He

I# +the internatienal market for-a gogsd iz perfactly

cempetitive, Canada can have no influence om the world price

5¥ the gecc. Canade's marker ghare of sich a commoaity wovis

be determined by its share of waorld capacity tp producs tre
goadg and by 1ts distanee to markets. The equasions for
export goods inm  these markeis contain no price tamm. sifcs
price wiil have had no infiuence gn the volume of exsoris
throughout the sample. periad. in & market such as fnis, a
lowering of the United .States: tariff rates will generzis
wingfall profits te Canmzdian exporters if they are abie to
capture the indirect tax "room" vacated by the United 3States
govarnment, and since their volume oFf exports is net directily

changed.-

There can be markets fa which Canzga has no infivencs ocn the
world price and yei, are not perfectly competitive bgczuse
supsly cos*s differ greatly among suppliers. In & merket

sych as this, .35 the worid price rises, Canada will suppiy

more of the good. Qn the other hand, ff the world price

fails, Camada's: least profitable producers will shut. down

proguction, Many of the metal ore export equatiens fa11 into
this category. The equations are of the f3llowing ferm:
XK=F({bl*act,hZ™XP/(COST))

where  XK=cansiant dollar expuris
act=activity variable _
XBwexport price recefved by exporters in Canadz
COST=orocuction costs of the cormedity
8i,52=econometrically determined coefiicients-boin
with positive signs.
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