
the internatldnal market for -Ha: gbod 	fs 	perfectly 1. 	4...  tl 

coinpetiti've, CAftedt can  have nd llifluehbe ce the world prize 

4. 	 ■ ii,• Criadas •arket eCe of s'jz a ocnIccity 

be determined by its ,  share of-wOrld capacity tp produce the 

plod, and Py its distance to. markets. 	The equatiOns for 

export goods in thesemarkets cohtafr no prtce trm 	ince 

pr • ce wifl lave  nad  no tnfluende on. the volume Oexcorts 

throug • out the sample, pericd. In a market such as thi . s, a 

lowering of the Uni.ted •States- tarfff rates will genera • e 

windfall prvft  t  Canadian exporters if they are able to 

capture the indirect tax nroom7-vacated by the United States 

goverreent, and since. their volume of exports is not dire.dtlY 

changed- 

2.  There c an  be markizOn whiCh Canada hes no influence on th•e 

wdrld priCe and yet, are not Perfectly competitive because 

supPly 'cipSts differ .greatly ampng suppliers. In a maret 

such as t•is, , as the world price rises, Canada  will supplY 

more cf the .dood,  On the other hand„ jf the world pr i e  

falls, Canada:5: leaSt profitable proCucerS will shùtdOwn 

production. Many of the metal ore expert equatiOns fall in'to 

this category. The. eluatidns art of the IblloWihd for: 

U=f(b1*act4bZw-XMCCIS7)) 

where 	Xl<oonstant dollar Exports 
acteactivity variable 
XF4rexpor 	rice received by exporters" in Canada 

coST:orocuction costs of the ,ccemodity 
bl,b2econometrice11y determihed coefficient'sbot 

with positive sians. 

4e:w 

ibionterrica 
Amq. 


