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Promoting Economic Developmnîe;

Thc third objective put forth in 1980 was national
economnic dcvelopmient. In addition 10 the mieasures
alrcady cited to promote job creation, improved job train-
ing and lower inflation, sectoral and regional initiatives
were undertaken as part of our economic development
policy.

Thc Government hias pursued industrial development
on a variety of fronts to utili7C the strengths inherent in
our well-diversified industrial base. Jt took measures t0:

-preserve and rebuild Canada's industrial base;
-provide ineentives for increased research and dcxelop-
nient;

-prornotc the expansion of export markets;
-upgrade Canada's transportation infrastructure;
-improve the health of Canadian resource industries.
Several major government departmients are being reor-

gani7ed to improve the process of economnie policy de-
velopmient and the imiplemientation of regional dcvelop-
mient concerros.

A 1 billion dollar Industrial and Regional Developmient
Program hias been established to help Canadian industry
becomne more comipetitive inîernationally and to attract
new industries. Under this programi a more equitable
index of regional disparities is being used to determine
les els of assistance. and for the first lime ail economnic
developmient programis will be available throughout the
country.

A\ large numnber of initiatives werc undertaken during
this session to stimiulate disadvantaged areas, boost pro-
mising new projeets and industries, spur producîivity
gro\sxth, upgrade infrastructure, and provide assistance to
sectors experiencing tcmporary difficulties. Federal funds
for the shipbuilding industry are promioting ship construc-
tion and assisting in shipýard imiprovemient, while support
hias been cxtcnded to help Chrysler Canada and Massey-
Ferguson weaîher periods of temiporary difficulty. A
major federal programi of adjustmient assistance is facili-
tating mnodcrnization and rationalization of the textile
industrv, and creation of new emiploxmnent opportunities
for displaced sworkers. An Office of Industrial and
Regional Benefits is promnoting Canadian sourcing of
equipment and expertise for resource developmient
projects. Goverrnment proo'ramis were a factor svhich
helped Bombardier secure a major export contract for
urban transît vehicles. The Canadian Space Programi is
providing continued support to leading-edge industries.

In view of the Governmient's comimitmient t0 raise
Canadian spending on research and developmcnt to 1.
percent of Gross National Product by 1985, a policy
planning franmework svas announced. More rccntly. as
part of' a comprehiensive technologv policy. the Govern-
mient hias announced construction of' fiftcen nems research
facilities, additional funding allocations for high technolo-

gy procurement and proposais to simplify and enhance tax
incentives. Funding for the Natural Sciences and Engi-
neering Research Council and for the Industrial Research
Assistance Program was inereased. Stimulated in part by
thcse and other governmnent measures, research and de-
velopm-ent spending as a perentage of Canadian Cross
National Product hias risen from 1.03 percent in 1979 to a
forecast level of 1.4 percent for 1983.

Effective export promotion was the goal of' several
Govcrnmient initiatives. The Dcpartment of External
Affairs was restructured t0 help ensure that trade con-
siderations receive priority in the developmcnt of our
foreign policy. Funding was increased to help smiall and
miedium-sized businesses fulfill their export potential, and
a new financing facility introduccd to better assist
Canadian companies to compete abroad. Overaîl funding
for the Export Devclopmient Corporation was raiscd.

Since 1979 Caiiada's trade surplus has quadiuplcd, 10 a
record high level of 17 billion dollars for 1983 to date.
This risc contributed to the 7 billion dollar improvemient
in the overaîl balance of payments which occurred over
the samie period, resulting in the first current accounit
surplus in nine years.

In transportation, a central part of the Government's
approach to industrial developmcent, thc greatcst single
achievemient hias been resolution of the Crow's Nest Pass
Rate issue. The legislation directs 3.5 billion dollars over
four cears towards implemnentation of a fairer frcight rate
structure and expansion of' western rail capaeity, and will
lever up to 16.5 billion dollars more t0 these objectives.
The decision to change the Cross Rate will mecan a
permanent subsidy to western Canada of 651 million
dollars per year. Nluch of the Canadian National line
between Winnipeg and Vancouver will bc double-tracked.
Altogether, 375,000 person-years of employment svill thus
bc gencrated.

Steps have been taken to mnatch increased rail capacity
wîîh enhanced port facilities. At Prince Rupert, construc-
lion is nearing comrpletion of a ncw port which will
include coal and grain terminais; the coal terminal will
provide the facilities required f'or the northeasî Britisli
Columbia coal developmient projeet. The Canada Ports
Corporation has been establîshed 10 increase local port
autonomiy and 10 improve overaîl cfficiency of the nation-
aI ports systemn. These improvcmients 10 our transportation
sNstemi \sill becomec particularly vital xxhen ssorld market
demnand recovers.

In another major Canadian indusîry, the Governmcnnt
lias alrcadý acîed on niany recomimenda tions of compre-
hensive studies of the east and west coast fisheries, in
ordcr t0 improve thcir productivity and enhance the liveli-
hoods of fishermnen and plant workers. A federal-provin-
cial agreemient was signed to revitalize the Newfoundland
dcep-sea fishing industry, creating a new tishing company
fromi the assets of several wshich are financially troubled,
and agreement in principle was negotiated ssîth Nova
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