ties, the precedent thus establisbed is cor-
tainly net a gcod oue. However, the case
is eue wlui"l it is v'ory desirable Le have
settled iu somie wvay, for the general credit
cf the province. The Governuient shoubd
inake it distinctly u 'derstood, horvever,
that the practice will net ho followed Up
in the future, in the case cf municipal
corporations which niay possibly here-
after get jute difficulties.


